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In the last five years, the voluntary 
Ʃarbon Ȃarket (VCM) has seen an 
unprecedented growth in demand for 
carbon credits from voluntary climate 
change mitigation activities. This 
growth is driven by corporate climate 
commitments, consumer interest in 
individual and corporate climate change 
mitigation, investor appetite for carbon 
credits, and mandatory emissions 
disclosures and reductions. In 
September 2020, the ¾ƌȽǵfȏȵƩe ȏȄ 
°ƩƌǹiȄǒ ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ uƌȵǵetȽ 
(TSVCM) estimated that demand for 
carbon credits could further increase 15-
fold by 2030 to USD50 billion.

A defining feature of the VCM is that it is 
not regulated by governments. Projects 
and programs to reduce and remove 
greenhouse gas (GHG) emissions are 
developed by private and local actors, 
which then are registered by private 
carbon standard organizations. These 
organizations issue carbon credits that 
match verified GHG emission reductions 
and removals which are acquired by 
corporations and investors, often with 
the goal to offset emissions. 

This relative distance of the VCM from 
governments has resulted in a lack of 
understanding of the VCM by 
governments and public sector 
actors—particularly in developing 
countries, even though most VCM 
projects are in developing countries. This 
lack of understanding limits 
opportunities for the VCM to 
complement government action on 
climate change. Used strategically, VCM 
projects and programs can channel 
investment into sectors that are not

covered by nationally determined 
contributions or other public policy, 
support sustainable development as 
well as climate targets in host countries, 
and accelerate climate action while law 
and regulations are developed. 
Furthermore, the VCM cannot provide a 
solution to climate change on its own. 
Offsetting is a supplementary measure 
and other public and private action will 
be required to reduce emissions overall. 

It is essential that governments and 
other public sector actors understand 
how the VCM works and how they can 
engage with the VCM.  The purpose of 
this VCM Primer is to provide an 
overview of the VCM to the governments 
of countries that are or are likely to be 
hosting VCM projects. The Primer seeks 
to facilitate a better understanding and 
increased strategic engagement of 
governments in the VCM. The target 
audiences of this Primer are 
government decision-makers in 
developing countries and advisors to 
decision-makers.  

Each chapter of the Primer explains one 
aspect of the VCM. The chapters can be 
read as standalone factsheets or be read 
together as part of a larger summary of 
the VCM.   

Chapter 1: What is the voluntary 
carbon market? provides a general 
introduction to the VCM, how it oper-
ates, and its key benefits and limitations.
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Chapter 2: What is the role of 
governments in the ɫoluntary carbon 
Ȃarket? describes how public policy 
influences the VCM and how 
governments can engage strategically 
and access VCM-based finance. 

Chapter 3: How does the ɫoluntary 
carbon Ȃarket relate to the Paris 
Agreement and Article 6? discusses the 
ǹinks between the VCM and the United 
wations Framework Convention on 
�limate Change and Paris Agreement 
�rticle 6, and how the VCM can support 
Ʃountriesٔ commitments under the 
international climate regime. 

Chapter 4: How are ɫoluntary carbon 
Ȃarket greenhouse gas reductions 
accounted for? details how GHG 
emissions are accounted for in the VCM 
ƌnd how this is influenced by the Paris 
�greement, as well as double counting 
ƌnd double claiming and how 
ǒovernments can address double 
Ʃlaiming in the VCM. 

Chapter 5: What is a carbon credit? 
explains what a carbon credit 
represents, how the market for carbon 
credits is structured, and how credits are 
priced and sold. 

Chapter 6: What makes a high-quality 
carbon credit? characterizes the credits 
that represent real and additional GHG 
emission reductions or removals and the 
projects that generate high-quality 
credits.

Chapter 7: What is the role of carbon 
standards in the ɫoluntary carbon 
Ȃarket? clarifies the role of carbon 
standards in general, the largest 
standards in the VCM, and how 
governments and carbon standards 
interact. 

Chapter 8: How are carbon credits 
generated? outlines baseline-and-credit 
systems, the influence of government 
action on projects, and the VCM project 
cycle. 

Chapter 9: How are carbon credits 
used? examines carbon offsetting, 
corporate climate targets, carbon 
neutral, and non-offset uses of carbon 
credits. 

Chapter 10: How are carbon and 
community rights considered in the 
ɫoluntary carbon Ȃarket? explores 
how carbon rights are determined in 
the VCM and the rights and roles of 
Indigenous Peoples and local 
communities in developing, benefiting 
from, and claiming rights in VCM 
projects. 

Chapter 11: How are ɫoluntary carbon 
Ȃarket benefits shared with local 
communities? defines benefit sharing 
ƌnd the best practices for benefit 
Ƚharing arrangements. 

Chapter 12: How does the ɫoluntary 
carbon Ȃarket support nature-based 
solutions? summarizes the role and 
Ȃain classes of nature-based solutions 
٢NbS), the carbon standards that certify 
Ʃredits from NbS projects and the 
ưemand for NbS credits in the VCM. 

Chapter 13: How does the ɫoluntary 
carbon Ȃarket incorporate REDD+? 
reviews the international framework of 
Reducing Emissions from Deforestation 
and Degradation (REDD+), the Warsaw 
Framework for REDD+ (WFR), and how 
¨EDD+ and government 
implementation of REDD+ and the WFR 
Ʃan be integrated in VCM. 
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Chapter 14: How does REDD+ nesting 
work? delves into what REDD+ nesting 
is in the context of the VCM, how nesting 
should be designed and implemented, 
and why governments engage in 
nesting.
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The voluntary carbon market (VCM) is 
where private individuals, corporations 
and other actors issue, buy and sell 
carbon credits outside of regulated or 
mandatory carbon pricing instruments. 
The VCM aims to mitigate climate 
change by creating space for private 
actors to finance activities that remove 
greenhouse gas (GHG) emissions from 
the atmosphere or reduce GHG 
emissions associated with industry, 
transportation, energy, buildings, 
agriculture, deforestation, or any other 
aspect of human life.  

Companies, governments, non-
governmental organizations, and other 
public and private stakeholders 
participate in the VCM. Companies 
participate in the VCM to invest in 
projects and programs that generate 
tradable GHG credits, to acquire credits 
to voluntarily offset GHG emissions, or to 
otherwise support climate change 
mitigation through financing activities 
that reduce GHG emissions or remove 
GHGs from the atmosphere. Companies 
use investment in the VCM to contribute 
to their climate goals, to differentiate 
from competitors, to build brand 
recognition and consumer loyalty, and to 
define and market “carbon neutral” 
products. Private project and program 
developers and non-government 
organizations (NGOs) seek to access 
finance—often in hard currency—to 
implement projects that reduce GHG 
emissions or enhance GHG removals. 
Governments attract foreign direct 
investments and achieve additional 
mitigation through VCM investments.   

GȏveȵȄȂeȄtȽ also develop programs 
in the context of ¨eưucing -Ȃissions 
froȂ D           eforestation and Degradation 
plus (REDD+)—to access Ý�u fi nance 
to support policy interventions and 
governance reforms that reduce 
deforestation. Local communities, 
private landowners, subnational 
governments, and ȏtǚeȵ ȽtƌǵeǚȏǹưeȵȽ 
ƌǹȽȏ engage in the VCM through 
project and program development 
and as bene˟ciaries of climate change 
mitigation activities. 

How does the VCM work?

Each credit in the VCM represents one 
ton of carbon dioxide equivalents (CO2e) 
that is sequestered or has not been 
emitted. Carbon dioxide equivalents are 
a measurement unit that converts the 
global warming potential of any GHG 
into the reference GHG potential of 
carbon dioxide.  

�ƌȵƨȏȄ ƩȵeưitȽ iȄ tǚe Ý�u ƌȵe iȽȽɓeưً 
ƌƩƩȏɓȄteư fȏȵ ƌt tǚe ȲȵȏǱeƩtً ȲȵȏǒȵƌȂ ȏȵ 
ǱɓȵiȽưiƩtiȏȄƌǹ ǹeveǹȽً ƌȄư Ʃeȵti˟eư ƨy 
carbon stanưarưsِ C arbon standards 
are private organizations—typically 
international non-governmental 
organizations—that provide 
requirements and rules to guide project 
developers in the design of activities 
that measurably remove GHGs from the 
atmosphere or reduce GHG emissions. 
The four stanưarưs that contribute the 
greatest volumes of credits to the VCM 
ƌȵe tǚe Ýeȵi˟eư �ƌȵƨȏȄ °tƌȄưƌȵư ٢Ý�°٪
°٢G tǚe Gȏǹư °tƌȄưƌȵư ȏf ƩȵeưitȽ٣ً ۑדِזה
� tǚe ٣ًۑِא٪ǹiȂƌte �ƩtiȏȄ ¨eȽeȵve 
٢�� ƌȄư tǚe �ȂeȵiƩƌȄ ٣ًۑבِז٪¨�ƌȵƨȏȄ 
¨eǒiȽtȵy ٢��     ٣ِۑِב٪¨
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There is no single or centralized VCM. 
Most of the supply of carbon credits is 
generated in developing countries and 
most of the demand for carbon credits 
is in developed countries. Credits may 
be sold by project developers or 
governments (in the case of 
jurisdictional programs) directly to 
buyers or sold to intermediaries who 
then market carbon credits to final 
users. To generate carbon credits, 
activities need to be designed, 
developed and certified; GHG emission 
reductions and removals need to be 
monitored, reportedً and verified; and 
carbon credits need to be issued and 
transferred. In parallel, proponents that 
develop projects and programs need to 
attract and structure investment into 
the activities that reduce emissions. The 
market may be segmented by project 
sector or type (i.e., forestry, land use, 
agriculture, renewable energy, waste), 
by the crediting standard, by the credit 
quality, or by the year in which a credit 
was produced. 

Carbon creưits that are traded in the 
VCM are generated by projects, bundles 
of projects, programs, or public policies. 
VCM activities are implemented at the 
project level and, in the case of REDD+, 
at jurisdictional level. In addition, carbon 
standards allow the aggregation of 
projects in grouped projects or iȄ 
programȽ of activities. A project is a 
specific activity that removes or reduces 
GHG emissions in a specific sector 
following a standard-approved 
methodology. Projects are defined in a 
geographic location over a period ȏf 
time and approved, validated, 
monitored, and verified by a carbon 
standard. 

‘Grouped projectsٔ ȏȵ ƨɓȄưǹeȽ ȏf 
ƌƩtivitieȽ ɓnder the Verified Carbon 
°tƌȄưƌȵư ƌǒǒȵeǒƌte ȂɓǹtiȲǹe ȲȵȏǱeƩtȽ 
engaged in the same activity into a 
Ƚingle project, enabling smaller projects 
to grow in scale without seeking full 
new validations from carbon standards 
for each expansion. A program of 
activities (as defined by the Clean 
Development Mechanism and applied 
by the Gold Standard) is a set of 
multiple project activities registered as a 
single project activity in a defined 
geographic area with shared 
methodologies for project design and 
monitoring. Jurisdictional programs—
developed in the context of REDD+—
are government-led GHG reduction 
programs and account for emissions 
reductions and removals at the national 
or subnational scale. 

What is the status and market 
volume of the VCM?

The status of the VCM can be 
understood in terms of growth of the 
market (Figure 1.1), volumes of carbon 
credits transacted and retired (Figure 
1.2), and geographic and emissions 
scope (Figure 1.3). 

The idea of private companies 
offsetting GHG emissions with carbon 
credits emerged in the late 1980s. The 
first known carbon offset deal was an 
investment by the American energy 
company AES in a project run by the 
NGO CARE in Guatemala, in which AES 
provided finance for farmers to plant 
trees. This was followed in the mid-90s 
by the launch of the Environmental 
Resources Trust (later rebranded the 
American Carbon Registry), the first 
private registry for voluntary offsets in 
the UȄiteư °tƌteȽ.  
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Carbon offsetting under compliance 
mechanisms then took off with the 
Kyoto Protocol’s flexible mechanisms—
particularly the Clean Development 
Mechanism (CDM), which registered its 
first project in 2004. In parallel, but at a 
slower pace, the VCM grew. The private 
carbon standards that dominate the 
VCM today—the American Carbon 
Registry (ACR), the Climate Action 
Reserve (CAR), the Gold Standard (GS), 
and the Verified Carbon Standard—
emerged in the 2000s. The evolution of 
the VCM and of the four leading 
standards is depicted in Figure 1.1.

The VCM has grown rapidly since 2016 
after steady growth in the preceding 
decade. Although international 
compliance markets still cover more 
GHG emissions than the VCM, the VCM 
is growing relative to compliance 
markets as the demand for carbon 
credits by private actors outside of 
regulated schemes increases.

One way to show the growing demand 
for carbon credits in the VCM is through 
credit retirements. Credits are retired 
when they are acquired by an end user 
and put towards offsetting carbon 
emissions or other non-offsetting goals. 
If more credits are retired overtime, 
then it is clear that there is a growing 
demand for the type of credit. Figure 1.2 
shows that retirements of VCM credits 
increased significantly from 2016-2020, 
particularly from nature-based 
solutions and renewable energy 
activities. The VCM is on track to set an 
all-time record for market volume in 
2021.

While the issuance of carbon credits is 
increasing rapidly, it may not be 
sufficient to meet demand, especially 
for increasingly popular credits 
associated with agriculture, forestry, and 
other land use projects, often also called 
nature-based (climate) solutions 
(NbS).
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offsets relative to the emissions they 
generate. More than half of the credits
in the VCM are generated by projects in
Asia, which is why the Asian region has 
been broken into several subregions in 
Figure 1.3. 

What are the benefits and 
limitations of the VCM?

The VCM can mobilize foreign direct 
investment for climate change 
mitigation and sustainable 
development that is not provided 
through regulation. The VCM provides 
financing for climate mitigation projects 
that are complementary to 
governments’ efforts to mitigate climate 
change, and, in the case of jurisdictional 
REDD+ programs, to government 
mitigation initiatives.  

As the VCM continues to grow, it is likely 
that more credits from all types of 
projects will be generated to meet 
demand and carbon standards will 
continue to develop more robust 
methodologies for different types of 
projects.

Finally, it is helpful to understand the 
scope of the VCM both in terms of 
geography and how many emissions 
units the VCM is currently offsetting. 
Figure 1.3 shows both pieces of 
information. Globally, across all sectors, 
there are 3,959 VCM projects, 
generating 1,303 MtCO2e of GHG 
emission reductions and removals, 
which is equivalent to the average 
yearly emissions produced by about 911 
coal plants. Some regions are overly
contributing offsets relative to emissions
generated, while other regions 
contribute disproportionately few 
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Historically, the VCM has allowed the 
trade of credits from projects that were 
not eligible to generate credits under 
the rules of the Kyoto Protocol Clean 
Development Mechanism (CDM)—
mostly land-use related projects—or 
projects in countries which could not 
host CDM projects (for example, Turkey). 
Today, almost all developing countries 
are seeing increased interest in VCM 
projects and transactions from project 
developers and carbon credit buyers. If 
used strategically, VCM finance can free 
up public funds to be re-directed into 
climate change mitigation goals that 
are not sufficiently incentivized by 
carbon finance.

There are two notable limitations of the 
VCM. First, the robustness of the VCM 
depends on the rigor that GHG 
programs and standards apply when 
certifying real and additional emission 
reductions and removals. 

The quality of credits varies by the 
conservativeness of project 
quantification methods, the extent to 
which projects address uncertainty, and 
the inclusion of co-benefits such as 
contributions to Sustainable 
Development Goals (SDGs). The methods 
applied to appropriately measure and 
monitor GHG reductions and removals 
are frequently revised and debated. As 
methodologies continue to improve, this 
limitation may be addressed. 

The second limitation is that offsetting 
through the VCM is a supplementary 
measure that nets out emissions. It does 
not reduce emissions overall. As long as 
carbon credits are used solely to offset 
emissions, the VCM cannot provide a 
solution to climate change on its own.  
Non-offsetting uses for credits can help 
to shift the role of the VCM to a 
mechanism that drives emissions 
abatement.
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Governments engage with the voluntary 
carbon market (VCM) by instituting 
policies, regulations, and safeguards that 
influence VCM activities, creating 
enabling environments that facilitate 
VCM projects or programs, and 
sponsoring VCM projects or programs 
within their territories.

Who regulates the VCM? 

¾he VCM is governed by private carbon
standards that define the rules for the
ǒeneration, monitoring, and 
certification of ǒȵeeȄǚȏɓȽe ǒƌȽ ٢G   HG٣
reductions and removals. The private
ƌnd voluntary characteristics of the VCM
ưistinguish it from regulated carbon
crediting programs like the Clean
Development Mechanism (CDM), which
required project developers to obtain a
letter of approval from a country’s
Designated National Authority to
register a CDM project.

The private character of the VCM makes 
it nimble and flexible. It allows the VCM 
to support climate mitigation, 
biodiversity protection, or sustainable 
development goals by providing finance 
for new technologies, natureٮbaseư  
solutionsً and other important climate 
Ʃhange mitigation activities that are not 
Ʃovered by public policy. However, VCM 
Ȳrojects can also undermine public 
Ȳolicies, particularly where activities 
ưisregard the rights of local 
Ʃommunities, ignore principles of good 
ǒovernance, or fail to align with and 
Ʃomplement public sector goals and 
ȵegulations.  

Companies engage in the VCM to create 
GHG emissions and reductions beyond 

public requirements. However, that does 
not mean that governments do not have 
a role to play in accelerating, channeling, 
or regulating VCM investments. 
Governments can institute policies, 
regulations, and safeguards to guide the 
development of VCM projects in their 
territories and attract beneficial VCM 
finance. They can create an enabling 
environment for VCM investments and 
actively encourage investments in 
projects or programs that generate 
carbon credits. They can also directly 
engage in the development of projects 
and programs.

How can governments 
proactively and strategically 

engage with the VCM?

Governments can provide regulatory 
and political certainty to VCM 
transactions by clarifying the rules of 
engagement for the VCM in their 
countries and by explicitly stating that 
they are ready to support project 
developers and investors in complying 
with relevant rules, regulations, and 
safeguards. The VCM also influences 
public policy and compliance markets, 
and in some cases voluntary carbon 
crediting programs directly interact with 
government carbon pricing schemes. 
¾ǚe ƩƌȵƨȏȄ ȲȵiƩiȄǒ ȲȏǹiƩieȽ ȏf  Californiaً   
ColoȂbiaً  GerȂanyً  Soutǚ �fricaً 
Tǚailanưً ȏȵ tǚe Åniteư 
hingưoȂ ƌȵe eɱƌȂȲǹeȽ ȏf ȲǹƌƩeȽ ɬǚeȵe   
ǒȏveȵȄȂeȄtȽ ǚƌve ǚƌȵȄeȽȽeư Ý�u   
ƌƩtivitieȽ tȏ ƌƩǚieve ƩǹiȂƌte ǒȏƌǹȽِ  

Chapter 2: What is the role of governments in the VCM?

VCM Primer | vcmprimer.org

1

https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/zb9dl02pl8s6ct7/VCM-Explained-Chapter12.pdf?dl=0
https://www.dropbox.com/s/zb9dl02pl8s6ct7/VCM-Explained-Chapter12.pdf?dl=0
https://www.climateactionreserve.org/how/california-compliance-projects/
https://www.moorfutures.de/konzept/
https://woodlandcarboncode.org.uk/about/context
https://woodlandcarboncode.org.uk/about/context
https://www.bolsamercantil.com.co/Portals/0/DNNGalleryPro/uploads/2019/4/15/311%20%20B%20INF%20RESOLUCION%20SFC%20-%20MERCADO%20CARBONO.pdf
https://www.thepmr.org/system/files/documents/Eng%2025580930%20TVER%20mechanism.pdf
https://www.sars.gov.za/customs-and-excise/excise/environmental-levy-products/carbon-tax/
https://www.sars.gov.za/customs-and-excise/excise/environmental-levy-products/carbon-tax/


As regulators, governments can define 
environmental and social performance 
standards or safeguards that bind 
project developers. Governments may 
also clarify carbon rigǚts—   ɬǚȏ ǚȏǹưȽ  
tǚe ȵiǒǚt tȏ GOG emissions reductions 
ƌnd removals—or corporate claims with 
ȵespect to the use of carbon credits. 
Þhen ǒȏveȵȄȂeȄtȽ ƌȽȽiǒȄ ƌȄư eȄfȏȵƩe  
ǹƌȄư and resource rights, they help to 
clarify carbon rights and facilitate 
benefit sharing arrangements. More 
generally, stable and predictable policy 
environments reduce investment risks 
and help private investors align their 
plans with public policies. Efforts to 
Ʃombat corruption, promote the rule of 
law, recognize the rights of Undigenous 
¥eoples and local communities (IPLCs), 
ƌnd clarify land rights and titles facilitate 
private investment into VCM projects.   
°ome governments have also linked 
Ʃlimate regulation to the VCM. In 
countries like ColoȂbia or Soutǚ  
�frica, companies can meet some 
obligations under national carbon taxes 
by acquiring carbon credits from 
domestic VCM projects.

As program proponents, governments 
can sponsor VCM projects and 
programs. In some countries, public 
agencies—such as national park 
authorities (e.g., in the case of forestry 
projects) or municipalities (e.g., in the 

Ʃase of waste management projects) —
ƌct as project proponents and use 
Ʃarbon finance to support public 
investments. For example, in Guatemala, 
the natiȏȄƌǹ Ȳƌȵǵ authority acts aȽ ƌ 
Ȳroponent in the GuateCarbon ȲroǱect 
ƨy granting land-use rights to 
Ʃommunities and private organizations 
ɬho carry out sustainable forest 
ǚarvesting and help monitor the reserve. 
¾he %aegu City MuniciȲal Þaste 
¥roǱect in the Republic of South Korea is
ƌn example of a municipality acting as a
Ȳroject proponent and the 
Þeatǚeriɼation for koɬٮUncoȂe 
%ɬellings project in the U.S. State of
uaine is an example of subnational
government acting as a project
proponent. Governments can also
support large-scale territorial programs
in the form of Ǳurisưictional ¨eưucing 
-Ȃissions froȂ %eforestation anư 
%egraưation ¥lus ٣ڹ%%-¨٢ ȲrograȂs 
that generate GHG emission reductions
ȏr removals across landscapes. If such
Ȳrograms are accredited under a Ý�u
carbon standard, then governmeȄtȽ can
ǒeȄeȵƌte ƌȄư Ƚeǹǹ ȲȵȏǒȵƌȂٮǹeveǹ ƩȵeưitȽ 
iȄ tǚe Ý�uِ eɓȵiȽưiƩtiȏȄƌǹ ȲȵȏǒȵƌȂȽ 
ƌǹǹȏɬȽ ǒȏveȵȄȂeȄtȽ tȏ
ƌlign public policies with REDD+ goals
ƌnd access carbon finance directly.
¨EDD+ also offers jurisdictional crediting
ȏptions that require governments to be
the proponents of such programs.
GȏveȵȄȂeȄtȽ can adopt ‘nesting’ rules
that allow the integration of projects and
Ƚubnational programs into national
¨EDD+ programs.

�s facilitatorsً governments can attract 
and direct VCM finance. The way tǚƌt 

2

VCM Primer | vcmprimer.org

GȏveȵȄȂeȄtȽ ƩƌȄ ǹeveȵƌǒe Ý�u ˟ȄƌȄƩe 
ƨy eȄǒƌǒiȄǒ iȄ tǚe Ý�u ƌȽ ȲȵȏǒȵƌȂ 
ȵeǒɓǹƌtȏȵȽً ȲȵȏǒȵƌȂ ȲȵȏȲȏȄeȄtȽ ȏȵ 
fƌƩiǹitƌtȏȵȽي
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ǒovernments treat the VCM and engage 
ɬith VCM actors influences overall 
Ʃonfidence in the VCM, encouraging or 
ưiscouraging the development of VCM 
projects. By encouraging the  
development of domestic VCM projects,  
governments can use the VCM to drive 
investment into sectors or regions that 
are underfinanced, such as clean 
cooking and agroforestry. Governments 
can direct financial flows from the VCM 
to the sectors or policy priorities where 
finance is needed most, such as tǚe land 
sector or decentralized energy supply. 
¾hey can do this by defining criteria for 
engagement and ƨy ȵecognizing VCM 
ȽtƌȄưƌȵưȽ, methodologies or protocols 
for particular sectors. This, together with 
Ȳublication of information and data,
enhances the transparency and 
ef ficiency of the market. An example ȏf    
ƌ law that seeks to mobilize the VCM is 
the Åِ°ِٔȽ “Growing Climate Solutions 
�ct,” which ƌưưȵeȽȽeȽ ȏƨȽtƌƩǹeȽ tȏ  
ǒettiȄǒ fƌȵȂeȵȽ ƌȄư Ȳȵivƌte fȏȵeȽt  
ǹƌȄưȏɬȄeȵȽ iȄvȏǹveư iȄ Ý�u tȵƌȄȽƌƩtiȏȄȽ 
ƨy providing reliable iȄformation about 
Ȃarketsً assistance to new participants, 
ƌnd standardized quality criteriaِ UȄ
ƌddition, governments can maintain
ȵegistries to track and monitor carbon 
Ʃredits and projects, simultaneously
ưemonstrating their support for the
ÝCM and increasing transparency of
ÝCM-related activities in their countries.

Governments can also provide clarity on 
how VCM activities will be considered 
under country laws and regulations, 
including for corresponding 
adjustments under Article 6 of the 
Paris Agreement. While some buyers 
are expecting corresponding 
adjustments on VCM credits, the 
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availability of corresponding adjustments 
depends on VCM host countries’ political 
will and technical abilities. Governments 
can reduce uncertainty by making public 
statements about whether, and under 
which circumstances, they are likely to 
provide corresponding adjustments for 
VCM transactions. These statements can 
be conditional upon the government’s 
technical ability to make corresponding 
adjustments. Governments may also 
limit corresponding adjustments to more 
expensive mitigation options or offer 
corresponding adjustments on the 
condition that they will receive financial 
benefits from the sale of carbon credits 
in return for providing the public service 
of corresponding adjustments.

�cknoɬleưgȂents
�ɓtǚȏȵȽي �ǚƌȵǹȏtte °tȵeƩǵً ueǹƌiȄƌ %yƩǵ 
ƌȄư %ƌȄiƩǵ ¾ȵȏɓɬǹȏȏȄ 
FiǒɓȵeȽ ƌȄư viȽɓƌǹȽي keȏ uȏȄǒeȄưȵe 
%eȽiǒȄي °ƌȵƌ �ȏttǹe

%ƌte ȏf ȲɓƨǹiƩƌtiȏȄي %eƩeȂƨeȵ אא

¾ǚe ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ uƌȵǵet -ɱȲǹƌiȄeư 
٢Ý�u ¥ȵiȂeȵ٣ iȽ ȽɓȲȲȏȵteư ƨy tǚe �ǹiȂƌte 
ƌȄư kƌȄư ÅȽe �ǹǹiƌȄƩe ٢�kÅ�٣ِ ¾ǚe 
ƌɓtǚȏȵȽ tǚƌȄǵ tǚe ȵevieɬeȵȽ ƌȄư ȲƌȵtȄeȵȽ 
tǚƌt ǒeȄeȵȏɓȽǹy ƩȏȄtȵiƨɓteư ǵȄȏɬǹeưǒe 
ƌȄư eɱȲeȵtiȽe tȏ tǚiȽ ¥ȵiȂeȵِ

https://www.dropbox.com/s/zb9dl02pl8s6ct7/VCM-Explained-Chapter12.pdf?dl=0
https://www.congress.gov/bill/117th-congress/senate-bill/1251
https://www.congress.gov/bill/117th-congress/senate-bill/1251
https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0
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The voluntary carbon market (VCM) is 
governed by private standards and not 
by international or national regulatory 
bodies. However, projects and 
programs developed under the VCM 
may support countries in achieving 
their commitments under the Paris 
Agreement. To do so, VCM activities will 
need to comply with the Paris 
Agreement Article 6 rules that were 
finalized in November 2021. 

What is the link between the 
VCM and the Paris Agreement?

The generation of carbon credits under 
the Ý�u is governed by greenhouse gas 
(GHG) protocols, programs, and 
methodologies that are administered by 
private standards. The ¥ƌȵiȽ �ǒȵeeȂeȄt 
ɬitǚ itȽ ǒȏveȵȄiȄǒ ƨȏưieȽ has no 
Ǳurisưiction oɫer the VCM. However, 
the VCM is not disconnected from the 
international climate regime: GHG 
emission reductions or removals 
achieved through VCM projects and 
programs are captured by national GHG 
inventories, and VCM activities can 
assist countries to meet their Nationally 
Determined Contributions (NDCs) 
under the Paris Agreement.  

What is the link between the 
VCM and Article 6 of the Paris 

Agreement?

Article 6 of the Paris Agreement 
provides flexibility to governments to 
engage in voluntary cooperation in the 
implementation of NDCs “to allow for 
higher ambition in their mitigation and 

adaptation actions” (�rticle ِה ¥aris 
�greeȂent)  . The rules that govern 
such cooperation open the door to 
carbon market transactions under the 
Paris Agreement that may overlap, 
integrate, or compete with VCM 
activities. The clarification of rules for 
“cooperative approaches” under Paris 
Agreement Article 6.2 and for the 
ٓArticle 6.4 mechanism” are of 
particular relevance to the VCM. Under 
�ȵtiƩǹe ًאِה GHG emission reductions or 
removals can be transferred between 
countries as Internationally Transferable 
Mitigation Outcomes (ITMOs). A country 
may authorize ITMOs i) for use towards 
an NDC, ii) for “international mitigation 
purposes” other than NDC-
achievement (e.g., comply with the 
Carbon Offsetting and Reduction 
Scheme for International Aviation—
CORSIA, see Box 3.1), or iii) for “other 
purposes.” Authorization for 
“other purposes” is not defined, but 
generally understood to refer to the use 
ȏf ITMOs towards corporate and other 
voluntary climate commitments. 

�rticle אِה implementation guidelines 
require “corresponding adjustments” 
for all authorized mitigation outcomes
—that is, for all ITMOs. A corresponding 
adjustment is applied to balance the 
accounting under the Paris Agreement: 
an emission reduction is removed from 
the accounts of the selling country and 
added to the accounts of the buying 
country. Corresponding adjustments 
ensure that governments reporting 
under the Paris Agreement meet good 
accounting principles and that no GHG 
reduction or removal is accounted fȏȵ 
twice. Figure 3.1 shows a corresponding 
adjustment ƨetɬeeȄ tɬȏ ƩȏɓȄtȵieȽِ 

Chapter 3: How does the ɫoluntary carbon Ȃarket link 
to the Paris Agreement and Article 6?
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�rticle גِה defines a mechanism that 
can be understood as a revised, 
modified and ‘improved’ version of the 
Clean Development Mechanism (CDM). 
Countries have to approve Article 6.4 
mechanism activities. Once GHG 
emission reductions and removals are 
certified, they generate Article 6.4 
Emission Reductions (Art.6.4ERs). Similar 
to Article 6.2 cooperative approaches, 
under Article 6.4 host governments have 
the ability to authorize the use of 
Art.6.4ERs for NDC achievement, 
international mitigation purposes, and 
other purposes. Authorized Art.6.4ERs 
fall under the definition of ITMOs and, 
thus, corresponding adjustments must 
accompany the transfer of Art.6.4ER 
units.

Countries can decide to support 
cooperative approaches and Article 6.4 
mechanism activities without 
authorizing (all) mitigation outcomes 
(Article 6.2) or Art.6.4ERs (Article 6.4) for 
corresponding adjustments. In that case, 
tǚe ȵeȽɓǹtiȄǒ GOG eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ

Box 3.1: CORSIA, a special case 
for corresponding adjustments

The Carbon Offsetting and Reduction 
Scheme for International Aviation 
(C�¨SU�) , adopted by the International 
Civil Aviation Organization (ICAO) in 
2016, is a short-to-medium-term strategy 
(2021-2035) for the aviation industry to 
achieve carbon neutrality through 
offsetting while low-emission aviation 
technology is being scaled up. CORSIA is 
ƌ coȂȲliance ȂecǚanisȂ that allows 
the ɓȽe ȏf VCM carbon credits to meet 
Ʃompliance obligations. CORSIA covers 
fi ghts from all countries that have 
volunteered to participate until 2027, at 
ɬhich point about 90% of flights will be 
covered, excepting only those from 
Least Developed Countries and Small 
Island Developing States. To ensure the 
environmental integrity of offsets used 
for compliance, C�¨SU� reȴuires 
corresȲonưing aưǱustȂents for VCM 
transactions and credits are restricted 
to those from GHG emission reduction 
or removal activities approved by the 
ICAO council. 

Figure 3.1 | Corresponding adjustment between two countries
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https://www.iata.org/en/iata-repository/pressroom/fact-sheets/fact-sheet---corsia/
https://www.dropbox.com/s/4do965dq2q0g1p2/VCM-Explained-Chapter1.pdf?dl=0
https://www.dropbox.com/s/6gc22d51bs42gle/VCM-Explained-Chapter5.pdf?dl=0


and removals are counted towards the 
host country’s NDC. Mitigation 
outcomes and Art.6.4ERs without 
authorization may be applied tȏ results-
based payment schemes, national 
carbon pricing systems, or VCM 
transactions. 

VCM projects and programs can 
continue without any reference to and 
inclusion in Article 6 modalities. In the 
future, host countries may offer to 
include VCM activities in an Article 6.2 
Ʃooperative approach or approve VCM 
ƌctivities under Article 6.4. In that case, 
Ƚome of the resulting GHG emission 
ȵeductions or removals may be 
ƌuthorized for corresponding 
ƌdjustments. However, countries will 
Ȃeet a number of institutional and 
ȵegulatory requirements before they 
Ʃan host or participate in Article 6 
ƌctivities.

Figure 3.2 shows how VCM and Article 6 
transactions work under the rules 

How can the VCM support 
achieving and exceeding 

Nationally Determined 
Contributions? 

To mobilize the full mitigation potential 
of the VCM, it is important to establish a 
common understanding of when and 
how activities that generate carbon 
credits under the VCM contribute to

3
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Figure 3.2 | The generation and use of carbon credits after COP26
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... where authorized, the 
mitigation outcomes come with 
the requirement a corresponding 
adjustment

VCM meets the criteria of 
Article 6.4 or Article 6.2

... and generates certified 
outcomes

... and receives (or not) host 
country authorization
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Graph modified from Perspectives Climate Research gGmbH 

established at COP26. Authorized 
transactions of mitigation outcomes 
under Article 6.2, Art.6.4ERs, and VCM 
credits may be authorized—requiring 
corresponding adjustments—for use 
toward NDCs, CORSIA compliance, and 
voluntary transactions. Not authorized 
outcomes, emission reductions, or 
credits do not require corresponding 
adjustments and may be used toward 
“other purposes” determined by the 
host country, which may include 
voluntary transactions, domestic 
schemes, and results-based finance 
(RBF) schemes. 



host countries’ NDCs. How and to what 
extent VCM projects and programs 
support national climate goals dependȽ 
on the type of VCM project or program, 
whether the project or program is in a 
sector that is covered by host countries’ 
NDC targets, whether those targets are 
conditional or unconditional, whether 
the project or program is in an activity 
type or sector that the country is 
authorizing under Article 6 for 
corresponding adjustments, and 
whether the right to claim associated 
climate benefits is traded out of the 
country along with the carbon credits. 

While the VCM can directly or indirectly 
support countries in achieving or 
exceeding their NDC targets, there is a 
fear that VCM activities may undermine 
the achievement of NDCs. Specifically, 
there is concern that the VCM could 
displace company abatement actions or 
that governments could become overly 
reliant on private actions and VCM 
credits. However, the displacement risk 
may be minimized when VCM activities 
complement government action by 
complying with all requirements to be 
authorized ƌȄư backed by 
corresponding adjustments, by 
contributing to sectors covered by 
conditional NDC targets, or by operating 
in areas not covered by NDCs or public 
policy. 

Governments can act proactively to 
mitigate the risk that VCM activities 
would undermine NDC achievement 
and to encourage VCM activities that 
are complementary to public action. 
They can clarify how VCM projects and 
Ȳrograms—and Article 6 activities— 
Ʃomplement public policies and 
Ƚpecifically identify sectors in which 
ÝCM investments are welcome. VCM 
Ȳrojects can also continue to attract 
investments while governments 

establish the institutions and 
regulations necessary to operationalize 
Article 6 activities and authorize or 
approve projects under Article 6.2 or 6.4. 
Governments can clarify how they will 
define “other purposes,” which types of 
VCM activities they will authorize under 
Article 6 to be backed by corresponding 
adjustments, and which activities they 
will approve but not authorize under 
Article 6.4. Governments can encourage 
investments in carbon projects in 
priority sectors—e.g., those sectors that 
are not covered by the NDC—where 
government regulation is not expected 
to be sufficient to incentivize behavior 
change or where mitigation benefits are 
expected to be technically complicated 
or costly to achieve. 

Carbon projects or programs can 
complement public efforts by 
generating carbon finance that allows 
countries to meet conditional NDC 
targets. The host country could account 
for the GHG emission reductions and 
removals from VCM activities under its 
conditional NDC targets. Similarly, when 
VCM projects or programs are 
developed in sectors, for activities or for 
types of GHGs that are not covered by 
NDCs, the finance from the sale of these 
carbon credits may be able to support 
host countries in achieving additional 
mitigation benefits. In both cases, host 
countries could decide to authorize VCM 
emission reductions and removals and 
back them ɬitǚ corresponding 
adjustments. However, even if there are 
no corresponding adjustments, in these 
cases, the risk that VCM activities 
displace public action is limited. 

When VCM activities are in a sector 
covered by an unconditional NDC target, 
they directly assist host governments to 
achieve this target—like any other 
domestic, voluntary effort to reduce or

4
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remove GHG emissions. In this case, the 
VCM and Article 6 activities could be 
integrated into public policies and used 
to achieve NDC targets. If there is a high 
Ȅumber of VCM transactions 
Ʃhanneling large amounts of finance, 
ǒovernments may be disincentivized 
from adopting additional and 
Ȳotentially more ambitious climate 
Ȳolicies and NDCs that cover more 
Ƚectors. This would lead to a 
displacement of public action. In these 
cases, authorizing the use of 
internationally-transferred VCM carbon 
credits for offsetting by adding 
corresponding adjustments would 
ensure environmental integrity. When 
the trade of carbon credits in the VCM 
is not backed by corresponding 
adjustments, the host country retains 
the right to apply the climate benefits 
associated with VCM projects or 
programs in its jurisdiction towards its 
NDC targets.    

Further Reading 

.ת Ooward܊ ٦.� ٦ Greinerپתשٽ .° ٦. �ccounting
�pproaches Ǒor the Ýoluntary �arbon
uarket. Ýoluntary �arbon  uarkets Global
%ialogue.
httpsٱٱ٥vcmډgd.orgٱwpډcontentٱ
uploadsٱשתٱתשٱÝ�uٲ�ccountingתډ.pdǑ

post � rule book٥ ׯ �rticle .پתשٽ .� uarcu٦.
��Pׯ assessment. ¨oundtable on
�limate �hange and  °ustainable
Transition ٽ-¨�°Tپ. httpsٱٱ٥ercst.orgٱpost
copׯassessmentٱ

5

VCM Primer | vcmprimer.org
�cknoɬleưgȂents
�ɓtǚȏȵȽي �ǚƌȵǹȏtte °tȵeƩǵً ueǹƌiȄƌ 
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Transparent and comparable 
greenhouse gas (GHG) accounting is 
essential to ensure the credibility of 
voluntary carbon market (VCM) 
activities. Robust GHG accounting 
follows common principles and is 
supported by credible and robust 
standards. GHG emission reductions 
and removals from VCM projects are 
accounted for at the activity level and 
used to meet climate (e.g., net zero or 
carbon neutrality) targets of companies. 
Governments that engage in 
jurisdictional programs, in particular in 
Reducing Emissions from Deforestation 
and Degradation Plus (REDD+), account 
for GHG emission reductions and 
removals associated with land use 
change in a certain area. 

How do different actors account 
for greenhouse gas emissions?

¾he sponsors and developers of VCM 
ƌctivities account for GHG emission 
ȵeductions and removals achieved by 
ÝCM activities to generate tradable 
Ʃarbon credits. Corporates monitor and 
ȵeport their GHG emissions and account 
for reductions to meet mandatory or 
voluntary climate goals. Governments 
account for GHG emissions and 
ȵeȂȏvƌǹȽ tȏ ȂȏȄitȏȵ ȲȵȏǒȵeȽȽ tȏɬƌȵư 
tǚe wƌtiȏȄƌǹǹy %eteȵȂiȄeư �ȏȄtȵiƨɓtiȏȄ 
٢w%�٣ ɓȄưeȵ tǚe ¥ƌȵiȽ �ǒȵeeȂeȄt ƌȄư 
tȏɬƌȵư ȄƌtiȏȄƌǹ ƩǹiȂƌte ƩǚƌȄǒe 
ȂitiǒƌtiȏȄ ǒȏƌǹȽِ UȄ ƌǹiǒȄȂeȄt ɬitǚ tǚeiȵ 
ưiffeȵeȄt ǒȏƌǹȽً ȲȵȏǱeƩt ƌȄư ȲȵȏǒȵƌȂ 
ȂƌȄƌǒeȵȽً ƩȏȵȲȏȵƌteȽ ƌȄư ǒȏveȵȄȂeȄtȽ 
ƌȲȲǹy ưiffeȵeȄt ƌƩƩȏɓȄtiȄǒ ƌȲȲȵȏƌƩǚeȽ 
tȏ tȵƌƩǵ GOG eȂiȽȽiȏȄȽِ 

Project and program managers 
account for the climate benefits at 
the project or program level. They 
apply methodologies provided by 
carbon standards for different ȲȵȏǱeƩt 
tyȲeȽِ Methodologies describe how 
projects and programs measure, report 
and verify GHG emission reductions and 
removals. GHG emissions, reductions, or 
removals from VCM projects and 
programs are monitored according to 
GHG protocols and verified by 
third-party auditors. Based on 
verification reports, Ý�u ȽtƌȄưƌȵưȽ or 
GHG crediting program managers 
issue carbon creưits in VCM registriesِ

CorȲorates account for tǚe GOG 
eȂissions linkeư to tǚeir oȲerationsِ 
This includes direct emissions, 
emissions from energy consumption, 
and emissions from supply chains and 
consumption of products globally. 
Corporate accounting assigns 
responsibility for GHG emissions based 
on activities and actors, rather than 
geographical areas. When consolidating 
GHG emissions accounts across 
corporate operations that may be jointly 

Chapter 4: How are greenhouse gas reductions and 
removals accounted for in the ɫoluntary carbon Ȃarket? 
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towards their NDCs under the -nǚanceư 
TransȲarency FraȂeɬork of tǚe ¥aris 
�greeȂent. This includes accounting for 
emission reductions or removals that are 
transferred between countries under 
Article 6 of the Paris Agreement. 

What is double counting?

The different goals, scopes, and scales of 
accounting lead to overlapping GHG 
Ȃeasurement and reporting, which can 
ǹead to the double counting of 
emissions reductions or removals. 
%ouble counting occurs when a single 
emission reduction or removal is 
Ʃounted towards more than one goal, 
target, or pledge. Double counting can 
ȏccur between different accounting 
Ƚystems (e.g., corporate accounting 
ȏverlaps with government accounting) 
ȏr within a system (e.g., different GHG 
Ȳrojects under the same GHG crediting 
Ȳrogram account for the same GHG 
emission reduction more than once.) 
Generally, carbon stanưarưs have 
Ȳrotocols in place to avoid the double 
Ʃounting of GHG emission reductions or 
ȵemovals within accounting systems. 
¾he avoidance of double counting 
ƨetween different systems is more 
Ʃontroversial and difficult to manage.  

There are three types of double 
counting (as depicted in Figure 4.1):

Double issuance occurs under the VCM 
when more than one credit is issued for 
a single ton of GHG emission reductions 
or removals. The risk of double issuance 
is addressed through robust carbon 
credit certification processes.

Double use occurs when a single, 
certified GHG emission reduction or 
removal is used more than once to meet 
a climate target in the same GHG 
accounting system. The risk of

owned or managed, emissions are 
allocated according to equity shares or 
assessments of financial or operational 
control. Corporates with climate 
targets account against those targets. 
Non-governmental organizations 
support these efforts by publishing 
harmonized GHG accounting 
standards (e.g. the GHG Protocol) or by 
defining and monitoring high-quality 
climate targets for companies (e.g. the 
Science-based Target Initiative.)

Governments account for GHG 
emissions, reductions, and removals 
that occur on their territory. 
Governments capture emissions in GHG 
inventories and report these under 
United Nations Framework Convention 
on Climate Change (UNFCCC). 
Developed countries annually report 
direct GHG emissions, reductions, and 
removals in five sectors: energy; 
industrial processes and product use; 
agriculture; land use, land-use change 
and forestry; and waste. Developing 
countries report GHG emissions, 
reductions, and removals through 
national communications ٢w�Ƚ٣ and 
biennial update reports (BURs). NCs are 
submitted every four years and provide 
information about GHG inventories, 
mitigation and adaptation measures, 
and other activities that governments 
consider relevant to the achievement of 
the objectives of the UNFCCC. BURs 
provide updates of the information 
presented in national communications, 
particularly on GHG inventories; 
mitigation actions, constraints, and 
gaps; and support needed and 
received. All countries also report 
progress 

https://ghgprotocol.org/
https://sciencebasedtargets.org/
https://unfccc.int/process-and-meetings/transparency-and-reporting/reporting-and-review-under-the-paris-agreement
https://unfccc.int/process-and-meetings/transparency-and-reporting/reporting-and-review-under-the-paris-agreement
https://unfccc.int/process-and-meetings/transparency-and-reporting/reporting-and-review-under-the-paris-agreement
https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0


double use is addressed through 
adjustment rules, transparent 
disclosure, and reporting of GHG 
reductions and removals in GHG 
registries. For example, corresponding 
adjustments avoid double use of 
transferred GHG emission reductions 
and removals by governments to meet 
their NDCs under the Paris Agreement.

Double claiming occurs when a single 
carbon credit—representing one ton of 
GHG emission reduction or removal—is 
claimed against different types of 
climate goals in different accounting 
systems. This can happen, for example, 
when a company claims a carbon credit 
towards its (voluntary or binding) 
emission reduction goal, while the same 
credit is claimed towards the NDC 
target of the host country where the 
carbon credit was generated. The risk of 
double 

claiming is currently not managed by 
existing methodologies or registries.   

Is double claiming a problem?

While other forms of double counting 
are managed by program rules, double 
claiming of GHG emission reductions 
and removals poses a potential risk. 
There are arguments both that double 
claiming is a problem and that it is not. 

°ome ȄȏȄٮǒȏveȵȄȂeȄtƌǹ ȏȵǒƌȄiɼƌtiȏȄȽ 
٢wG�Ƚ٣ ƌȄư governments argue that 
ưȏɓƨǹe ƩǹƌiȂiȄǒ iȽ ƌ ȲȵȏƨǹeȂِ ¾ǚey 
eȂȲǚƌȽiɼe tǚƌt ưȏɓƨǹe ƩǹƌiȂiȄǒ 
ưiȽȲǹƌƩeȽ ƩȏȵȲȏȵƌte ȏȵ ǒȏveȵȄȂeȄt 
ȂitiǒƌtiȏȄ ƌƩtiȏȄً ȵeȽɓǹtiȄǒ iȄ ǹeȽȽ 
ȂitiǒƌtiȏȄ tǚƌȄ ɬǚƌt ɬȏɓǹư ƨe 
eɱȲeƩteư fȵȏȂ Ȃeȵeǹy ǹȏȏǵiȄǒ ƌt tǚe 
ȵeȽȲeƩtive ƌƩǚieveȂeȄt ȏf ƩȏȵȲȏȵƌte 
ƌȄư w%� tƌȵǒetȽِ   
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Carbon standard 2

Project A Project B

Project A and Project B could 
issue credits for the same 
emission reduction or removal.

Carbon standard 1
Project B could be registered under 
two different carbon standards (or 
twice under the same).

issues credits

issues credits

Double issuance

Carbon
registry

NDCNDC

Mitigation activity

COUNTRY A

Company ABC

Net-zero target

Credits are
transferred

Credits are
used towards
a net-zero target

Figure 4.1 | Double counting
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Corresponding
Adjustments
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Un particular, where carbon credits are 
ɓsed to offset emissions, double 
Ʃlaiming of GHG emission reductions 
ƌnd removals could undermine 
Ȃitigation efforts. They argue tǚƌt 
Ʃompanies should not be able to offset 
their emissions through carbon credits 
that are also claimed under the NDCs 
ȏf host countries. 

Many carbon market participants, as 
well as some governments and NGOs, 
argue that double claiming is not a 
problem. They point out that since 
companies’ climate targets and 
countries’ NDCs are accounted for in 
separate, parallel accounting systems, 
double claiming does not result in the 
misrepresentation of the climate 
benefits being generated at a global 
level. They also argue that VCM action 
should contribute to host country NDCs 
in the form of climate finance and not 
result in adjusting the accounts of the 
host country. Since corresȲonưing 
aưǱustȂents require complex 
accounting procedures and 
institutional requirements, they argue 
that such adjustments would 
disincentivize investments in mitigation 
action.

How can double claiming under 
the VCM be addressed?

Proposals on how to address double 
claiming have been made on both the 
supply and the demand sides of the 
VCM.

Double claiming could be addressed on 
the supply side of the VCM through 
corresponding adjustments. 
Corresponding adjustments would 
ensure that whenever VCM credits were 
transferred internationally, the GHG 
emission reductions or removals 
associated with those credits would be 

subtracted from the GHG registry of the 
host country. A drawback of applying 
corresponding adjustments to the VCM 
is the bureaucratic and technical 
complexity involved. Many governments 
may not have the capacity to offer 
corresponding adjustments now, 
although some may be willing and able 
to do so in the future.  

Double claiming can be addressed on 
the demand side of the VCM by ưe˟ȄiȄǒ  
ƩȏȵȲȏȵƌte ƩǹƌiȂȽ that ưȏ Ȅȏt iȄvȏǹve  
ȏffȽettiȄǒِ In this ƩƌȽeً the right to claim 
the climate benefit associated with a 
Ȳroject or carbon credit does not 
include the right to offset company 
emissions. A drawback of this approach is 
that the business case of the nonٮ 
offset uses of carbon credits has so far 
Ȅot resonated as strongly with corporate 
ƨuyers as offsetting emissions, which 
ƌllows companies to claim to be carbon 
Ȅeutral, a claim that is widely recognized 
ƨy consumers. Governments can help 
ƌddress this drawback by working with 
Ʃompanies to recognize the non-offset 
ɓse of carbon credits and promoting 
Ȳublic awareness of non-offset benefits. 
¥rivate and public-private initiatives are 
in the process of developing guidance ȏn 
Ʃorporate claimsِ For example, the VCM 
Untegrity Initiative proposes to 
ưevelop guidance for corporate claims 
ƨeginning iȄ 2022.

FɓȵɋǚƷȵڳ¨ƷƌưǠȄǒ 

٫ת GȵƷǠȄƷȵڳ٫٦°ڳ٦hȵƜȂƷȵڳ٦wڳ٫٦uǠƩǚƌƷǹȏɬƌ܊ڳ�٫٦ڳ٦
-ȽȲƷǹƌǒƷڳ٫پײתשٽڳ�٫ڳ٦�ȵɋǠƩǹƷڳׯڳ�ȏȵȵƷȽȲȏȄưǠȄǒ
�ưǱɓȽɋȂƷȄɋȽڳhƷɲڳڳƌƩƩȏɓȄɋǠȄǒڳƩǚƌǹǹƷȄǒƷȽ
Ǒȏȵڳ�ȵɋǠƩǹƷڳׯڳɋȵƌȄȽǑƷȵȽڳȏǑڳȂǠɋǠǒƌɋǠȏȄ
ȏɓɋƩȏȂƷȽڳ٫ǚɋɋȲȽٱٱ٥ɬɬɬ٫ƩƌȵƨȏȄڳډ

ưȏǵɓٱȂƷưǠƌٱǹƷƌưȂǠȄ˼ٱȂƷƩǚƌȄǠȽȂȽ٫ưƷڳڳڳ
�ٲײתשٱɋɓưǠƷ°ٱɓƨǹǠǵƌɋǠȏȄƷȄ¥ٱȂƷȄɋƷڳڳڳǹǠ
ڳƷȵȽȲƷƩɋǠɫ¥ٲȂƌɋƷFȏƩɓȽڳڳڳ ƷȽٲ�ȏȵȵƷȽȲȏȄư
٫ȲưǑׯ�ȵɋٲ�ưǱɓȽɋȂƷȄɋȽٲǠȄǒڳڳڳ
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¾ǚe ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ uƌȵǵet -ɱȲǹƌiȄeư 
٢Ý�u ¥ȵiȂeȵ٣ iȽ ȽɓȲȲȏȵteư ƨy tǚe �ǹiȂƌte 
ƌȄư kƌȄư ÅȽe �ǹǹiƌȄƩe ٢�kÅ�٣ِ ¾ǚe ƌɓtǚȏȵȽ 
tǚƌȄǵ tǚe ȵevieɬeȵȽ ƌȄư ȲƌȵtȄeȵȽ tǚƌt 
ǒeȄeȵȏɓȽǹy ƩȏȄtȵiƨɓteư ǵȄȏɬǹeưǒe ƌȄư 
eɱȲeȵtiȽe tȏ tǚiȽ ¥ȵiȂeȵِ
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A carbon credit is a tradable unit that 
represents one ton of greenhouse gas 
(GHG) emission reductions or removals. 
Carbon credits in the voluntary carbon 
market (VCM) are generated by the 
activities of projects and programs that 
are certified by ƩƌȵƨȏȄ standards. The 
credits are purchased by companies, 
individuals, and other entities to offset 
GHG emissions or otherwise contribute 
to emissions abatement. The prices of 
carbon credits are determined by the 
types and quality of VCM activities and 
the demand for credits from those 
activities. 

What does a ɫoluntary carbon 
Ȃarket carbon credit represent?

A carbon credit is a tradable emissions 
unit. Each carbon credit that is 
generated in the VCM represents one 
ton of GHG emissions that was not 
emitted to or removed from the 
atmosphere compared to baseline 
emissions. To enable standardized 
accounting, GHG emission reductions 
and removals are measured in carbon 
dioxide equivalent (CO2e) units, often 
expressed in tons (t) or Metric tons (Mt) 
of CO2e emissions reductions and 
removals and abbreviated as tCO2e or 
MtCO2e. 

Carbon credits that are traded in the 
VCM are certified and issued by carbon 
standards according to the rules and 
requirements set by carbon standard 
organizations and GHG crediting 
programs. Certified GHG emission 
reductions and removals are converted 
into carbon credits when they are issued 
in the GHG registry of the certifying 
carbon standard. Registries allow the 

transfer of credits between accounts 
and the tracking of issuances and 
transfers. 

Carbon credits are distinct from the 
allowances that are traded in 
caȲٮanưٮtraưe systeȂs. �ǹǹȏɬƌȄƩeȽ 
ƌȵe tȵƌưƌƨǹe ȲeȵȂitȽ tǚƌt ƌɓtǚȏȵiɼe tǚe 
ǚȏǹưeȵ tȏ eȂit ƌ ƩeȵtƌiȄ ȴɓƌȄtity ȏf 
GOGȽ iȄ tǚe fɓtɓȵeً ɬǚiǹe ƩƌȵƨȏȄ ƩȵeưitȽ 
ȵeȲȵeȽeȄt eȂiȽȽiȏȄȽ tǚƌt ɬeȵe 
ȽeȴɓeȽteȵeư ȏȵ ƌvȏiưeư iȄ tǚe past. 
Through carbon credits, the VCM 
provides incentives to private and 
public actors to contribute to climate 
action. Sellers generate voluntary 
carbon credits to finance activities that 
reduce the release of new GHG 
emissions to the atmosphere or remove 
emissions already in the atmosphere. 
Buyers use VCM carbon credits to 
directly offset their GHG emissions 
against a voluntary or compliance 
emission reduction target, or to 
contribute to broader corporate or 
public climate goals to reduce GHG 
eȂiȽȽiȏȄȽ overall by buying credits 
without offsetting.

How is the market for carbon 
credits structured?

In economic terms, carbon credits are 
tradable commodities. Carbon credits 
are generated, sold, transferred, and 
purchased by private and public 
actors that fill different roles in the 
carbon market. The supply and 
demand structure of the market is 
depicted in figure 5.1.  

Carbon credit supply: Project and 
program managers design and 
implement mitigation activities that

Chapter 5: What is a carbon credit? 
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are registered under GHG crediting 
stanưarưs and generate carbon credits. 
Activity managers may be for-profit or 
non-for-profit private project 
developers, local private or community 
landowners, or municipalities, public 
agencies and—particularly in the case of 
public sector jurisdictional programs—
subnational or national goɫernȂents.  
To create a VCM activity, developers 
design a project or program, consult 
with government entities and local 
communities, comply with carbon 
standard requirements to receive 
certification, establish monitoring 
systems, and sell credits to buyers or to 
intermediaries. �Ʃtivity ưeveǹȏȲeȵȽ Ȃƌy 
ȵeƩȵɓit iȄveȽtȏȵȽ tȏ Ȳȵȏviưe ɓȲfȵȏȄt 
˟ȄƌȄƩiȄǒً ȲƌȵtȄeȵ ɬitǚ ǹȏƩƌǹ 
ƩȏȂȂɓȄitieȽ ȏȵ Ʃiviǹ ȽȏƩiety 
ȏȵǒƌȄiɼƌtiȏȄȽً ȏȵ eȄǒƌǒe ȏtǚeȵ 
ȲƌȵtiƩiȲƌȄtȽِ Gȏvernment may mobilize 
ƌdvance finance for VCM activities from 
ƨudgetary resources or from 
ưonor-sponsored programs.

Carbon credit demand: The final users 
ȏf most VCM carbon credits are private 
Ʃompanies that voluntarily engage in 
Ʃlimate mitigation to offset their GHG 
emissions or to achieve broader  
corporate climate goals. Gȏvernments, 
Ȅon-governmentƌǹ organizations 
٢NGOs), and individuals also buy VCM 
Ʃarbon credits to offset emissions from 
fǹights, events or the production of 
ǒoods and services. Activities, 
Ȳroducts, or services that offset GHG 
emissions are often marketed as 
Ʃarbon neutral.’ 

Investors and intermediaries operate 
on both the supply and demand sides 
by investing in projects and by 
purchasing carbon credits. Market 
intermediaries generally are for-profit 
companies that act as traders or fund 
managers that manage carbon credit 
portfolios. They ensure the availability 
of risk capital and help market stability. 
Investors are private companies, 
foundations or individuals who work 

2

VCM Primer | vcmprimer.org

IPLCs

Local & national governments

Project or program managers

Carbon standards

Corporates

Individuals

Investors

Carbon projects

Implement

participate

benefit

register

Intermediaries
(optional)

issue

credits

finance

Supply Demand
Figure 5.1 | The market for carbon credits

Governments & NGOs

https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/yfm42j2r1t97hhx/VCM-Explained-Chapter2.pdf?dl=0
https://www.dropbox.com/s/jqxvsnj7cvsz23e/VCM-Explained-Chapter9.pdf?dl=0
https://www.dropbox.com/s/jqxvsnj7cvsz23e/VCM-Explained-Chapter9.pdf?dl=0


with intermediaries or project 
developers to finance carbon credit 
projects or programs, often in exchange 
for a guaranteed quantity of or price for 
credits generated by the projects or 
programs. 

¨egulators: The direct regulators of the 
ÝCM are private carbon standard 
ȏrganizations, which are, in most cases, 
international NGOs. The standard 
ȏrganizations set requirements of GHG 
Ʃrediting programs that projects and 
Ȳrograms must fulfill to generate 
tradable carbon credits. Governments 
Ȃay regulate the VCM, by formulating 
Ƚocial or environmental project 
Ƚtandards (safeguards), defining 
carbon rights ƌȄư benefit sharing 
ȵequirementsً or linking the VCM to 
¥aris Agreement ƩȏȂȂitȂeȄtȽً 
compliance carbon markets or other 
carbon pricing schemes. 

Indigenous Peoples and local 
communities (IPLCs): IPLCs may hold 
land, forest, or carbon rights, or have 
customary or traditional access to land 
where emission reduction activities 
take place. As land managers, IPLCs are 
on the supply side of the VCM. They 
may engage directly in project 
development or participate through 
benefit sharing agreements.

How are carbon credit prices 
determined?

The price for a carbon credit is an 
essential piece of information for both 
the supply and demand side of the 
market. On the demand side, it allows 
end buyers to evaluate the costs of 
meeting corporate climate targets 
and to determine what role the VCM 
can play in achieving those targets. On 
the supply side, clear price signals are 
important for project developers to

decide whether it is worth developing 
VCM projects or programs and how 
much carbon finance can contribute to 
development and implementation costs.

At present, the prices in the VCM are not 
transparent. There is no common 
mechanism to set prices and enhance 
market transparency. Carbon credits of 
different origin and quality have 
different prices. In the current VCM 
(November 2021), the price per carbon 
credit can vary from a few cents per 
MtCO2e to USD 20 per MtCO2e. As the 
market gains volume and becomes 
more liquid, more standardized price 
setting methods are likely to emerge. 
Exchanges, credit ratings, and price 
indices are expected to lead to more 
transparent carbon pricing. In addition, 
initiatives such as the Taskforce for 
Scaling Voluntary Carbon Markets are 
looking to increase harmonization, 
efficiency, and transparency of the VCM. 
�arbon prices in the VCM are influenced 
ƨy vintage, quality, certifications, 
Ȅegotiating power, and risk.    

Newer credits are valued more highly 
than older credits. The year in which a 
carbon credit was issued is its vintage. 
Buyers may prefer credits with newer 
vintages because they are issued 
according to the more recently updated 
methodologies and standard 
requirements and may be available in 
sectors—like nature-based solutions —
that previously were not credited in the 
VCM. It is also easier to determine that 
newer credits are financially 
additional, as credits from older 
vintages may represent GHG emission 
reductions or removals from activities 
that no longer need finance incentives 
from the VCM.
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High-quality credits are more costly. 
Often, projects or programs that 
generate ǚigǚٮȴuality creưits have 
relatively higher costs for designing and 
implementing activities, monitoring, 
and verifying impacts, and building 
relationships with local stakeholders. 
High-quality credits represent real, 
measurable, and additional GHG 
emission reductions or removals. 
Verifying these impacts necessitates 
increased monitoring reliability, which 
comes with increased costs. Oiǒǚٮ
ȴɓƌǹity ƩȵeưitȽ also often yield 
sustainable development, biodiversity 
conservation, and other social or 
ecological benefits in addition to GHG 
reductions or removals, which require 
significant upfront investment. While 
buyers wish to support high-quality 
projects, they do not always 
demonstrate a willingness to pay prices 
that reflect the true financial needs of 
these projects. Increased investment in 
high-quality projects can be encouraged 
by clear and transparent bene˟t 
sǚaring requirements in the 
Ǳurisdictions where projects take place, 
the use of carbon stanưarưs that certify 
Ƚustainable development goal 
Ʃontributions, and monitoring and 
ȴuantification of sustainable 
ưevelopment benefits to demonstrate 
that high prices are fair. 

�dditional certifications can drive 
ǚigher prices. Projects that have 
ƌchieved additional certifications of 
ƨroader sustainability benefits demand 
ǚigher prices. For example, the CliȂateً 
CoȂȂunityً anư �ioưiɫersity Stanưarư 
Ʃonfirms environmental and social 
ƨenefits of forest carbon projects. Under 
Verra’s Sustainable %evelopment 
Verified Impact Standard ٢°% ÝU°tƌ٣ ȏȵ 
tǚe Gȏǹư °tƌȄưƌȵư fȏȵ tǚe Gǹȏƨƌǹ GȏƌǹȽ 
٢G°גGG٣ً ȲȵȏǱeƩt ưeveǹȏȲeȵȽ ƩƌȄ Ʃeȵtify 
ƩȏȄtȵiƨɓtiȏȄȽ tȏ °ɓȽtƌiȄƌƨǹe

%eveǹȏȲȂeȄt GȏƌǹȽ ٢°%GȽ٣ِ �eȵtifieư 
ȽɓȽtƌiȄƌƨǹe ưeveǹȏȲȂeȄt contributions 
give buyers the assurance that such 
benefits are real and likely to generate 
positive environmental and social 
impacts in addition to GHG emission 
reductions and removals. GS4GG and 
SDVISta certify positive environmental 
or social attributes for VCM projects, or
—for project developers that wish to go 
a step further—independently tradable 
sustainable development assets, which 
can be priced independently of carbon 
credits of the underlying project.

Prices are determined by power 
asymmetries and the ability of parties 
to negotiate. If certain buyers or groups 
of buyers dominate shares of the VCM, 
they are often able to determine the 
price. This is particularly true for 
jurisdictional programs for Reduced 
Emissions from Deforestation and 
Degradation ¥lus ٣ڹ%%-¨٢, where a 
few coordinated multilateral and 
bilateral buyers dominated transactions 
in the past. Results-based payment 
programs, such as the Forest Carbon 
Partnership Facility (FC¥F) ȏr the REDD 
-arly Movers (¨-M) Programme, or 
ƨilateral buyers, such as Norway's 
Unternational Climate and Forests 
Unitiative (wUCFU٣, set reference prices. 
¨ecently, the Lowering Emissions by 
�ccelerating Forest finance (k-�F)  
�oalition, a private-public consortium, 
ưecided to set a new, higher reference 
Ȳrice. The prices set by these program-
ǹevel initiatives influence project-level 
Ʃarbon prices in comparable project 
Ʃlasses. 

The distribution of risk is reflected in 
carbon prices. Carbon prices depend on 
the allocation of project development, 
investment, and performance risk. In 
general, the lower the perceived risks, 
and the more robust the measures put 

in place to mitigate ȵiȽǵȽ ƌȄư eȄȽɓȵe
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tǚe ȴɓƌǹity ȏf GOG ȵeưɓƩtiȏȄȽ or 
removals, the higher the price of the 
carbon credit. Where buyers act as 
investors in projects, they often retain 
the right to receive carbon credits at a 
discount from market prices. Similarly, 
buyers that agree to make upfront 
payments and share the risk of project 
failure pay less per carbon credit than 
buyers that pay for credits after project 
implementation and certification. 
Buyers that enter into forward contracts 
benefit from fixing prices for future 
carbon credits, which may or may not 
be beneficial for buyers and sellers 
depending on market developments. 
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� ǚiǒǚٮȴɓƌǹity ƩƌȵƨȏȄ Ʃȵeưit ƌƩƩɓȵƌteǹy 
ȏȵ ƩȏȄȽeȵvƌtiveǹy ȵeȲȵeȽeȄtȽ ǒȵeeȄǚȏɓȽe 
ǒƌȽ ٢GOG٣ eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ ȏȵ 
ȵeȂȏvƌǹȽ ƌƩǚieveư tǚȵȏɓǒǚ vȏǹɓȄtƌȵy 
ƩƌȵƨȏȄ Ȃƌȵǵet ٢Ý�u٣ ƌƩtivitieȽِ Ý�u 
ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽ tǚƌt ǒeȄeȵƌte 
ǚiǒǚٮȴɓƌǹity ƩƌȵƨȏȄ ƩȵeưitȽ ȂƌɱiȂiɼe 
ƩǹiȂƌteً ȽȏƩiȏٮeƩȏȄȏȂiƩ ƌȄư eƩȏǹȏǒiƩƌǹ 
ƨeȄefitȽ fȏȵ ǹȏƩƌǹ ƩȏȂȂɓȄitieȽ ƌȄư 
eƩȏȽyȽteȂȽ ƌȽ ƌȲȲȵȏȲȵiƌte tȏ tǚe ȲȵȏǱeƩt 
tyȲe ƌȄư ȽeƩtȏȵِ ¾ǚɓȽً ǚiǒǚٮȴɓƌǹity 
ƩƌȵƨȏȄ ƩȵeưitȽ ƌȵe tǚe ȵeȽɓǹt ȏf ɬeǹǹٮ
iȄfȏȵȂeư ưeƩiȽiȏȄȽ Ȃƌưe ưɓȵiȄǒ ȲȵȏǱeƩt 
ưeȽiǒȄ ƌȄư ưeveǹȏȲȂeȄt fȏǹǹȏɬiȄǒ 
ǒɓiưƌȄƩe fȵȏȂ ȵeȲɓtƌƨǹe ƩƌȵƨȏȄ 
ȽtƌȄưƌȵưȽ ƌȄư iȄ ƌǹiǒȄȂeȄt ɬitǚ ǚȏȽt 
ƩȏɓȄtȵy ȵeǒɓǹƌtiȏȄȽِ 

Þǚat ưefines real anư aưưitional 
GOG eȂission reưuctionsّ   

Oiǒǚٮȴɓƌǹity ƩƌȵƨȏȄ ƩȵeưitȽ ȵeȲȵeȽeȄt 
ȵeƌǹ ƌȄư ƌưưitiȏȄƌǹ GOG eȂiȽȽiȏȄ 
ȵeưɓƩtiȏȄȽ ȏȵ ȵeȂȏvƌǹȽً ɬǚiƩǚ ƌȵe 
ȴɓƌȄtifieư ƨƌȽeư ȏȄ Ʃȵeưiƨǹe ƌȄư 
ƩȏȄȽeȵvƌtive ƩƌǹƩɓǹƌtiȏȄȽ ȏf ƨƌȽeǹiȄeȽً 
ƌưưitiȏȄƌǹityً ǹeƌǵƌǒeً ƌȄư ȲeȵȂƌȄeȄƩeِ  

§uantification of eȂission reưuctions 
anư reȂoɫals ȵefeȵȽ tȏ tǚe 
ȂetǚȏưȏǹȏǒieȽ ƌƩƩȏȵưiȄǒ tȏ ɬǚiƩǚ GOG 
eȂiȽȽiȏȄȽ ƌȵe ȂeƌȽɓȵeưً iȄƩǹɓưiȄǒ 
ȂetǚȏưȽ fȏȵ ƩȏǹǹeƩtiȄǒً ƌȄƌǹyɼiȄǒً ƌȄư 
ȽtȏȵiȄǒ eȂiȽȽiȏȄȽ ưƌtƌِ -ȂiȽȽiȏȄȽ Ƚǚȏɓǹư 
ƨe ȴɓƌȄtifieư iȄ ƌ ƩȏȄȽeȵvƌtive ȂƌȄȄeȵً 
ɓȽiȄǒ Ʃȵeưiƨǹe ƨƌȽeǹiȄeȽً ƌȄư ưiȽƩȏɓȄt 
fȏȵ ɓȄƩeȵtƌiȄty iȄ ȂeƌȽɓȵeȂeȄtȽ ƌȄư fȏȵ 
ǹeƌǵƌǒeِ 

¾ǚe ȂeƌȽɓȵeȂeȄt ȏf eȂiȽȽiȏȄ 
ȵeưɓƩtiȏȄȽ ȵeȴɓiȵeȽ ȵȏƨɓȽt 
ȂeƌȽɓȵeȂeȄtً ȵeȲȏȵtiȄǒً ƌȄư 
veȵifiƩƌtiȏȄ ٢u¨Ý٣ ȲȵȏtȏƩȏǹȽِ ¥ȵȏǱeƩtȽ ƌȄư 
ǱɓȵiȽưiƩtiȏȄƌǹ ȲȵȏǒȵƌȂȽ fȏȵ ¨eưucing 
-Ȃissions froȂ %eforestation anư 
%egraưation Ȳlus ٣ڹ%%-¨٢ Ƚǚȏɓǹư 
fȏǹǹȏɬ ȂetǚȏưȽ ƩȏȄȽiȽteȄt ɬitǚ tǚe 
UȄteȵǒȏveȵȄȂeȄtƌǹ ¥ƌȄeǹ ȏȄ �ǹiȂƌte 
�ǚƌȄǒe fȏȵ ȴɓƌȄtifiƩƌtiȏȄ ƌȄư ɓȽe Ȅeɬ 
ȂȏȄitȏȵiȄǒ teƩǚȄȏǹȏǒieȽ tȏ tǚe eɱteȄt 
ȲȏȽȽiƨǹeِ

Creưible baselines ưeteȵȂiȄe tǚe 
eȂiȽȽiȏȄȽ tǚƌt ɬȏɓǹư ǚƌve ƨeeȄ eȂitteư 
tȏ ƌȄưٖȏȵ ȵeȂȏveư fȵȏȂ tǚe ƌtȂȏȽȲǚeȵe 
ǚƌư tǚe Ý�u ȲȵȏǱeƩt ȏȵ ȲȵȏǒȵƌȂ Ȅȏt 
ƨeeȄ iȂȲǹeȂeȄteưِ �ƌȽeǹiȄeȽ ƌȵe 
eɱȲȵeȽȽeư ƌȽ tȏȄȄeȽ ȏf ƩƌȵƨȏȄ ưiȏɱiưe 
٢� eȴɓivƌǹeȄt Ȳeȵ yeƌȵ fȏȵ tǚe ٣א�
ƩȵeưitiȄǒ Ȳeȵiȏư ƌǒƌiȄȽt ɬǚiƩǚ tǚe GOG 
eȂiȽȽiȏȄȽ ƌȄư ȵeȂȏvƌǹȽ fȵȏȂ ƌ ȵeȽɓǹtȽ 
Ȳeȵiȏư ɬiǹǹ ƨe ƩȏȂȲƌȵeưِ UȄfǹƌteư 
ƨƌȽeǹiȄeȽ ǹeƌư tȏ tǚe ȏveȵeȽtiȂƌtiȏȄ ȏf 
ƩǹiȂƌte ƨeȄefitȽ ƌȽȽȏƩiƌteư ɬitǚ Ý�u 
ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽً ȵeȽɓǹtiȄǒ iȄ ƌ 
ȽƩeȄƌȵiȏ ɬǚeȵe eƌƩǚ ƩƌȵƨȏȄ Ʃȵeưit iȽ 
ƌȽȽȏƩiƌteư ɬitǚ ǹeȽȽ tǚƌȄ ȏȄe tȏȄ ȏf 
eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ ȏȵ ȵeȂȏvƌǹȽِ 
�ȵeưiƨǹe ƨƌȽeǹiȄeȽ ƌȵe ƩȏȄȽeȵvƌtive ƌȄư 
ƌȽȽɓȂe tǚƌt ǹeȽȽ ȵƌtǚeȵ tǚƌȄ Ȃȏȵe GOGȽ 
ɬȏɓǹư ǚƌve ƨeeȄ eȂitteưِ UȄ tǚe ƩƌȽe ȏf 
eȄeȵǒy ƌȄư ǹƌȄưfiǹǹٮǒƌȽ ȲȵȏǱeƩtȽ ȏȵ 
ȲȵȏǒȵƌȂȽً ƨƌȽeǹiȄeȽ Ȃƌy ƨe Ƚet ƨƌȽeư 
ȏȄ eɱȲeƩteư ȲȵȏǱeƩt ȲeȵfȏȵȂƌȄƩeً 
ȽƌȂȲǹiȄǒ ȏf fiɱeư ȲƌȵƌȂeteȵȽً ȏȵ ȏtǚeȵ 
ȂȏȄitȏȵiȄǒ ȏveȵ tǚe ƩȵeưitiȄǒ Ȳeȵiȏưِ UȄ 
tǚe ƩƌȽe ȏf ǹƌȄư ƌȄư fȏȵeȽt ȲȵȏǱeƩtȽ ƌȄư 
ȲȵȏǒȵƌȂȽً ƨƌȽeǹiȄeȽ ƌȵe Ƚet ƨƌȽeư ȏȄ 
tǚe ưiffeȵeȄƩe iȄ GOG eȂiȽȽiȏȄ 
ȵeưɓƩtiȏȄȽ ȏȵ ȵeȂȏvƌǹȽ ƌƩǚieveư ƨy

CǚaȲter يה Þǚat Ȃakes a ǚigǚٮȴuality carbon creưitّ 
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tǚe ȲȵȏǱeƩt ȏȵ ȲȵȏǒȵƌȂ ȵeǹƌtive tȏ ƌ 
ƩȏɓȄteȵfƌƩtɓƌǹ ƨɓȽiȄeȽȽٮƌȽٮɓȽɓƌǹ 
ȵefeȵeȄƩe ȽƩeȄƌȵiȏِ UȄ tǚe ƩȏȄteɱt ȏf 
Ǳurisưictional ¨-%%ًڹ ƨƌȽeǹiȄeȽ ƌȵe 
Ʃƌǹǹeư ٻfȏȵeȽt eȂiȽȽiȏȄȽ ȵefeȵeȄƩe ǹeveǹȽټ 
ȏȵ ǱɓȽt ٻȵefeȵeȄƩe ǹeveǹȽِټ eɓȵiȽưiƩtiȏȄƌǹ 
ȵefeȵeȄƩe ǹeveǹȽ ƌȵe ƨƌȽeư ȏȄ ƨɓȽiȄeȽȽٮ
ƌȽٮɓȽɓƌǹ eȂiȽȽiȏȄȽ ȏȵ ưefiȄeư ƌȽ tǚe 
ǚiȽtȏȵiƩ ǹeveǹ ȏf eȂiȽȽiȏȄȽ ȏveȵ ƌ ưefiȄeư 
Ȳeȵiȏưِ  

�ssurance of aưưitionality ȂeƌȄȽ tǚƌt 
tǚe GOG eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ ƌȄư 
ȵeȂȏvƌǹȽ ƌȽȽȏƩiƌteư ɬitǚ ƌ ƩƌȵƨȏȄ Ʃȵeưit 
ɬȏɓǹư Ȅȏt ǚƌve tƌǵeȄ ȲǹƌƩe ɬitǚȏɓt tǚe 
iȄƩeȄtiveȽ ƌȄưٖȏȵ ȵeȽȏɓȵƩeȽ Ȳȵȏviưeư ƨy 
ƌ ȲȵȏǱeƩt ȏȵ ȲȵȏǒȵƌȂِ �ưưitiȏȄƌǹity teȽtȽ 
ƌȵe ƌȲȲǹieư tȏ ưeȂȏȄȽtȵƌte tǚƌt tǚe 
ƌȽȽȏƩiƌteư eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ ȏȵ 
ȵeȂȏvƌǹȽ ɬȏɓǹư Ȅȏt ǚƌve ȏƩƩɓȵȵeư iȄ tǚe 
ƌƨȽeȄƩe ȏf tǚe Ý�u ȲȵȏǱeƩtِ 
�ưưitiȏȄƌǹity Ȃƌy ƨeي 
ى fiȄƌȄƩiƌǹ٪tǚe eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ ȏȵ

ȵeȂȏvƌǹȽ ɬȏɓǹư Ȅȏt ǚƌve ȏƩƩɓȵȵeư
ɬitǚȏɓt ƩƌȵƨȏȄ fiȄƌȄƩeٕ

ى teƩǚȄȏǹȏǒiƩƌǹ٪tǚe eȂiȽȽiȏȄ
ȵeưɓƩtiȏȄȽ ȏȵ ȵeȂȏvƌǹȽ ɬȏɓǹư Ȅȏt ǚƌve
ȏƩƩɓȵȵeư ɬitǚȏɓt eȴɓiȲȂeȄt ȏȵ
iȄfȵƌȽtȵɓƩtɓȵe Ȳȵȏviưeư ƨy tǚe Ý�u
ƌƩtivityٕ

ى eƩȏǹȏǒiƩƌǹ٪tǚe eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ ȏȵ
ȵeȂȏvƌǹȽ ɬȏɓǹư Ȅȏt ǚƌve ȏƩƩɓȵȵeư
ɬitǚȏɓt eȄviȵȏȄȂeȄtƌǹ iȄteȵveȄtiȏȄȽ
ƨy tǚe Ý�u ƌƩtivityٕ

ى iȄȽtitɓtiȏȄƌǹ ȏȵ ȽȏƩiƌǹ٪tǚe eȂiȽȽiȏȄ
ȵeưɓƩtiȏȄȽ ȏȵ ȵeȂȏvƌǹȽ ɬȏɓǹư Ȅȏt ǚƌve
ȏƩƩɓȵȵeư ɬitǚȏɓt ƩǚƌȄǒeȽ tȏ
ǒȏveȵȄƌȄƩe ƌȄưٖȏȵ ǹȏƩƌǹ ȲȵƌƩtiƩeȽ tǚƌt
ɬeȵe fƌƩiǹitƌteư ƨy tǚe ȲȵȏǱeƩt ȏȵ
ȲȵȏǒȵƌȂِ

¾ȏ ƨe ƩȏȄȽiưeȵeư ƌưưitiȏȄƌǹً eȂiȽȽiȏȄ 
ȵeưɓƩtiȏȄȽ ȏȵ ȵeȂȏvƌǹȽ ƩƌȄȄȏt ƨe ưɓe tȏ 
ƌƩtivitieȽ tǚƌt ƌȵe ƌǹȵeƌưy ǹeǒƌǹǹy ȵeȴɓiȵeư 
ȏȵ ƩȏȂȂȏȄ ȲȵƌƩtiƩe iȄ tǚe ȲȵȏǱeƩt ƌȵeƌِ 
%eȂȏȄȽtȵƌtiȄǒ ƌȄư veȵifyiȄǒ 
ƌưưitiȏȄƌǹity iȽ ưiffiƩɓǹt ƨeƩƌɓȽe it iȽ Ȅȏt 
ȲȏȽȽiƨǹe tȏ ưeteȵȂiȄe eɱƌƩtǹy ǚȏɬ 
fiȄƌȄƩeً teƩǚȄȏǹȏǒyً ǹƌɬȽً ȏȵ ǹȏƩƌǹ 
ȲȵƌƩtiƩeȽ ɬȏɓǹư ǚƌve ƩǚƌȄǒeư iȄ ƌ 
ƩȏɓȄteȵfƌƩtɓƌǹ ɬitǚȏɓtٮȲȵȏǱeƩt ȏȵ 
ɬitǚȏɓtٮȲȵȏǒȵƌȂ ȽƩeȄƌȵiȏِ �ưưitiȏȄƌǹity 
Ȃƌy ƨe Ȃȏȵe Ʃȵeưiƨǹy ưeȂȏȄȽtȵƌteư ƌt 
ǹƌȵǒe ȽȲƌtiƌǹ ƌȄư teȂȲȏȵƌǹ ȽƩƌǹeȽ ƨy 
ȽǚȏɬiȄǒ tǚƌt eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ ȏȵ 
ȵeȂȏvƌǹȽ ƌȵe ƨeǹȏɬ tǚe ǹeveǹ ȏf ǚiȽtȏȵiƩƌǹ 
tȵeȄưȽِ  

¥reɫenting anư accounting for 
leakage ȵefeȵȽ tȏ eȄȽɓȵiȄǒ tǚƌt ƌ Ý�u 
ƌƩtivity ƌvȏiưȽ ƌȄư ưȏeȽ Ȅȏt ȽiȂȲǹy 
ưiȽȲǹƌƩe GOG eȂiȽȽiȏȄȽِ keƌǵƌǒe ȏƩƩɓȵȽ 
ƌƩȵȏȽȽ ƌǹǹ ȽeƩtȏȵȽ ƌȄư ƌt ƌǹǹ ǹeveǹȽ ȏf 
iȂȲǹeȂeȄtƌtiȏȄِ ¥ȵiȂƌȵy ǹeƌǵƌǒe 
ȏƩƩɓȵȽ ɬǚeȄ ƌ Ý�u ȲȵȏǱeƩt ȏȵ ȲȵȏǒȵƌȂ 
ƩƌɓȽeȽ ưȵiveȵȽ ȏf GOG eȂiȽȽiȏȄȽ tȏ 
Ȃȏve ȵƌtǚeȵ tǚƌȄ ƩeƌȽe eȂittiȄǒِ 
°eƩȏȄưƌȵy ǹeƌǵƌǒe ȏƩƩɓȵȽ if ƌ Ý�u 
ȲȵȏǱeƩt ȏȵ ȲȵȏǒȵƌȂ iȄƌưveȵteȄtǹy 
iȄƩeȄtiviɼeȽ iȄƩȵeƌȽeȽ iȄ GOG eȂittiȄǒ 
ƌƩtivitieȽً fȏȵ eɱƌȂȲǹe ƨy ȽǚiftiȄǒ ȽɓȲȲǹy 
ƌȄư ưeȂƌȄư ȏf ǹƌȄưً ȲȵȏưɓƩtȽً ƌȄư 
ȽeȵviƩeȽِ keƌǵƌǒe Ƚǚȏɓǹư ƨe ȲȵeveȄteư 
ƨy ȂƌȄƌǒiȄǒً ȴɓƌȄtifyiȄǒً ƌƩƩȏɓȄtiȄǒ 
fȏȵ ƌȄư ƩȏȂȲeȄȽƌtiȄǒ ưiȽȲǹƌƩeȂeȄtȽً 
ɬitǚ ƨeȽt ȲȵƌƩtiƩeȽ ưiffeȵiȄǒ ƌƩȵȏȽȽ 
ȲȵȏǱeƩt tyȲeȽِ ¥ȵiȂƌȵy ǹeƌǵƌǒe ƩƌȄ 
ǹƌȵǒeǹy ƨe ƩȏȄtȵȏǹǹeư tǚȵȏɓǒǚ ȲȵȏǱeƩt 
ưeȽiǒȄȽ tǚƌt ƌȄƌǹyɼe ƌȄư ƌưưȵeȽȽ tǚe 
ȲȵȏɱiȂƌte ƩƌɓȽeȽ ȏf ǹeƌǵƌǒe ƌȄư tǚe 
ɓȄưeȵǹyiȄǒ ưȵiveȵȽِ kƌȵǒeȵ ƌƩƩȏɓȄtiȄǒ 
ƌȵeƌȽً ȽɓƩǚ ƌȽ ǱɓȵiȽưiƩtiȏȄƌǹ ȲȵȏǒȵƌȂȽً 
ƩƌȄ ƌƩƩȏɓȄt fȏȵ ǹeƌǵƌǒe fȵȏȂ ȽȲeƩifiƩ 
ȲȵȏǱeƩt ƌȵeƌȽِ °eƩȏȄưƌȵy ǹeƌǵƌǒe 
tȵiǒǒeȵeư ƨy ȲȏǹiƩy iȄteȵveȄtiȏȄȽ iȽ Ȃȏȵe 
ƩȏȂȲǹeɱ ƌȄư

א

VCM ¥riȂer ۶ ɫcȂȲriȂerِorg

https://www.dropbox.com/s/tpaz4a1e6nct7wh/VCM-Explained-Chapter14.pdf?dl=0


ǚƌȵưeȵ tȏ ȂƌȄƌǒeِ Oȏɬeveȵً 
ǒȏveȵȄȂeȄtȽ ƩƌȄ Ȃȏưeǹ ȲȏȽȽiƨǹe 
ǹeƌǵƌǒe ƌȄư ưiȽƩȏɓȄt eȂiȽȽiȏȄ 
ȵeưɓƩtiȏȄȽ ȏȵ ȵeȂȏvƌǹȽ ɬitǚ tǚe 
ƌȽȽɓȂȲtiȏȄ tǚƌt ȽȏȂe ǹeƌǵƌǒe ɬiǹǹ 
ȏƩƩɓȵِ   

Assurance of permanence iȄvȏǹveȽ 
eȄȽɓȵiȄǒ tǚƌt eƌƩǚ ƩƌȵƨȏȄ Ʃȵeưit 
ǒeȄeȵƌteư ȵeȲȵeȽeȄtȽ ƌ ǹȏȄǒٮteȵȂ 
ƩǹiȂƌte ƨeȄefitً ȏfteȄ ưefiȄeư ƌȽ  
yeƌȵȽِ ¥ȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽ ȂɓȽt 
Ȃitiǒƌte tǚe ȵiȽǵ tǚƌt GOG eȂiȽȽiȏȄ 
ȵeưɓƩtiȏȄȽ ȏȵ ȵeȂȏvƌǹȽ ƌȵe ȵeveȵȽeư ƌt 
ȽȏȂe ȲȏiȄt iȄ tǚe fɓtɓȵe ưɓe tȏ Ȅƌtɓȵƌǹ 
ưiȽƌȽteȵȽً ƩǹiȂƌte ƩǚƌȄǒeȽً ǚɓȂƌȄ 
ƌƩtivitieȽ ȏȵ ȏtǚeȵ eveȄtȽ tǚƌt ƩƌɓȽe 
Ƚtȏȵeư ƩƌȵƨȏȄ tȏ ƨe ȵeǹeƌȽeư ƨƌƩǵ tȏ tǚe 
ƌtȂȏȽȲǚeȵeِ ¥eȵȂƌȄeȄƩe iȽ ȲȵiȂƌȵiǹy 
ȵeǹevƌȄt fȏȵ ƩȵeưitȽ tǚƌt ȵeȲȵeȽeȄt 
ƩƌȵƨȏȄ ȵeȂȏvƌǹȽ tǚȵȏɓǒǚ ȄƌtɓȵeٮƨƌȽeư 
ƩȵeưitȽ ȏȵ ƩƌȵƨȏȄ Ƚtȏȵƌǒe teƩǚȄȏǹȏǒieȽِ 
¾ǚe ȵiȽǵ ȏf iȂȲeȵȂƌȄeȄƩe iȽ ȏfteȄ 
ȂƌȄƌǒeư tǚȵȏɓǒǚ ȂƌȄưƌtȏȵy ƨɓffeȵ 
ƌƩƩȏɓȄtȽي  ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽ Ƚet 
ƌȽiưe ƌ ȲȏȵtiȏȄ ȏf tǚeiȵ ƩȵeưitȽ iȄ ƌ ƨɓffeȵ 
Ȳȏȏǹً fȵȏȂ ɬǚiƩǚ ƩȵeưitȽ ƌȵe ȽɓƨtȵƌƩteư 
fȵȏȂ tǚe Ȳȏȏǹ tȏ ƩȏȂȲeȄȽƌte ɬǚeȄ 
ȵeveȵȽƌǹȽ ȏf ƩƌȵƨȏȄ Ƚtȏȵƌǒe ȏƩƩɓȵِ wȏȄٮ
ȲeȵȂƌȄeȄƩe ƨɓffeȵȽ ƌȵe ȽtƌȄưiȄǒ 
ȲȵƌƩtiƩe ƌȄư ɬiưeǹy ɓȽeư ƌt tǚe ȲȵȏǱeƩt 
ǹeveǹِ ¾ǚeiȵ ȽɓƩƩeȽȽ ƌt tǚe ¨-%%ڹ 
ǱɓȵiȽưiƩtiȏȄƌǹ ǹeveǹً ɬǚeȵe ȂɓƩǚ ǹƌȵǒeȵ 
ƌȂȏɓȄtȽ ȏf ȵeveȵȽƌǹȽ Ȃƌy ȏƩƩɓȵ ƌȄư tǚe 
iȄȽɓȵƌȄƩeٮfɓȄƩtiȏȄ ȏf ƨɓffeȵȽ iȽ Ȃȏȵe 
ƩȏȂȲǹeɱً ȵeȂƌiȄȽ tȏ ƨe eɱƌȂiȄeưِ 

What are the features of projects 
that generate high-quality 

credits?

Oiǒǚٮȴɓƌǹity ƩƌȵƨȏȄ ƩȵeưitȽ ƌȵe ǒeȄeȵƌteư 
ƨy ǚiǒǚٮȴɓƌǹity ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽِ 

Oiǒǚٮȴɓƌǹity ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽ 
ȂɓȽt ƨe ɬeǹǹٮưeȽiǒȄeư ƌȄư 
ƌȲȲȵȏȲȵiƌteǹy ȂȏȄitȏȵeưً iȄ ƌǹiǒȄȂeȄt 
ɬitǚ ƌǹǹ carbon stanưarư ȵeȴɓiȵeȂeȄtȽ 
ƌȄư ȵeǹevƌȄt ȲȏǹiƩieȽِ Oiǒǚٮȴɓƌǹity 
ȲȵȏǱeƩtȽ ƌǹȽȏ Ȳȵȏviưe ƨeȄefitȽ tȏ ǹȏƩƌǹ 
ƩȏȂȂɓȄitieȽً ƌȽ ƌȲȲȵȏȲȵiƌte tȏ tǚe 
ȲȵȏǱeƩt tyȲeِ �ɓyeȵȽ Ȃƌy ƨe ɬiǹǹiȄǒ tȏ 
Ȳƌy ǚiǒǚeȵ ȲȵiƩeȽ fȏȵ ƩƌȵƨȏȄ ƩȵeưitȽ 
tǚƌt Ȅȏt ȏȄǹy ȵeȲȵeȽeȄt ȵeƌǹ ƌȄư 
ƌưưitiȏȄƌǹ eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ ȏȵ 
ȵeȂȏvƌǹȽً ƨɓt tǚƌt ƌǹȽȏ eɱǚiƨit ƨeȄefitȽ 
tȏ ǚȏȽt ƩȏɓȄtȵieȽ ƌȄư ǹȏƩƌǹ 
ƩȏȂȂɓȄitieȽِ 

Policy alignment eȄȽɓȵeȽ tǚƌt Ý�u 
ƌƩtivitieȽ ƌȵe fiǹǹiȄǒ tǚe ǒƌȲ tȏ 
iȂȲǹeȂeȄt ȂitiǒƌtiȏȄ ƌƩtivitieȽ tǚƌt ƌȵe 
Ȅȏt ٢yet٣ ȵeȴɓiȵeư ƨy ȵeǒɓǹƌtiȏȄ ȏȵ 
fiȄƌȄƩiƌǹǹy ȽɓȲȲȏȵteư ƨy tǚe ǚȏȽt 
ƩȏɓȄtȵy ƌȄư ưȏ Ȅȏt Ȳȵȏviưe ƩȏȂȲetiȄǒ 
iȄƩeȄtiveȽ tȏ Ȳȵivƌte ƌƩtȏȵȽِ Ý�u 
ȲȵȏǱeƩtȽ Ƚǚȏɓǹư ƨe fɓǹǹy tȵƌȄȽȲƌȵeȄt 
ƌƨȏɓt ǚȏɬ ȲȵȏǱeƩt ƌƩtivitieȽ Ȃƌy 
iȄteȵƌƩt ɬitǚ ȲȏǹiƩy ưeǹiveȵyِ 
Governments can support VCM actors 
iȄ ƌǹiǒȄiȄǒ tǚeiȵ ƌƩtivitieȽ ɬitǚ ưȏȂeȽtiƩ 
ȲȏǹiƩieȽ ƨy ƩǹƌȵifyiȄǒ tǚe ȵɓǹeȽ ȏf 
eȄǒƌǒeȂeȄt iȄ tǚe Ý�u iȄ tǚeiȵ ƩȏɓȄtȵy 
ƌȄư ƨy iȄưiƩƌtiȄǒ ɬǚeȵe Ý�u fiȄƌȄƩe 
ƩƌȄ ƨeȽt ƩȏȂȲǹeȂeȄt ȲɓƨǹiƩ ȲȏǹiƩyِ

Safeguards eȄȽɓȵe tǚƌt Ý�u ȲȵȏǱeƩtȽ 
ưȏ Ȅȏt ƩƌɓȽe ȽȏƩiƌǹ ƌȄư eȄviȵȏȄȂeȄtƌǹ 
ǚƌȵȂِ ¥ȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽ ƌȵe
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ȵeȴɓiȵeư tȏ fȏǹǹȏɬ ȽƌfeǒɓƌȵưȽ tȏ eȄȽɓȵe 
tǚƌt Ý�u iȄitiƌtiveȽ ƌưeȴɓƌteǹy ƌưưȵeȽȽ 
iȽȽɓeȽ ȽɓƩǚ ƌȽ tǚe rigǚts of U¥kCsً ȽȏƩiƌǹ 
ȲƌȵtiƩiȲƌtiȏȄً ƌȄư ȲȵeȽeȵvƌtiȏȄ ȏf 
eƩȏȽyȽteȂȽِ °ƌfeǒɓƌȵưȽ ƌȵe Ȳɓt iȄ ȲǹƌƩe 
ƨy carbon stanưarưs ƌȄưً iȄ ȽȏȂe 
ƩƌȽeȽً ƨy ǚȏȽt ƩȏɓȄtȵy goɫernȂentsِ 
°ȏƩiƌǹ ȽƌfeǒɓƌȵưȽ tyȲiƩƌǹǹy ȵeȴɓiȵe tǚƌt 
ȲȵȏǱeƩtȽ ȲȵȏteƩt ǚɓȂƌȄ ȵiǒǚtȽً ƌvȏiư 
ưiȽƩȵiȂiȄƌtiȏȄ ƌȄư ƌȄy iǹǹeǒƌǹ ȲȵƌƩtiƩeȽً 
ȵeȽȲeƩt ǹȏƩƌǹ ƩɓȽtȏȂȽ ƌȄư iȄȽtitɓtiȏȄȽً 
eȄȽɓȵe ƩȏȄȽɓǹtƌtiȏȄȽ ƌȵe iȄƩǹɓȽiveً ƌȄư 
fȏǹǹȏɬ ƌ Fȵeeً ¥ȵiȏȵ ƌȄư UȄfȏȵȂeư 
�ȏȄȽeȄt ȲȵȏƩeȽȽِ -ȄviȵȏȄȂeȄtƌǹ 
ȽƌfeǒɓƌȵưȽ ȵeȴɓiȵe tǚƌt ȲȵȏǱeƩtȽ ȲȵȏteƩt 
iȄtƌƩt ƌȄư ǚiǒǚ ƩȏȄȽeȵvƌtiȏȄ vƌǹɓe 
eƩȏȽyȽteȂȽ ƌȄư fȏǹǹȏɬ ƌǹǹ ȵeǹevƌȄt 
eȄviȵȏȄȂeȄtƌǹ ȵeǒɓǹƌtiȏȄȽِ 

TransȲarent anư fair benefit sǚaring 
eȄȽɓȵeȽ tǚƌt ǹȏƩƌǹ ȲȏȲɓǹƌtiȏȄȽ ƨeȄefit 
fȵȏȂ Ý�u ƌƩtivitieȽِ �eȄefitȽ ƩƌȄ ƌƩƩȵɓe 
tȏ ƩȏȂȂɓȄitieȽ iȄ tǚe fȏȵȂ ȏf ưiȵeƩt 
ȲƌyȂeȄtȽً iȂȲȵȏveư iȄfȵƌȽtȵɓƩtɓȵeً 
ƩȏȂȂɓȄity ȽeȵviƩeȽً ȏȵ ȏtǚeȵ ȄȏȄٮ
ȂȏȄetƌȵy ƨeȄefitȽِ -ffeƩtive bene˟t 
sǚaring ȽyȽteȂȽ Ȳȵȏviưe iȄƩeȄtiveȽ fȏȵ 
ǹȏƩƌǹ ƩȏȂȂɓȄitieȽ tȏ ȲƌȵtiƩiȲƌte iȄ Ý�u 
ȲȵȏǱeƩtȽ ƌȽ ƌȲȲȵȏȲȵiƌteِ �eȄefit ȽǚƌȵiȄǒ 
iȽ ȲƌȵtiƩɓǹƌȵǹy ȵeǹevƌȄt fȏȵ ¨-%%ًڹ ɬǚeȵe 
it ȏfteȄ tƌǵeȽ tǚe fȏȵȂ ȏf ƌǒȵeeȂeȄtȽ 
ƨetɬeeȄ ƩȏȂȂɓȄitieȽ ƌȄư ȲȵȏǱeƩt 
ưeveǹȏȲeȵȽ ȏȵ ǒȏveȵȄȂeȄtȽ ٢iȄ tǚe ƩƌȽe 
ȏf Ǳurisưictional ȲrograȂs٣ ƌƨȏɓt tǚe 
ưiȽtȵiƨɓtiȏȄ ȏf ȂȏȄetƌȵy ȏȵ ȄȏȄٮ
ȂȏȄetƌȵy ƨeȄe˟tȽ fȵȏȂ tǚe 
ƩȏȂȂeȵƩiƌǹiɼƌtiȏȄ ȏf ƩƌȵƨȏȄ ƩȵeưitȽِ

kƌȽtiȄǒ ƌȄư tȵƌȄȽfȏȵȂƌtive iȂȲƌƩt iȽ 
ƌȽȽȏƩiƌteư ɬitǚ Ý�u ƌƩtivitieȽ tǚƌt ǚeǹȲ 
tȏ Ƚǚift ǚȏȽt ƩȏɓȄtȵieȽ tȏɬƌȵưȽ ǹȏɬ

eȂiȽȽiȏȄȽ ưeveǹȏȲȂeȄt ȲƌtǚȽِ kƌȵǒeȵ 
ȽeƩtȏȵƌǹ ȏȵ ǱɓȵiȽưiƩtiȏȄƌǹ ȲȵȏǒȵƌȂȽ ƌȵe 
Ȃȏȵe ǹiǵeǹy tȏ ǒeȄeȵƌte tȵƌȄȽfȏȵȂƌtiȏȄ 
ȲȏǹiƩy ƩǚƌȄǒeȽ ƌȄư iȂȲƌƩtȽِ ¥ȵȏǒȵƌȂȽ 
ƌȄư ȲȵȏǱeƩtȽ tǚƌt Ȳȵȏviưe tȵƌȄȽfȏȵȂƌtive 
ƩƌȲƌƩity ƨɓiǹưiȄǒ ƌȄư teƩǚȄȏǹȏǒy ɬitǚ 
effeƩtȽ ȏɓtȽiưe ȏf ȲȵȏǱeƩt ƨȏɓȄưƌȵieȽ ƩƌȄ 
eȄǚƌȄƩe tǚe ƩǹiȂƌte ƌȂƨitiȏȄȽ ȏf 
ƩȏɓȄtȵieȽ ƌȄư Ȳȵȏviưe Ȅet ƩȏȄtȵiƨɓtiȏȄȽ 
tȏ tǚe ¥aris �greeȂentً eveȄ if ƩȵeưitȽ 
ƌȵe useư as offsetsِ ¥ȵȏǱeƩtȽ ƩƌȄ ƌǹȽȏ 
ȲȵȏƌƩtiveǹy ȲɓȵȽɓe ƌưưitiȏȄƌǹ ȽȏƩiȏٮ
eƩȏȄȏȂiƩ ƌȄư eƩȏǹȏǒiƩƌǹ iȂȲƌƩt 
tǚȵȏɓǒǚ ƌƩtivitieȽ tǚƌt ƩȏȄtȵiƨɓte tȏ 
ȽɓȽtƌiȄƌƨǹe ưeveǹȏȲȂeȄtِ °eveȵƌǹ 
carbon stanưarưs Ȳȵȏviưe ǹƌƨeǹȽ ȏȵ 
ƩȵeưitȽ tȏ ƌɬƌȵư ȲȵȏǱeƩtȽ fȏȵ °%G 
ƩȏȄtȵiƨɓtiȏȄȽِ 
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�cknoɬleưgȂents
�ɓtǚȏȵȽي �ǚƌȵǹȏtte °tȵeƩǵً ueǹƌiȄƌ %yƩǵ ƌȄư 
%ƌȄiƩǵ ¾ȵȏɓɬǹȏȏȄ 
FiǒɓȵeȽ ƌȄư viȽɓƌǹȽي keȏ uȏȄǒeȄưȵe 
%eȽiǒȄي °ƌȵƌ �ȏttǹe

%ƌte ȏf ȲɓƨǹiƩƌtiȏȄي %eƩeȂƨeȵ אא

¾ǚe ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ uƌȵǵet -ɱȲǹƌiȄeư 
٢Ý�u ¥ȵiȂeȵ٣ iȽ ȽɓȲȲȏȵteư ƨy tǚe �ǹiȂƌte 
ƌȄư kƌȄư ÅȽe �ǹǹiƌȄƩe ٢�kÅ�٣ِ ¾ǚe ƌɓtǚȏȵȽ 
tǚƌȄǵ tǚe ȵevieɬeȵȽ ƌȄư ȲƌȵtȄeȵȽ tǚƌt 
ǒeȄeȵȏɓȽǹy ƩȏȄtȵiƨɓteư ǵȄȏɬǹeưǒe ƌȄư 
eɱȲeȵtiȽe tȏ tǚiȽ ¥ȵiȂeȵِ
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Carbon standards are central to the 
operation of the voluntary carbon 
market (VCM). Carbon standard 
organizations provide and administer 
the rules and requirements for VCM 
projects and programs, certify and issue 
carbon credits, and facilitate the trade in 
carbon credits. 

What are carbon standards? 

A carbon standard—or GHG crediting 
program—refers to the complete set of 
rules, procedures, and methodologies 
according to which certified carbon 
credits are generated and issued. 
Carbon standards are developed and 
governed by standard 
organizations—typically international 
non-governmental organizations (NGOs) 
that consist of a standard-setting arm, a 
regulatory arm, and a validation and 
verification system usually outsourced to 
third parties. Governments can also 
develop or support the development of 

carbon standards, such as the 
Woodland Carbon Code in tǚe Åniteư 
hingưoȂ and the Thailand Voluntary 
Emission Reduction Program. 

By developing and administering 
standardized procedures for crediting 
greenhouse gas (GHG) emission 
reductions, avoidance and removals, 
standard organizations act as the 
regulators of the VCM. Given the 
voluntary nature of this market, 
standard organizations Ƚƌfeǒɓƌȵư tǚe 
ȴuality of VCM carbon credits and 
Ȳrovide credibility to the baselineٮanưٮ
creưit systeȂ on which the VCM relies. 
°tandard organizations with good 
ǒovernance have clear rules and 
ȵequirements that are regularly 
ɓpdated, mechanisms for stakeholder 
Ʃonsultation and grievances, specific 
environmental and social safeguard 
ȵequirements, robust methodologies for 
ưetermining baselines and project 
Ʃontributions, and requirements for 

Chapter 7: What is the role of carbon standards in the
voluntary carbon market?  
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Figure 7.1 | Share of the credits issued in the VCM by the four leading Carbon Standards
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independent review of projects by 
competent, third-party auditors (often 
called Validation and Verification 
Bodies, VVBs). 

Carbon standards both certify carbon 
projects and programs and facilitate the 
trade of carbon creưitsِ  Standards 
iȽsue one credit for each metric ton of 
GHG emissions avoided, reduced, or 
removed, which are measured in tons of 
carbon dioxide equivalents (tCO2e). In 
this way, the standards convert certified 
GHG emission reductions and removals 
into tradable carbon credits. To obtain 
certification of GHG emission reductions 
or removals and be issueư creưits t o 
trade, VCM projects and programs must 
comply with standards’ processes, rules, 
requirements, and safeguards; apply 
methodologies approved by the 
standards; and provide evidence of 
compliance that is generated by activity 
managers and reviewed by an 
independent third-party auditor. Carbon 
standards use registries to track all 
credits generated, transfer tradable 
credits, and trace transactions between 
buyers and sellers.

What are the main carbon 
standards in the VCM?

Carbon standards vary in their 
approaches, methodologies, and 
requirements. The main carbon 
standards—by relative volumes of 
credits issued in 2020—are the Verified 
Carbon Standard (VCS), the Gold 
Standard (GS), the American Carbon 
Registry (�C¨), and the Climate Action 
Reserve (C�¨٣. As shown in Figure 7.1, 
Ý�° ƌȄư G° ƌȵe tǚe ȂƌǱȏȵ ȽtƌȄưƌȵưȽ 
ɬȏȵǹưɬiưeً iȽȽɓiȄǒ ۑדِזה ƌȄư ۑِא ȏf 
ƩȵeưitȽً ȵeȽȲeƩtiveǹyِ �� ȏf ۑِב٢ ¨
ƩȵeưitȽ٣ iȽ ȂƌiȄǹy ƌƩtive iȄ wȏȵtǚ 
�ȂeȵiƩƌ ƌȄư � iȽ ȏf ƩȵeưitȽ٣ ۑבِז٢ ¨�
ƌƩtive ȏȄǹy iȄ tǚe ÅȄiteư °tƌteȽِ 

Ý�°ً G°ً ��¨ ƌȄư ��¨ ƌǹǹ ȏffeȵ 
ȂetǚȏưȏǹȏǒieȽ fȏȵ ȲȵȏǱeƩtȽ iȄ nature-
based solutions (wbS), energy, and 
industrial sectors. The four leading 
standards demonstrate good 
governance. They provide robust rules 
and requirements for project and 
program developers and auditors, and 
impose environmental and social 
safeguards for projects and programs to 
receive credits, including requirements 
that projects avoid harms to biodiversity 
and local ecosystems, follow all national 
and international laws and regulations, 
and conduct consultations with local 
stakeholders, following Free, Prior and 
Informed Consent (FPIC) processes 
when working with Indigenous Peoples.

There are smaller standards that issue 
small shares of credits in the VCM. ¥lan 
Viɫo is a standard that sets 
requirements that are specific to 
smallholder and community projects in 
developing countries, with 17 projects 
actively issuing credits. In addition, there 
are various other context-specific 
crediting mechanisms, including 
voluntary domestic carbon standards 
such as those in California, Colombia, 
Thailand, and the United Kingdom.  

In 2020, a new standard, Architecture for 
REDD+ ¾ransactions, the REDD+ 
Environmental Excellence Standard 
(�¨TٖT¨--S) , was launched. �¨¾ٖ¾¨--° 
formulates and administers 
standardized procedures for crediting 
emission reductions and removals from 
government-sponsored national or large 
sub-national programs for ¨eưucing 
-Ȃissions froȂ %eforestation anư 
%egraưation ¥lus ٣ڹ%%-¨٢. ART/TREES 
is geared to certify large volumes of 
GHG emission reductions and removals. 
¾ǚe ˟ȵȽt ketteȵȽ ȏf UȄteȄt fȏȵ 
tȵƌȄȽƌƩtiȏȄȽ iȄvȏǹviȄǒ ǱɓȵiȽưiƩtiȏȄƌǹ 
ƩȵeưitȽ Ʃeȵti˟eư ɓȄưeȵ �¨¾ٖ¾¨--° ɬeȵe 
ȽiǒȄeư iȄ wȏveȂƨeȵ ِאא  
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https://www.dropbox.com/s/tpaz4a1e6nct7wh/VCM-Explained-Chapter14.pdf?dl=0
https://www.bolsamercantil.com.co/Portals/0/DNNGalleryPro/uploads/2019/4/15/311%20%20B%20INF%20RESOLUCION%20SFC%20-%20MERCADO%20CARBONO.pdf


There are also standards that certify 
contributions of VCM activities to 
°ɓȽtƌiȄƌƨǹe %eveǹȏȲȂeȄt GȏƌǹȽ ٢°%GȽ٣ِ 
°%G ȽtƌȄưƌȵưȽ ƩȏȂȲǹeȂeȄt ƩƌȵƨȏȄ 
ȽtƌȄưƌȵưȽ ƨy ƌưưiȄǒ ƌưưitiȏȄƌǹ 
Ʃeȵti˟ƩƌtiȏȄȽ fȏȵ ȲȵȏǱeƩtȽ tǚƌt ǒeȄeȵƌte 
eƩȏȄȏȂiƩً ȽȏƩiƌǹً ƨiȏưiveȵȽity ȏȵ 

ȏtǚeȵ ƨeȄe˟tȽ iȄ ƌưưitiȏȄ tȏ ƩǹiȂƌte 
ƩǚƌȄǒe ȂitiǒƌtiȏȄِ These standards 
establish ȵeȴɓiȵeȂeȄtȽ ƌȄư 
ȂetǚȏưȏǹȏǒieȽ fȏȵ ưeȽiǒȄiȄǒً 
ȂȏȄitȏȵiȄǒً veȵifyiȄǒً ƌȄư vƌǹiưƌtiȄǒ 
ƩȏȄtȵiƨɓtiȏȄȽ tȏ °%GȽِ °ȏȂe °%G 
ȽtƌȄưƌȵưȽ ȏffeȵ ȽɓȽtƌiȄƌƨǹe 
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Table 7.1: The Four Main Carbon Standards

Standard

Market
Volume

(M =
million)

Name of
credits

(Representing
1 tCO2e)

Geographical
Scope Sectoral Scope

746 M
credits,
70.44%
share

Verified
Carbon
Units (VCUs)

1ً792 registered 
projects in 82 
countries. VCS is 
dominant in 
developing countries.

Covers all
project classes.

184 M
credits,
17.37%
share

63 M
credits,
5.95%
share

66 M
credits,
6.23%
share

Verified
Emission
Reductions
(VERs)

Emission
Reduction
Tons (ERTs)

Climate
Reserve
Tonnes
(CRTs)

1ً313 registered 
projects in 80 
countries. Credits are 
purchased especially 
by buyers in the 
European Union. 

156 projects in the
United States.

26 projects in the US. 
CAR serves as tǚe 
�ffset ¥roǱect 
¨egistry for 
Californiaټs CaȲٮanưٮ
Traưe ¥rograȂ. CAR 
is also running a pilot 
Emissions Trading 
System in Mexico 
from 2020-2023. 

Covers most
project classes,
but excludes
project-level
REDD+. After 2025,
will only cover
credits backed by
corresponding
adjustments.

Covers industrial
processes; land
use, land use
change and
forestry; carbon
capture; waste.

Covers agriculture 
and forestry;
energy; waste; and
non-CO2 GHG
abatement.

Verified Carbon
Standard (VCS)

Gold Standard
(GS)

American Carbon
Registry (ACR)

Climate Action
Reserve (CAR)

https://www.climateactionreserve.org/resources/programqandas/
https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0


ưeveǹȏȲȂeȄt ǹƌƨeǹȽ to attach to carbon 
credits that demonstrate SDG benefits, 
and some standards allow projects to 
issue sustainable development credits 
that can be traded independently from 
carbon credits. VCM standard 
organizations that provide labels for 
sustainable development benefits 
include Verra, which administers the 
�limate, Community and Biodiversity 
°tƌȄưƌȵư ٢CC�٣ ƌnd tǚe Sustainable 
%evelopment Verified Impact Standard 
٢S% VUSta)  ǹabels, and the Gold 
°tandard for the Global Goals (GSגGG)ِ 
°D VISta and GS4GG issue tradable 
Ʃredits that represent project 
Ʃontributions to the SDGs. 

The certification of SDG benefits is 
particularly relevant for community-
based and NbS projects. Due to their 
potential to offer benefits beyond 
climate change mitigation and offer 
removals, NbS credits are a popular 
project class. Voluntary carbon 
standards have approved 
methodologies to develop and generate 
credits from NbS activities under each 
of the main NbS categories—Forestry, 
Agriculture, and Wetlands. The desire to 
certify the additional benefits of NbS 
projects has played an essential role in 
the development of labels certifying 
strong social-ecological benefits and 
contributions to SDGs.

How do governments and carbon 
standard organizations interact?

Most VCM standards operate outside 
of government regulation. However, as 
governments seek to enhance VCM 
impact and policy alignment, 
interaction between governments and 
standard ȏȵǒƌȄiɼƌtiȏȄȽ iȽ eɱȲeƩteư tȏ 
ǒȵȏɬِ 

GoɫernȂents benefit from 
collaboration with private standard 
organizations because standards 
provide technical expertise for robust 
GHG accounting and management of 
carbon offset projects. Working with 
standards can lower countries’ costs 
associating with tracking and trading 
credits. 

To access VCM-based finance directly, 
governments can generate and market 
ÝCM carbon credits. Governments that 
implement ȄƌtiȏȄƌǹ ȲȵȏǒȵƌȂȽ, Ƚuch as 
¨EDD+ jurisdictional programs, sell 
Ʃredits generated using methodologies 
Ȳrovided by standards. Governments 
Ʃan also promote the integration of 
ÝCM projects into national systems to 
ƌttract investments into projects. 
integration can preserve and 
Ƚtrengthen the environmental integrity 
ȏf projects. For example, in the case of 
 Ƚtandards such as Verra’s ,ڹ%%-¨
eurisdictional and Nested REDD+ (ew¨) 
Framework or �¨TٖT¨--S ȲȵȏȂȏte the 
integration of projects into ǹƌȵǒeȵٮȽƩƌǹe 
ȲȵȏǒȵƌȂȽ. 

Another form of interaction is 
governments’ use of voluntary carbon 
standards to support their domestic 
climate regulations, with some 
governments opting for private 
standards in their public rules. For 
example, the US State of California 
accepted offsets generated by voluntary 
standards (CAR and ACR) and 
eventually delegated the creation of its 
mandatory carbon market to the 
governing body of the CAR. Countries 
such as Colombia and South Africa 
recognize ƩȵeưitȽ fȵȏȂ GHG carbon 
crediting programs (i.e.ً VCS) for liable 
entities to meet carbon tax obligations 
and builư on the architecture of private 
standards. The Carbon Offsetting and 
Reduction Scheme for International 
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https://verra.org/project/ccb-program/
https://verra.org/project/sd-vista/
https://www.goldstandard.org/articles/gold-standard-global-goals
https://www.dropbox.com/s/zb9dl02pl8s6ct7/VCM-Explained-Chapter12.pdf?dl=0
https://www.dropbox.com/s/zb9dl02pl8s6ct7/VCM-Explained-Chapter12.pdf?dl=0
https://www.dropbox.com/s/yfm42j2r1t97hhx/VCM-Explained-Chapter2.pdf?dl=0
https://www.dropbox.com/s/yfm42j2r1t97hhx/VCM-Explained-Chapter2.pdf?dl=0
https://www.dropbox.com/s/tpaz4a1e6nct7wh/VCM-Explained-Chapter14.pdf?dl=0
https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0
https://www.artredd.org/trees/
https://verra.org/project/jurisdictional-and-nested-redd-framework/
https://www.climateactionreserve.org/how/california-compliance-projects/
https://www.bolsamercantil.com.co/Portals/0/DNNGalleryPro/uploads/2019/4/15/311%20%20B%20INF%20RESOLUCION%20SFC%20-%20MERCADO%20CARBONO.pdf
https://www.sars.gov.za/customs-and-excise/excise/environmental-levy-products/carbon-tax/


�viƌtiȏȄ ٢C�¨SU�٣ ƌǹȽȏ ƌǹǹȏɬȽ ǹiƌƨǹe 
eȄtitieȽ tȏ use VCM carbon credits for 
approved GHG emission reduction or 
removal activities, if backed by 
corresponding adjustments. 

Governments may increase interactions 
with standards to accelerate 
implementation of the ¥aris 
�greeȂent and to eȄƩȏɓȵƌǒe voluntary 
action. Voluntary carbon finance can be 
used to fill mitigation gaps for sectors 
not covered in wƌtiȏȄƌǹǹy %eteȵȂiȄeư 
�ȏȄtȵiƨɓtiȏȄȽ ٢w%�Ƚ٣ or to help 
Ʃountries to meet mitigation targets for 
Ƚectors that are covered by NDCs. In 
Ƚome cases, particularly in carbon-
intensive economies, the recognition of 
vȏǹɓȄtƌȵy ȽtƌȄưƌȵưȽ ƨy ǒȏveȵȄȂeȄtȽ 
iȄƩȵeƌȽeư tǚe iȄveȽtȂeȄt iȄtȏ Ý�u 
ȲȵȏǱeƩtȽ iȄ tǚeiȵ ưȏȂeȽtiƩ eƩȏȄȏȂieȽِ 
¥ȵȏƌƩtive eȄǒƌǒeȂeȄt ɬitǚ ȽtƌȄưƌȵưȽ 
ƩƌȄ ƌttȵƌƩt iȄveȽtȂeȄtȽ iȄtȏ ȄƌtiȏȄƌǹ 
ȂitiǒƌtiȏȄ ȏȲȲȏȵtɓȄityِ GȏveȵȄȂeȄtȽ 
iȄƩȵeƌȽe tǚe ƌvƌiǹƌƨiǹity ȏf ƩȵeưitȽ ƨy 
ȲeȵȂittiȄǒ Ȃȏȵe tyȲeȽ ȏf ȲȵȏǱeƩtȽ ƌȄư 
ƩƌȄ ȵeǹy ȏȄ ǒȵeƌteȵ ǹiȴɓiưity ɬitǚ ƌ ǹƌȵǒeȵ 
ƩƌȵƨȏȄ Ȃƌȵǵet tȏ ƌttȵƌƩt ˟ȄƌȄƩe tǚƌt 
ȽɓȲȲȏȵtȽ ȂeetiȄǒ ƩǹiȂƌte ǒȏƌǹȽِ

5

VCM Primer | vcmprimer.org

Further Reading 

.ת Bravo, F., Mikolajczyk, S., & Mongendre, L.
(2021). The Voluntary Carbon Market Dash
board [Text]. Climate Focus. https://ww
w.climatefocus.com/initiatives/volun tary-
carbon-market-dashboard

& ,.Chagas, T., Galt, H., Lee, D., Neeff, T.
Streck, C. (2020). A close look at the quality
of REDD+ carbon credits. https://ww
w.climatefocus.com/sites/default/
files/A%20close%20
look%20at%20the%20quality%20of%2 
0REDD%2B%20carbon%20cred
its%20%282020%29%20V2.0.pdf

-Green, J. F. (2017). Blurred Lines: Public.
Private Interactions in Carbon Regulations.
International Interactions,43(1),
103–128. https://
doi.org/10.1080/03050629.2016.1210943

�cknoɬleưgȂents
�ɓtǚȏȵȽي �ǚƌȵǹȏtte °tȵeƩǵً ueǹƌiȄƌ %yƩǵ ƌȄư 
%ƌȄiƩǵ ¾ȵȏɓɬǹȏȏȄ 
FiǒɓȵeȽ ƌȄư viȽɓƌǹȽي keȏ uȏȄǒeȄưȵe 
%eȽiǒȄي °ƌȵƌ �ȏttǹe

%ƌte ȏf ȲɓƨǹiƩƌtiȏȄي %eƩeȂƨeȵ אא

¾ǚe ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ uƌȵǵet -ɱȲǹƌiȄeư 
٢Ý�u ¥ȵiȂeȵ٣ iȽ ȽɓȲȲȏȵteư ƨy tǚe �ǹiȂƌte 
ƌȄư kƌȄư ÅȽe �ǹǹiƌȄƩe ٢�kÅ�٣ِ ¾ǚe ƌɓtǚȏȵȽ 
tǚƌȄǵ tǚe ȵevieɬeȵȽ ƌȄư ȲƌȵtȄeȵȽ tǚƌt 
ǒeȄeȵȏɓȽǹy ƩȏȄtȵiƨɓteư ǵȄȏɬǹeưǒe ƌȄư 
eɱȲeȵtiȽe tȏ tǚiȽ ¥ȵiȂeȵِ

https://www.iata.org/en/iata-repository/pressroom/fact-sheets/fact-sheet---corsia/
https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0
https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0
https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0
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�ƌȵƨȏȄ ƩȵeưitȽ ƌȵe tȵƌưƌƨǹeً Ʃeȵti˟eư 
ǒȵeeȄǚȏɓȽe ǒƌȽ ٢GOG٣ eȂiȽȽiȏȄ 
ȵeưɓƩtiȏȄȽ ȏȵ ȵeȂȏvƌǹȽِ �ƌȵƨȏȄ 
ȽtƌȄưƌȵưȽ iȽȽɓe ƩƌȵƨȏȄ ƩȵeưitȽ tȏ 
ȵeǒiȽtȵy ƌƩƩȏɓȄtȽِ -ƌƩǚ vȏǹɓȄtƌȵy 
ƩƌȵƨȏȄ Ȃƌȵǵet ٢Ý�u٣ ƩƌȵƨȏȄ Ʃȵeưit 
represents one ton of GHG emissions 
removed from the atmosphere or one 
ton of GHG that has not been 
emitted, as compared to a baseline.

How do baseline-and-credit 
systems work?

GHG emission reductions or removals 
are measured using VCM protocols and 
methodologies. The VCM generates 
carbon credits through a baseline-and-
credit system tǚƌt compares actual GHG 
emissionȽ to a counterfactual baseline 
emissions scenario. The differenceȽ 
between actual and counterfactual 
emissions are accounted fȏȵ as GHG 
emission reductions and removals that 
would not have occurred in a business-
as-usual scenario.

To generate carbon creưits in the VCM, 
project or program proponents (i.e.ً the 
public or private entities designing the 
mitigation activities) must demonstrate 
that project or program activities lead to 
GHG emission reductions and removals 
beyond those that would have occurred 
in the absence of the carbon activity. A 
baseline or reference level must be 
developed, against which emission 
reductions or removals are quantified. 
Baselines describe a counterfactual 
scenario that will not actually occur, but 
would have occurred in an alternative 
reality without the VCM project or 
program. This makes the ưe˟ȄitiȏȄ ȏf 
conservative reference scenarios

essential for the Ʃȵeưiƨiǹity ȏf ƨƌȽeǹiȄeȽِ  

Standards require that programs and 
projects pass an additionality test to 
demonstrate that project or program 
activities face barriers that would 
prevent them from otherwise going 
ahead. In other words, activities ƌȄư 
creưits are aưưitional if they would not 
ǚƌve ǚƌȲȲeȄeư iȄ tǚe ƌƨȽeȄƩe ȏf 
ƩƌȵƨȏȄ ˟ȄƌȄƩeِ ¾ȏ ưeȂȏȄȽtȵƌte 
ƌưưitiȏȄƌǹityً ȲȵȏǒȵƌȂ ȏȵ ȲȵȏǱeƩt 
ȲȵȏȲȏȄeȄtȽ ȂɓȽt fȏǹǹȏɬ tǚe ȵɓǹeȽً 
ȲȵȏƩeưɓȵeȽً ƌȄư ȂetǚȏưȏǹȏǒieȽ ȏf tǚe 
Ý�u °tƌȄưƌȵư ɓȄưeȵ ɬǚiƩǚ tǚey 
ƩǚȏȏȽe tȏ Ʃeȵtify tǚeiȵ ƌƩtivitieȽِ

How does government action 
relate to VCM baselines?

National Ȳoliciesً laɬsً anư regulations 
must be taken into account when 
testing additionality and developing 
baselines. For example, if there is 
regulation in place to require certain 
emission reduction practices—and 
strong enforcement of thȏse regulations
—then VCM projects that seek to 
provide incentives for those same 
practices would not be additional, as the 
regulated emission reductions would 
have likely taken place in the absence of 
the VCM project. In the case of 
jurisdictional programs, some 
standards require governments to show 
that ‘additional’ policies and measures 
have been adopted to achieve GHG 
emission reductions and removals 
below jurisdictional reference levels. 

Under the ¥aris �greeȂent, all 
countries have the obligation to develop 
increasingly comprehensive and

Chapter 8: How are carbon credits generated?
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Box 8.1: Baseline-and-credit systems vs. cap-and-trade systems

Tradable carbon units are either carbon credits generated through baseline-and-credit systems, or 
emissions permits allocated under cap-and-trade systems. Most compliance GHG emission trading 
systems are ȵeǒɓǹƌteư ƩƌȲٮƌȄưٮtȵƌưe ȽyȽteȂȽ whereas baseline-and-credit systems can be applied to 
both compliance and voluntary markets. The VCM is organized as a baseline-and-credit system. Tǚe 
tƌƨǹe below provides an overview of the most important differences between baseline-and-credit 
and cap-and-trade systems.

Feature/
Mechanism

Traded 
Ʃommodity

Quantity of
commodity
available

Emission
sources
covered

Emissions
impact

Baseline-and-credit

Credits: climate benefits (i.e., GHG emission
reductions and removals) that exceed an
established baseline.

No limit on how many climate benefits can
be generated below an established baseline.

Those approved by standards and for which 
accounting methodologies are available.

The emissions impact of the trade in credits 
is neutral when credits are used to offset 
emissions, i.e., to compensate for emissions 
occurring elsewhere. Trade in credits may 
lead to a decrease in overall emissions if the 
credits are bought for non-offsetting purposes. 
The emissions impact of baseline-and-credit 
systems depends on the use of carbon credits 
by corporates, governments, and civil society 
in the context of credible mitigation strategies. 

Cap-and-trade

Allowances: tradable permits
to emit GHGs.

Limited and determined by the
overall cap, which is set by regulators.

Emissions from sources and
installations that are identified
by law.

The emissions impact of the trade
in allowances is neutral when
allowances are used as permits to
offset emissions. The emissions
impact of the entire cap-and-trade
system depends on a tightening of
the emissions cap over time. 

Figure 8.1 shows an example of a project in which transitioning from conventional power plant to 
wind power generation results in the achievement of emissions reductions relative to the baseline 
power plant emissions that would have occurred without the project.

Sc
en

ar
io

s
Em

is
si

on
s

time

BASELINE PROJECT

Project emissions

GHG reductions achieved = credits generated

Baseline emissions

Pre-project emissions

Figure 8.1 | Example of a baseline-and-credit system

https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/jqxvsnj7cvsz23e/VCM-Explained-Chapter9.pdf?dl=0


ambitious Nationally Determined 
Contributions (NDCs) that inform 
national climate targets and plans. This 
presents an essential challenge for 
carbon market mechanisms because 
additionality may need to consider the 
host country’s NDC. However, NDCs are 
often aspirational statements that are 
not backed by concrete policies and 
implementation plans. NDCs are also 
often conditional on additional 
financing. NDCs that are not being 
implemented may not need to be 
considered in VCM baselines or 
additionality tests.  

Governments can encourage the 
development of VCM projects in sectors 
or regions where VCM activities would 
clearly be additional. This is the case for 
sectors or regions not yet adequately 
covered by government regulation. 

Governments can also encourage VCM 
projects in sectors that are covered by 
conditional NDC targets, which depend 
on external financing. In this way, 
government engagement with the VCM 
can ensure that VCM projects 
complement public efforts to mitigate 
climate change.  

What does the VCM project or 
program cycle look like?

The process through which VCM 
projects or programs are designed, 
climate benefits are generated, and 
carbon credits are issued and traded is 
called the project or program cycle. This 
project or program cycle generally 
consists of the steps shown in Figure 8.2 
and described in more detail below. The 
cycle for standards that certify projects
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Carbon development
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Carbon standard

Auditor
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Project idea Feasibility study Financing Commissioning Operation

Project or program development

Term sheet
preparation

Buyer selection ERPA negotiation Credits delivery

Carbon monetization

Figure 8.2 | VCM Project or Program Cycle



(e.g., Veri˟eư Carbon Stanưarư and Golư 
Stanưarư)  and the cycle for those that 
certify jurisdictional programs (e.g., 
Jurisdictional and Nested REDD+ — JNR— 
and Architecture for REDD+ Transactions 
The REDD+ Environmental Excellence 
Standard—ART/TREES) follow comparable 
steps. A distinct feature of ART/TREES is 
that program proponents—called 
participants—must be a national 
government or subnational entity with 
jurisdiction. JNR also requires 
jurisdictional-level proponents, and 
provides different requirements for nested 
or jurisdictional projects or programs.

Planning: Private or public proponents of 
mitigation activities choose a 
VCM standard and an approved 
methodology with which to develop the 
project or program activities. Stakeholders 
are identified. Feasibility studies and 
stakeholder consultations may be 
conducted or initiated during this step. 

Design: Proponents prepare the project or 
program documentation according to the 
guidelines of the carbon standard under 
which they wish for the climate benefits 
from a project or program to be certified. 
The documentation must demonstrate 
that the VCM project has applied the 
chosen methodologies correctly and met 
the associated requirements.  

Validation: To be registered, a project or 
program must be validated by an 
independent third-party auditor, often 
known as a Validation/Verification Body 
(VVB). Validation reports are submitted 
following an audit of the activity design 
documents, which typically includes a site 
visit and consultation with stakeholders. 

¨egistrationي ¥ȵiȏȵ tȏ ȵeǒiȽtȵƌtiȏȄً 
vƌǹiưƌtiȏȄ ȵeȲȏȵtȽ ƌȵe ȵevieɬeư ƨy tǚe 
ȽtƌȄưƌȵưِ � ȲȵȏǱeƩt ȏȵ ȲȵȏǒȵƌȂ iȽ 
ȵeǒiȽteȵeư if it ȂeetȽ tǚe ȵɓǹeȽ ƌȄư 
ȵeȴɓiȵeȂeȄtȽ ȏf tǚe ȽtƌȄưƌȵư ɓȄưeȵ ɬǚiƩǚ 
it iȽ Ʃeȵti˟eưِ ¥ȵȏǱeƩtȽ ƩƌȄ ƨeǒiȄ 
iȂȲǹeȂeȄtƌtiȏȄ ƌfteȵ ȵeǒiȽtȵƌtiȏȄِ

Umplementation: A project or program 
is implemented as laid out in the 
documents submitted for registration 
and validation. 

Monitoring: Project or program 
activities are monitored to ensure that 
emission reductions are generated as 
described in project documents. 
Project developers prepare and follow a 
monitoring plan and record emissions 
reductions in periodic monitoring 
reports.

Verification: Project or program 
periodic monitoring reports are verified 
by an independent, third-party auditor 
and by the carbon standard under 
which the project is certified. 
Verification is required for the issuance 
of carbon credits.

Issuance: After the regulatory body of 
the carbon standard approves credit 
issuances, carbon credits are deposited 
into the proponent’s account on the 
registry of the carbon standard. Carbon 
credits can be sold, traded, retired, and 
canceled after they have been issued. 
The terms of the sale are established in 
an -mission ¨eductionȽ ¥urchase 
�greement �٣¥¨-٢. The sale of carbon 
credits is recorded in the registry of the 
carbon standard, which enables the 
transfer of credits between accounts 
and the tracing of transactions.
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�cknoɬleưgȂents
�ɓtǚȏȵȽي �ǚƌȵǹȏtte °tȵeƩǵً ueǹƌiȄƌ %yƩǵ 
ƌȄư %ƌȄiƩǵ ¾ȵȏɓɬǹȏȏȄ 
FiǒɓȵeȽ ƌȄư viȽɓƌǹȽي keȏ uȏȄǒeȄưȵe 
%eȽiǒȄي °ƌȵƌ �ȏttǹe

%ƌte ȏf ȲɓƨǹiƩƌtiȏȄي %eƩeȂƨeȵ אא

¾ǚe ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ uƌȵǵet -ɱȲǹƌiȄeư 
٢Ý�u ¥ȵiȂeȵ٣ iȽ ȽɓȲȲȏȵteư ƨy tǚe �ǹiȂƌte 
ƌȄư kƌȄư ÅȽe �ǹǹiƌȄƩe ٢�kÅ�٣ِ ¾ǚe ƌɓtǚȏȵȽ 
tǚƌȄǵ tǚe ȵevieɬeȵȽ ƌȄư ȲƌȵtȄeȵȽ tǚƌt 
ǒeȄeȵȏɓȽǹy ƩȏȄtȵiƨɓteư ǵȄȏɬǹeưǒe ƌȄư 
eɱȲeȵtiȽe tȏ tǚiȽ ¥ȵiȂeȵِ

https://verra.org/project/vcs-program/
https://www.goldstandard.org/
https://verra.org/project/jurisdictional-and-nested-redd-framework/
https://www.artredd.org/trees/
https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
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Carbon credits in the voluntary carbon 
market (VCM) are used to voluntarily 
offset greenhouse gas (GHG) emissions 
beyond any offsetting or GHG 
reductions and removals mandated by 
policy. Carbon credits may also be 
purchased and retired without 
offsetting, which drives reductions in 
overall GHG emissions and may enable 
buyers to claim other social and 
environmental contributions. 

What is an offset and how are 
carbon credits used as offsets?

Most carbon creưits are used to offset 
GHG emissions that are emitted by 
business, governing, livelihoodsً and 
leisure activities. “Offsetting” 
counteracts the harm of GHG emissions 
by reducing or removing GHG emissions 
of equal proportion. In the case of GHG 
offsetting, ƩƌȵƨȏȄ ƩȵeưitȽً which 
represent ɫeri˟eư eȂission reductions 
or removals, are used by emitters to 
Ʃompensate for GHG

emissions. Carbon credits are often 
referred to as “offsets,” although not all 
carbon credits are used to offset GHG 
emissions ٢ƌȽ ưiȽƩɓȽȽeư ȏȄ Ȳƌǒe ٣ב. 

Carbon offsetting can be part of 
regulated emissions trading systems. 
For example, under the Colombian 
Carbon Tax, VCM carbon credits can be 
used by liable entities to offset carbon 
tax obligations. However, most of the 
carbon credits generated in the VCM 
are used by companies to voluntarily 
offset emissions to meet corporate 
climate pledges or to offer ‘carbon 
neutral’ goods and services. As shown in 
figure 9.1, companies may use carbon 
credits toward net-zero targets to 
compensate for unabated emissions 
and neutralize residual emissions in 
alignment with the Paris Agreement or 
toward offsetting of unabated emissions 
toward carbon neutral goals that are 
not aligned with the Paris Agreement. 

Chapter 9: How are carbon credits used?
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Figure 9.1 | Net-zero (Paris-aligned) and carbon neutral (non Paris-aligned) strategies

Net-zero

2020 2030 2040 2050

Emissions Paris-aligned net-zero
abatment pathway

Compensate unabated emissions
Neutralize residual emissions

2020 2030 2040 2050

Emissions Company's abatment pathway
(not Paris-aligned)

Offset unabated emissions

Carbon neutral

https://www.dropbox.com/s/6gc22d51bs42gle/VCM-Explained-Chapter5.pdf?dl=0
https://www.dropbox.com/s/vg03up6eccm36oa/VCM-Explained-Chapter8.pdf?dl=0
https://www.dropbox.com/s/vg03up6eccm36oa/VCM-Explained-Chapter8.pdf?dl=0
https://verra.org/data-insights/colombia/july-2020/
https://verra.org/data-insights/colombia/july-2020/


What are corporate climate 
targets?

uȏȵe ƌȄư Ȃȏȵe ƩȏȂȲƌȄieȽ ƌȵe ȽettiȄǒ 
vȏǹɓȄtƌȵy ƩǹiȂƌte tƌȵǒetȽِ �ȏȵȲȏȵƌte 
ƩǹiȂƌte tƌȵǒetȽ ƌȵe ƩȏȂȂitȂeȄtȽ tȏ 
ȵeưɓƩe ȽȏȂe ȏȵ ƌǹǹ ȏf ƌ ƩȏȂȲƌȄyټȽ 
eȂiȽȽiȏȄȽ ƨy ƌ ƩeȵtƌiȄ ưƌte iȄ tǚe 
fɓtɓȵeِ �Ƚ ȏf °eȲteȂƨeȵ ًאא Ȃȏȵe tǚƌȄ 
 ƩȏȂȲƌȄieȽ ǚƌư ǱȏiȄeư tǚe ÅȄiteư ًב
wƌtiȏȄټȽ ¨ace to îero caȂȲaign ƌȄư 
Ȃȏȵe tǚƌȄ ח ƩȏȂȲƌȄieȽ ǚƌư Ƚet 
ȽƩieȄƩeٮƨƌȽeư eȂiȽȽiȏȄ ȵeưɓƩtiȏȄ 
tƌȵǒetȽ fȏǹǹȏɬiȄǒ tǚe ǒɓiưeǹiȄeȽ ȏf tǚe 
Science �aseư Targets initiatiɫe ٢S�Ti٣ِ 
�ȏȂȲƌȄieȽ ƨɓy ƩƌȵƨȏȄ ƩȵeưitȽ ȏȄ tǚe 
Ý�u tȏ ȏffȽet GOGȽ tǚƌt ǚƌve ƨeeȄ 
eȂitteư ƌƨȏve tǚeiȵ ȵeưɓƩtiȏȄ tƌȵǒet ȏȵ 
tȏ ƨe ƌƨǹe tȏ ƩǹƌiȂ ƩƌȵƨȏȄ Ȅeɓtȵƌǹityِ 
�ffȽettiȄǒ iȽ ȏfteȄ eȂȲǹȏyeư tȏ 
ƩȏȂȲeȄȽƌte fȏȵ tǚȏȽe eȂiȽȽiȏȄȽ tǚƌt 
tǚe ƩȏȂȲƌȄy iȽ Ȅȏt ٢yet٣ ƌƨǹe tȏ ȵeưɓƩe 
iȄteȵȄƌǹǹyِ ÞǚeȄ ƌ ƩȏȂȲƌȄy ǚƌȽ 
ȲɓȵƩǚƌȽeư eȄȏɓǒǚ ƩƌȵƨȏȄ ƩȵeưitȽ tȏ 
offȽet ƌǹǹ eȂiȽȽiȏȄȽ ǒeȄeȵƌteư ȏveȵ ƌ 
ǒiveȄ tiȂefȵƌȂeً it ƩƌȄ ƩǹƌiȂ tȏ ƨe 
ƩƌȵƨȏȄ Ȅeɓtȵƌǹ fȏȵ tǚƌt Ȳeȵiȏưِ ¾ǚe 
¾ƌȽǵfȏȵƩe ȏȄ °ƩƌǹiȄǒ ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ 
uƌȵǵetȽ ٢TSVCM٣ eȽtiȂƌteư tǚƌt fȏȵ tǚiȽ 
ǒȵȏɬiȄǒ ưeȂƌȄư fȏȵ ƩƌȵƨȏȄ ƩȵeưitȽ tȏ 
ƨe Ȃetً tǚe Ý�u Ƚǚȏɓǹư ǒȵȏɬ ƌt ǹeƌȽt  
billionِ ד %to ÅS בא folư byٮד

What are ‘carbon neutral’ goods 
and services?

�ȏȵȲȏȵƌtiȏȄȽ ɓȽe ٻƩƌȵƨȏȄ Ȅeɓtȵƌǹټ 
ȽtƌteȂeȄtȽ tȏ Ȃƌȵǵet tǚeiȵ ȲȵȏưɓƩtȽ 
ƌȄư ȽeȵviƩeȽِ ¾ȏ Ȃƌȵǵet ƌ ȲȵȏưɓƩt ȏȵ 
ȽeȵviƩe ƌȽ ƩƌȵƨȏȄ Ȅeɓtȵƌǹً ƩȏȂȲƌȄieȽ 
Ƚǚȏɓǹư ƩȏȂȲǹy ɬitǚ tǚe ȵeȴɓiȵeȂeȄtȽ ȏf 
ƌ ƩƌȵƨȏȄ Ȅeɓtȵƌǹity ȽtƌȄưƌȵư ȽɓƩǚ ƌȽ tǚe 
Carbon weutral ¥rotocol ȏȵ ¥ublicly 
�ɫailable SȲeci˟cation ٢¥�Sِהא ٣ 

¾ǚiȽ tyȲiƩƌǹǹy iȄvȏǹveȽ ȵeưɓƩiȄǒ 
eȂiȽȽiȏȄȽ ƌȽ ȂɓƩǚ ƌȽ ȲȏȽȽiƨǹeً ƌȄư tǚeȄ 
ƨɓyiȄǒ eȄȏɓǒǚ ƩƌȵƨȏȄ ƩȵeưitȽ tȏ ȏffȽet 
tǚe ȵeȂƌiȄiȄǒ eȂiȽȽiȏȄȽ ƌȽȽȏƩiƌteư 
ɬitǚ ưeǹiveȵiȄǒ ƌ ǒȏȏư ȏȵ ȽeȵviƩeِ 
�ǹteȵȄƌtiveǹyً ƩȏȂȲƌȄieȽ ƩƌȄ ȏffeȵ 
ƩȏȄȽɓȂeȵȽ tǚe ȏȲtiȏȄ tȏ iȄưiviưɓƌǹǹy 
ȏffȽet tǚe eȂiȽȽiȏȄȽ ƌȽȽȏƩiƌteư ɬitǚ tǚe 
ǒȏȏư ȏȵ ȽeȵviƩe tǚey ɬiȽǚ tȏ ȲɓȵƩǚƌȽe 
ƨy ȲƌyiȄǒ ƌ ǚiǒǚeȵ ȲȵiƩeِ Fȏȵ eɱƌȂȲǹeً 
ƌiȵǹiȄeȽ ȏffeȵ tǚe ȏȲtiȏȄ tȏ ƨɓy ƩƌȵƨȏȄ 
ƩȵeưitȽ tȏ ȏffȽet GOG eȂiȽȽiȏȄȽ fȵȏȂ 
fǹyiȄǒِ

What are the advantages and 
limitations of carbon offsetting?

�ffȽettiȄǒ ƌȄ eȄviȵȏȄȂeȄtƌǹ ǚƌȵȂ ɬitǚ 
ƌȄ eȴɓivƌǹeȄt ǒȏȏư ȏffeȵȽ ƌ ƩȏȂȲeǹǹiȄǒ 
ȏȲȲȏȵtɓȄity tȏ ƩȏȂȲeȄȽƌte fȏȵ ǚƌȵȂ 
ưȏȄe ƌt ƌ ȲȵiƩe tǚƌt iȽ ǹȏɬeȵ tǚƌȄ tǚe 
ƩȏȽt ȏf eǹiȂiȄƌtiȄǒ ȏȵ ƌƨƌtiȄǒ tǚe 
ȏȵiǒiȄƌǹ ȽȏɓȵƩe ȏf ǚƌȵȂِ Þǚeȵe 
ƩȏȂȲƌȄieȽ ƩƌȄ iȄveȽt iȄ ƌǹteȵȄƌtiveȽ 
ȵƌtǚeȵ tǚƌȄ ưiȵeƩtǹy ȵeưɓƩiȄǒ ȏȵ 
ȵeȂȏviȄǒ GOG eȂiȽȽiȏȄȽ iȄ tǚeiȵ 
ȏȲeȵƌtiȏȄȽ ȏȵ ƌƩtivitieȽً tǚey ƩƌȄ Ƚƌve 
ȂȏȄey iȄ ƌƩǚieviȄǒ eȄviȵȏȄȂeȄtƌǹ 
tƌȵǒetȽِ UȄ tǚe ƩƌȽe ȏf tǚe Ý�uً ƩƌȵƨȏȄ 
ȏffȽettiȄǒ ǚƌȽ tǚe ƌưưitiȏȄƌǹ ƌưvƌȄtƌǒe 
tǚƌt veȵifieư ƩƌȵƨȏȄ ƩȵeưitȽ ƩƌȄ ƩǚƌȄȄeǹ 
fiȄƌȄƩe tȏ ƩȏȂȂɓȄitieȽ ƌȄư ȲȵȏǱeƩtȽ 
ɬǚeȵe fiȄƌȄƩe iȽ Ȅeeưeưً ǒiviȄǒ ƨɓyeȵȽ ƌ 
ƩȏȂȲeǹǹiȄǒ ȽȏƩiƌǹ ȵeȽȲȏȄȽiƨiǹity 
Ȅƌȵȵƌtive tȏ ȲȵȏȂȏteِ �ƌȵƨȏȄ ȏffȽettiȄǒ 
tǚȵȏɓǒǚ tǚe Ý�u ƩƌȄ ƩȏȄtȵiƨɓte tȏ tǚe 
ƌƩǚieveȂeȄt ȏf ǚȏȽt ƩȏɓȄtȵieȽټ 
wationally %eterȂineư Contributions 
٢w%Cs٣ ƌȄư °ɓȽtƌiȄƌƨǹe %eveǹȏȲȂeȄt 
GȏƌǹȽ ٢°%GȽ٣ً ƌ ƨeȄefit tǚƌt iȽ 
ȵeƩȏǒȄiɼeư ƨy ȽȏȂe carbon stanưarưsِ 
GȏveȵȄȂeȄtȽ ƩƌȄ eȄǒƌǒe ȽtȵƌteǒiƩƌǹǹy 
ɬitǚ tǚe Ý�u ƨy eȄƩȏɓȵƌǒiȄǒ tǚe 
ưeveǹȏȲȂeȄt ȏf ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽ 
tǚƌt ƌǹiǒȄ ɬitǚ ȄƌtiȏȄƌǹ ȲȵiȏȵitieȽً 
ƩǚƌȄȄeǹ fiȄƌȄƩe ɬǚeȵe it iȽ Ȅeeưeưً ƌȄư 
ƩȏȄtȵiƨɓte tȏ tǚe ƌƩǚieveȂeȄt ȏf °%GȽِ
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https://unfccc.int/climate-action/race-to-zero-campaign#eq-3
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https://www.carbonneutral.com/the-carbonneutral-protocol/introduction
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https://www.bsigroup.com/en-GB/pas-2060-carbon-neutrality/
https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0
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%eȽȲite tǚeȽe ƨeȄefitȽً tǚeȵe ƌȵe 
iȂȲȏȵtƌȄt ưȵƌɬƨƌƩǵȽ tȏ ɓȽiȄǒ ƩƌȵƨȏȄ 
ƩȵeưitȽ ƌȽ ȏffȽetȽِ FiȵȽtً ƩƌȵƨȏȄ ȏffȽettiȄǒ 
ȏf GOG eȂiȽȽiȏȄȽ ɬitǚ ƌȄ eȴɓƌǹ ȴɓƌȄtity 
ȏf ƩƌȵƨȏȄ ƩȵeưitȽ ưȏeȽ Ȅȏt ǒeȄeȵƌte ƌ 
ƩǹiȂƌte ƨeȄefitً ɓȄǹeȽȽ tǚe GOG 
ȵeưɓƩtiȏȄȽ ƌȄư ȵeȂȏvƌǹȽ ǒeȄeȵƌteư 
tǚȵȏɓǒǚ Ý�u ƌƩtivitieȽ ƌȵe ȂeƌȽɓȵeư 
Ȃȏȵe ƩȏȄȽeȵvƌtiveǹy tǚƌȄ tǚe ȏȵiǒiȄƌǹ 
eȂiȽȽiȏȄȽِ UȄ tǚe ƌƨȽeȄƩe ȏf ȽtȵȏȄǒ Ý�u 
ȲȵȏtȏƩȏǹȽ ƌȄư ƩȏȄtȵȏǹȽً tǚe ȵiȽǵ iȽ tǚƌt 
tǚe ȏȲȲȏȽite iȽ tǚe ƩƌȽe ƌȄư tǚƌt ȏffȽetȽ 
ƌȵe Ȅȏt fɓǹǹy ƩȏȂȲeȄȽƌtiȄǒ fȏȵ GOGȽ 
eȂitteưِ

°eƩȏȄưً if ƩȏȂȲƌȄieȽ ƩƌȄ ȏffȽet 
eȂiȽȽiȏȄȽ fȏȵ ƌ ƩǚeƌȲeȵ ȲȵiƩe tǚƌȄ it 
ɬȏɓǹư ƩȏȽt tǚeȂ tȏ ȵeưɓƩe ȏȵ ȵeȂȏve 
GOG eȂiȽȽiȏȄȽ iȄ tǚeiȵ ȏɬȄ ȏȲeȵƌtiȏȄȽ 
ƌȄư ȽɓȲȲǹy ƩǚƌiȄȽً tǚeȄ ƩȏȂȲƌȄieȽ Ȃƌy 
ƨe ưiȽiȄƩeȄtiviɼeư fȵȏȂ tƌǵiȄǒ ƩǹiȂƌte 
ƌƩtiȏȄِ UȄ tǚe ȽƌȂe ɬƌyً if ƩƌȵƨȏȄ ƩȵeưitȽ 
ƌǹǹȏɬ iȄưiviưɓƌǹȽ tȏ eƌȽe tǚeiȵ ǒɓiǹt ȏf 
ưȏiȄǒ ƩƌȵƨȏȄٮiȄteȄȽive ƌƩtivitieȽ٪ȽɓƩǚ 
ƌȽ fǹyiȄǒ٪iȄưiviưɓƌǹȽ Ȃƌy Ȅȏt ƩǚƌȄǒe 
tǚeiȵ ƨeǚƌviȏȵȽِ  

¾ǚiȵưً ɓȽiȄǒ Ý�u ƩȵeưitȽ ƌȽ ȏffȽetȽ Ȃƌy 
ƩȏȂe ɬitǚ ƌ ȵiȽǵ ȏf ưouble claiȂingِ 
Þǚiǹe ȏȲiȄiȏȄȽ vƌȵy ȏȄ ɬǚetǚeȵ Ý�u 
ƩȵeưitȽ ƌȵe ƌt ȵiȽǵ ȏf ƨeiȄǒ ưȏɓƨǹe 
ƩǹƌiȂeưً iȄ ǒeȄeȵƌǹً ưȏɓƨǹe ƩǹƌiȂiȄǒ 
ɬȏɓǹư ưiȽȲǹƌƩe ƩȏȵȲȏȵƌte ȏȵ 
ǒȏveȵȄȂeȄt ȂitiǒƌtiȏȄ ƌƩtiȏȄِ 

CorresȲonưing aưǱustȂents ǚƌve ƨeeȄ 
ȲȵȏȲȏȽeư ƌȽ ȏȄe ɬƌy ȏf ƌưưȵeȽȽiȄǒ 
ưȏɓƨǹe ƩǹƌiȂiȄǒ iȄ tǚe ƩȏȄteɱt ȏf Ý�u 
ƩȵeưitȽ ƌȄư tǚeiȵ ȵeǹƌtiȏȄ tȏ w%�Ƚِ ¾ǚeȵe 
ƌȵe ƌǹȽȏ ȄȏȄٮȏffȽet ɓȽeȽ ȏf ƩƌȵƨȏȄ 
ƩȵeưitȽ tǚƌt ƩƌȄ ǚeǹȲ tȏ Ȃitiǒƌte tǚiȽ 
ȵiȽǵً ɬǚiƩǚ ƌȵe ưiȽƩɓȽȽeư ƨeǹȏɬِ 

Are there any non-offset uses of 
carbon credits?

¥ȵivƌte ƌƩtȏȵȽً ȽɓƩǚ ƌȽ ƩȏȂȲƌȄieȽً ȄȏȄٮ
ǒȏveȵȄȂeȄtƌǹ ȏȵǒƌȄiɼƌtiȏȄȽ 
٢wG�Ƚ٣ً ƌȄư fȏɓȄưƌtiȏȄȽً ƩƌȄ ƌvȏiư tǚe 
ȲitfƌǹǹȽ ȏf ȏffȽettiȄǒ ƌȄư ƌƩƩeǹeȵƌte 
ƩǹiȂƌte ƩǚƌȄǒe ȂitiǒƌtiȏȄ if tǚey ưȏ 
Ȅȏt ɓȽe ƩƌȵƨȏȄ ƩȵeưitȽ ƌȽ ȏffȽetȽِ 
UȄȽteƌư ȏf ƨɓyiȄǒ ƩƌȵƨȏȄ ƩȵeưitȽ tȏ 
ȏffȽet eȂiȽȽiȏȄȽً ƩȏȂȲƌȄieȽ ƩƌȄ ƨɓy 
ƩƌȵƨȏȄ ƩȵeưitȽ tȏ ƩȏȄtȵiƨɓte tȏ ƨȵȏƌưeȵ 
ƩǹiȂƌte fiȄƌȄƩeً ƩǹiȂƌte ƌƩtiȏȄ ǒȏƌǹȽً ȏȵ 
ƩȏȵȲȏȵƌte ȽȏƩiƌǹ ȵeȽȲȏȄȽiƨiǹity ǒȏƌǹȽِ 
wȏȄٮȏffȽettiȄǒ ƩƌȵƨȏȄ ƩȵeưitȽ ƌȵe 
ƌƩȴɓiȵeư ƌȄư ƩƌȄƩeǹeư ɬitǚȏɓt ƨeiȄǒ 
ƌȲȲǹieư ƌǒƌiȄȽt ƩƌȵƨȏȄ ȲǹeưǒeȽ ȏȵ fȏȵ 
tǚe ȂƌȵǵetiȄǒ ȏf ƩƌȵƨȏȄ Ȅeɓtȵƌǹ 
ȲȵȏưɓƩtȽِ 

wȏȄٮȏffȽet ɓȽeȽ fȏȵ Ý�u ƩȵeưitȽ Ȃȏve 
ƌɬƌy fȵȏȂ tǚe iưeƌ tǚƌt ȽȏȂe 
eȄviȵȏȄȂeȄtƌǹ ǚƌȵȂȽ Ʃȏɓǹư ƨe 
ȲeȵȂitteư ƌȽ ǹȏȄǒ ƌȽ tǚey ƌȵe ȏffȽet ƨy 
eȄviȵȏȄȂeȄtƌǹ ǒȏȏưȽِ UȄȽteƌưً ȄȏȄٮ
ȏffȽet ɓȽeȽ ȲȵȏȂȏte tǚe ƌƩǚieveȂeȄt ȏf 
eȄviȵȏȄȂeȄtƌǹ ƨeȄefitȽِ UȄ ƌưưitiȏȄً 
ƩƌȵƨȏȄ ƩȵeưitȽ tǚƌt ƌȵe Ȅȏt ɓȽeư ƌȽ 
ȏffȽetȽ ƩƌȄ ƩȏȄtȵiƨɓte ưiȵeƩtǹy tȏ tǚe 
ƌƩǚieveȂeȄt ȏȵ ȏveȵƌƩǚieveȂeȄt ȏf 
ǚost countriesټ cliȂate coȂȂitȂents 
ɬitǚȏɓt ƌȄy ȵiȽǵ ȏf ưȏɓƨǹe ƩǹƌiȂiȄǒِ UȄ 
tǚiȽ ɬƌyً ȄȏȄٮȏffȽet ɓȽeȽ fȏȵ ƩƌȵƨȏȄ 
ƩȵeưitȽ ȵeȲȵeȽeȄt ƌ ȲƌȵƌưiǒȂ Ƚǚift iȄ 
ɬǚiƩǚ tǚe Ý�u ưeǹiveȵȽ fiȄƌȄƩe fȏȵ 
ƩǹiȂƌte ƩǚƌȄǒe ȂitiǒƌtiȏȄ ƌȄư 
ȽɓȽtƌiȄƌƨǹe ưeveǹȏȲȂeȄt ƨeȄefitȽ iȄ ƌ 
ɬƌy tǚƌt tȵɓǹy ȵeưɓƩeȽ ǒǹȏƨƌǹ eȂiȽȽiȏȄȽِ   
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https://www.dropbox.com/s/heuv40liykx7qhb/VCM-Explained-Chapter4.pdf?dl=0
https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0
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Further Reading 

.ת Climate Focus. (2021). VCM Related Claims 
Categorization, Utilization, & Transparency 
Criteria. Voluntary Carbon Markets 
Integrity Initiative. https://vcmintegri
ty.org/wp-content/uploads/2021/07/Crite 
ria-for-Voluntary-Carbon-Markets-Re 
lated-Claims.pdf

 Schneider, L., Healy, S., Fallasch, F., De.
León, F., Rambharos, M., Schallert, B., 
Holler, J., Kizzier, K., Petsonk, A., &
Hanafi, A. (2020). What Makes a High 
Quality Carbon Credit. World Wildlife Fund 
(WWF-US),  Environmental Defense Fund 
(EDF) and Oeko-Institut.

 World Bank. (2016). Carbon Credits and.
Additionality: Past, Present, Future. (PMR 
Technical Note 13. Partnership  for Market 
Readiness).  https://openknowledge.world 
bank.org/bitstream/han
dle/10986/24295/K8835.pdf?se
quence=2%26isAll owed=y

4

VCM Primer | vcmprimer.org

�cknoɬleưgȂents
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Carbon rights are important in the 
voluntary carbon market (VCM) because 
they determine who can participate iȄ 
ƌȄư benefit from VCM activities. Carbon 
rights are assigned based on control of 
an asset or control of a mitigation 
activity. The recognition of carbon rights 
is particularly important for Indigenous 
Peoples and local communities (IPLCs)ً 
who are the statuary or customary 
owners of many landscapes where VCM 
activities are developed. IPLCs may 
exercise their rights in the VCM as 
project proponents or partners, through 
bene˟t sǚaring arrangeȂents, and 
through consultation processes. 

What are carbon rights?

ȏȵ absent land titles and forest tenure 
create uncertainty about who can benefit 
from carbon credits. Where ƩƌȵƨȏȄ ȵiǒǚtȽ 
ȵeǹƌte tȏ ǹƌȄưً tǚey ƌȵe ȏfteȄ ƌ ƩȏȄteȽteư 
ƌȄư ǚiǒǚǹy ȲȏǹitiƩƌǹ Ȃƌtteȵِ

How are carbon rights 
determined?

Chapter 10: How are carbon and community rights
considered in the voluntary carbon market?  
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Carbon rights assign to the holder the 
right to benefit from greenhouse gas 
(GHG) emission reductions or removals. 
Carbon rights are distinct from tradable 
carbon credits. Carbon creưits 
represent GHG emission reductions or 
removals verified and issued in 
accordance with the rules of a particular 
carbon stanưarưِ Carbon rights define 
the underlying entitlement to benefit 
from GHG emission reductions or 
removals associated with an asset (e.g., 
land or forest) or activity (e.g., a VCM 
project). Those who hold carbon rights 
can transact anư claiȂ the proceeds 
from the sale of carbon credits. Carbon 
rights may also entitle holders to 
participate in benefit sharing 
agreements. The issue of carbon rights 
is particularly relevant and controversial 
in the context of natureٮbaseư 
solutions ٢wbS٣ and land sector carbon 
projects and ȲȵȏǒȵƌȂȽِ ÅȄƩeȵtƌiȄً ɬeƌǵً 

In general, carbon rights can either be 
based on the legal control of the 
underlying asset or on the legal control 
of the emission reduction and removal 
activity: 

Control of the infrastructure or land 
asset requires an entity to demonstrate 
tǚƌt tǚey ǚȏǹư property rights or 
entitlement—e.g., ownership, 
management, access, and usufruct or 
other use rights—over the asset that 
underpins the GHG emission reduction 
or removal activity. This can relate to the 
land or forest where a project or 
program is implemented or the physical 
infrastructure of an activity. When 
mitigation activities take place in the 
land sector, rights over assets are 
generally determined by the applicable 
land and forest tenure regime. As such, 
secure and clear land and forest tenure 
facilitates the assignment of clear 
carbon rights for wbS projects and 
programs. 

Control of the mitigation activity 
ȵequires an entity to demonstrate tǚƌt 
tǚey enable and control t  he GHG 
emission reduction or removal activity. 
¨ights may be claimed based on 
Ȳroviding services, finance, or 
technology (e.g., by ȲroǱect ưeɫeloȲers 
anư ˟nanciers٣ً ƨy ƌƩtiveǹy ȲƌȵtiƩiȲƌtiȄǒ 

https://www.dropbox.com/s/6gc22d51bs42gle/VCM-Explained-Chapter5.pdf?dl=0
https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/jqxvsnj7cvsz23e/VCM-Explained-Chapter9.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.dropbox.com/s/zb9dl02pl8s6ct7/VCM-Explained-Chapter12.pdf?dl=0
https://www.dropbox.com/s/vg03up6eccm36oa/VCM-Explained-Chapter8.pdf?dl=0
https://www.dropbox.com/s/vg03up6eccm36oa/VCM-Explained-Chapter8.pdf?dl=0
https://www.dropbox.com/s/zb9dl02pl8s6ct7/VCM-Explained-Chapter12.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0


ǠȄژɋǚƷژGOGژƷȂǠȽȽǠȏȄژȵƷưɓƩɋǠȏȄژȏȵژ 
ȵƷȂȏɫƌǹژƌƩɋǠɫǠɋǠƷȽ٢ژƷِǒًِژǹȏƩƌǹژ 
ƩȏȂȂɓȄǠɋǠƷȽژ٣ًȏȵژƨɲژǚƌɫǠȄǒژȵƷǒɓǹƌɋȏȵɲژ 
ȲȏɬƷȵ٢ژƷِǒِ,ژȄƌɋǠȏȄƌǹژȏȵژȽɓƨȄƌɋǠȏȄƌǹژ 
ǒȏɫƷȵȄȂƷȄɋȽژ٣ِUȄژȄȏȄٮwƨ°ژȲȵȏǱƷƩɋȽژȏȵژ 
ȲȵȏǒȵƌȂȽًژȂȏȽɋژƩƌȵƨȏȄژȵǠǒǚɋȽژƌȵƷژƨƌȽƷưژ 
ȏȄژɋǚƷژƩȏȄɋȵȏǹژȏǑژɋǚƷژȂǠɋǠǒƌɋǠȏȄژƌƩɋǠɫǠɋɲِژ 
UȄژɋǚƷژƩƌȽƷژȏǑژwƨ°ژƌƩɋǠɫǠɋǠƷȽًژưƷɫƷǹȏȲƷȵȽژ 
ȏȵژǒȏɫƷȵȄȂƷȄɋȽژȏƨɋƌǠȄژɋǚƷژȵǠǒǚɋژɋȏژ 
ȴɓƌȄɋǠǑɲًژȂȏȄǠɋȏȵًژƌȄưژǠȽȽɓƷژGOGژ 
ƷȂǠȽȽǠȏȄژȵƷưɓƩɋǠȏȄȽژƌȄưژȵƷȂȏɫƌǹȽژ 
ǒƷȄƷȵƌɋƷưژȏȄژǹƌȄưژɋǚƷɲژưȏژȄȏɋژȏɬȄژǠȄژ 
ȵƷɋɓȵȄژǑȏȵژƌǹǹژȏȵژƌژȲȏȵɋǠȏȄژȏǑژɋǚƷژƩƌȵƨȏȄژ 
ȵǠǒǚɋȽِژ

¾ǚƷژƌȽȽǠǒȄȂƷȄɋژȏǑژƩƌȵƨȏȄژȵǠǒǚɋȽژǠȽژȄȏɋژƌژ 
ȽɋȵƌǠǒǚɋǑȏȵɬƌȵưژɋƌȽǵًژƷȽȲƷƩǠƌǹǹɲژɬǚƷȄژ 
ɋƷȄɓȵƷژȵǠǒǚɋȽژƌȵƷژɓȄƩǹƷƌȵژȏȵژɬǚƷȄژɋǚƷژ 
ƷȄɋǠɋɲژɋǚƌɋژǚƌȽژƩȏȄɋȵȏǹژȏɫƷȵژɋǚƷژƌȽȽƷɋژǠȽژ 
ȄȏɋژɋǚƷژȽƌȂƷژƷȄɋǠɋɲژƌȽژɋǚƷژȏȄƷژ 
ƩȏȄɋȵȏǹǹǠȄǒژɋǚƷژƌƩɋǠɫǠɋɲِژ¾ǚǠȽژƩƌȄژȏƩƩɓȵًژ 
ǑȏȵژǠȄȽɋƌȄƩƷًژɬǚƷȄژƩȏȂȂɓȄǠɋǠƷȽژǚȏǹưژ 
ǑȏȵƷȽɋژȲȵȏȲƷȵɋɲژȵǠǒǚɋȽژǠȄژƌژƩȏɓȄɋȵɲژƨɓɋژ 
ɬǚƷȵƷژǒȏɫƷȵȄȂƷȄɋȽژƌȵƷژɋƌǵǠȄǒژɋǚƷژǹƷƌưژ 
ǠȄژưƷɫƷǹȏȲǠȄǒژƌȄưژǠȂȲǹƷȂƷȄɋǠȄǒژ 
ǑȏȵƷȽɋȵɲژÝ�uژȲȵȏǱƷƩɋȽژȏȵژȲȵȏǒȵƌȂȽِژ�ǹƷƌrً 
ɋȵƌȄȽȲƌȵƷȄɋًژƌȄưژȲƌȵɋǠƩǠȲƌɋȏȵɲژbenefit 
sharingژƌȵȵƌȄǒƷȂƷȄɋȽژƌȵƷژƩȵɓƩǠƌǹژǠȄژ 
ɋǚƷȽƷژȽǠɋɓƌɋǠȏȄȽِ

How are the rights of Indigenous 
Peoples and local communities 
claimed and recognized in the 

VCM?

GǹȏƨƌǹǹɲًژU¥k�ȽژƌȵƷژɋǚƷژǑȏȵȂƌǹًژ 
ƩɓȽɋȏȂƌȵɲًژȏȵژƌȄƩƷȽɋȵƌǹژȂƌȄƌǒƷȵȽژȏǑژ 
ǹƌȵǒƷژǹƌȄưȽƩƌȲƷژƌȄưژǑȏȵƷȽɋژƌȵƷƌȽِژÞǚƷȵƷژ 
I¥k�ȽژƌȵƷژƌƨǹƷژɋȏژdetermine ecosystem 
managementًژɋǚƷǠȵژɋƷȵȵǠɋȏȵǠƷȽژƷɱǚǠƨǠɋژ 
ǚǠǒǚژȵƌɋƷȽژȏǑژcarbon storageًژ 
biodiversityًژƌȄưژother ecosystem 
servicesًژƌȄưژreduced deforestation 
and degradationِژUȄưǠǒƷȄȏɓȽژ¥ƷȏȲǹƷȽژټ 
lƌȄưȽژƌȵƷژƷȽɋǠȂƌɋƷưژɋȏژǠȄƩǹɓưƷژat least
ǒǹȏƨƌǹǹɲِژƷƩȏȽɲȽɋƷȂȽژǑȏȵƷȽɋژǠȄɋƌƩɋژȏǑژ36%

FǠǒɓȵƷژِژȽǚȏɬȽژƩƌȵƨȏȄژȽɋȏȵƌǒƷژǠȄژU¥k� ژ
ǹƌȄưȽژƨɲژƩȏȄɋǠȄƷȄɋȽژƌȄưژǑȏȵƷȽɋژȵƷǒǠȏȄȽِژژ 
I¥k�ȽژɬƷȵƷژƷȽɋǠȂƌɋƷưژɋȏژȂƌȄƌǒƷژat 
least 17%٪ȏȵژȄƷƌȵǹɲژבژȂƷɋȵǠƩژɋȏȄȽ٪ȏǑژ 
ɋǚƷژɋȏɋƌǹژƩƌȵƨȏȄژȽɋȏȵƷưژǠȄژגהژƩȏɓȄɋȵǠƷȽژ 
ǒǹȏƨƌǹǹɲًژǠȄƩǹɓưǠȄǒژǠȄژƌǹǹژȏǑژɋǚƷژȂƌǱȏȵژ 
ȵƌǠȄǑȏȵƷȽɋژȵƷǒǠȏȄȽِژGǹȏƨƌǹǹɲًژɋǚƷژƩƌȵƨȏȄژ 
ȽɋȏȵƷưژǠȄژǑȏȵƷȽɋژǹƌȄưȽژɋȏژɬǚǠƩǚژU¥k�Ƚژ 
hƌɫƷژǹƷǒƌǹژȵǠǒǚɋȽژȂƌɲژƨƷژƌȽژȂɓƩǚژƌȽ37.7ژ 
billion tonnesژȏǑژƩƌȵƨȏȄِژ%ƷȲƷȄưǠȄǒژȏȄژ 
hȏɬژɋƷȄɓȵƷژȵǠǒǚɋȽژƌȵƷژƌǹǹȏƩƌɋƷưً
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https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.pnas.org/content/117/34/20495/tab-article-info
https://www.pnas.org/content/117/34/20495/tab-article-info
https://rightsandresources.org/wp-content/uploads/2018/09/A-Global-Baseline_RRI_Sept-2018.pdf
https://www.sciencedirect.com/science/article/abs/pii/S1462901119301042
https://esajournals.onlinelibrary.wiley.com/doi/full/10.1002/fee.2148
https://esajournals.onlinelibrary.wiley.com/doi/full/10.1002/fee.2148
https://www.nature.com/articles/s41893-021-00815-2
https://www.nature.com/articles/s41893-021-00815-2
https://esajournals.onlinelibrary.wiley.com/doi/full/10.1002/fee.2148
https://esajournals.onlinelibrary.wiley.com/doi/full/10.1002/fee.2148
https://rightsandresources.org/wp-content/uploads/2018/09/A-Global-Baseline_RRI_Sept-2018.pdf
https://rightsandresources.org/wp-content/uploads/2018/09/A-Global-Baseline_RRI_Sept-2018.pdf
https://www.wri.org/research/securing-rights-combating-climate-change
https://www.wri.org/research/securing-rights-combating-climate-change


U¥k� ǹƌȄưȽ ǚƌve ȲȏteȄtiƌǹ tȏ ȽeȴɓeȽteȵ 
 א�Ȃillion tonnes of C בחِא to חהِז
ƨetɬeeȄ אא ƌȄư ِדא 

¾ǚe fɓǹǹ ƌȄư eȴɓitƌƨǹe ȲƌȵtiƩiȲƌtiȏȄ ȏf 
U¥k�Ƚ iȽ ȵeȴɓiȵeư fȏȵ tǚe ȽɓƩƩeȽȽfɓǹ 
iȂȲǹeȂeȄtƌtiȏȄ ȏf Ý�u ȲȵȏǱeƩtȽ ƌȄư 
ȲȵȏǒȵƌȂȽ iȄ tǚeiȵ teȵȵitȏȵieȽِ Þǚeȵe 
U¥k�Ƚ ǚȏǹư ȵiǒǚtȽ ȏveȵ fȏȵeȽtȽ ƌȄư 
ƌȽȽetȽً tǚey ƩƌȄ ƩǹƌiȂ ƩƌȵƨȏȄ ȵiǒǚtȽِ 
Oȏɬeveȵً ȂȏȽt ƩȏɓȄtȵieȽ fƌiǹ tȏ fɓǹǹy 
ȵeƩȏǒȄiɼe ȏȵ fȏȵȂƌǹiɼe tǚe ƩƌȵƨȏȄ 
ȵiǒǚtȽ ȏf U¥k�Ƚ ƨy ƌttȵiƨɓtiȄǒ tȏ tǚeȂ 
ƩȏȄtȵȏǹ ȏveȵ Ȅƌtɓȵƌǹ ȵeȽȏɓȵƩeȽ ȏȵ 
ȵeƩȏǒȄiɼiȄǒ tǚeiȵ ȽeȵviƩeȽ ƌȽ ȽteɬƌȵưȽ 
ȏf tǚeȽe Ȅƌtɓȵƌǹ ȵeȽȏɓȵƩeȽِ kƌƩǵ ȏf 
ȵiǒǚtȽ ƩƌȄ ȵeȽɓǹt iȄ iȄȽɓffiƩieȄt 
eȄǒƌǒeȂeȄt ɬitǚً ɬeƌǵ bene˟t 
sǚaring fȏȵ ً ƌȄư ưiȽeȄfȵƌȄƩǚiȽeȂeȄt 
ȏȵ ưiȽȲǹƌƩeȂeȄt ȏf U¥k�Ƚِ

How do Indigenous Peoples and 
local communities participate in 

the VCM?
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�ǹteȵȄƌtiveǹyً U¥k�Ƚ ƩƌȄ ưeƩiưe tȏ eȄteȵ 
iȄtȏ bene˟t sǚaring agreeȂents ɬitǚ 
tǚȏȽe ȲȵȏȲȏȽiȄǒ ƌȄư ưeȽiǒȄiȄǒ GOG 
ȂitiǒƌtiȏȄ ƌƩtivitieȽِ Oigǚ-quality 
Ȳrojects iȄƩǹɓưe tȵƌȄȽȲƌȵeȄt ƨeȄefit 
ȽǚƌȵiȄǒ ƌǒȵeeȂeȄtȽ ɬitǚ U¥k�Ƚ ƌȄư ȏtǚeȵ 
ǹȏƩƌǹ ȽtƌǵeǚȏǹưeȵȽِ eurisưictional ¨-%%ڹ 
ȲrograȂs ƌȄư wbS ȽeƩtȏȵ ȲȵȏǱeƩtȽ ȏfteȄ 
iȄƩǹɓưe ƨeȄefit ȽǚƌȵiȄǒ ƌǒȵeeȂeȄtȽ tǚƌt 
eȄȽɓȵe tǚƌt U¥k�Ƚ ȵeƩeive ƌ Ƚǚƌȵe ȏf   
�ȲƌyȂeȄtȽِ Ý ڹ%%-¨u ȲȵȏǱeƩt ƌȄư 
ȲȵȏǒȵƌȂ ưeveǹȏȲeȵȽ Ȅeeư tȏ fȏǹǹȏɬ 
ƨeȄe˟t ȽǚƌȵiȄǒ ȵeȴɓiȵeȂeȄtȽ Ƚet ƨy 
ǒȏveȵȄȂeȄtȽ iȄ ǚȏȽt ƩȏɓȄtȵieȽِ UȄƩǹɓȽiȏȄ 
iȄ ƨeȄefit ȽǚƌȵiȄǒ ȲǹƌȄȽ Ƚet ƨy 
ǒȏveȵȄȂeȄtȽ ưȏeȽ Ȅȏt ƩȏȄfeȵ ƩƌȵƨȏȄ 
ȵiǒǚtȽ tȏ U¥k�Ƚِ

U¥kCsټ lanưً resource anư carbon rigǚts 
Ȃust be consiưereư froȂ tǚe beginning 
of ȲroǱect or ȲrograȂ ưeɫeloȲȂentِ 
�Ʃtivity ȲȵȏȲȏȄeȄtȽ ɬȏȵǵiȄǒ ɬitǚ U¥k�Ƚ 
ȂɓȽt ƨɓưǒet ƌȄư iȄveȽt ȽɓffiƩieȄt tiȂe 
ƌȄư fiȄƌȄƩiƌǹ ȵeȽȏɓȵƩeȽ tȏ ƨɓiǹư tȵɓȽt ɬitǚ 
ǹȏƩƌǹ ƩȏȂȂɓȄitieȽِ ÞǚeȄ eȄǒƌǒeȂeȄt iȽ 
ưȏȄe effeƩtiveǹyً Ý�u ȲȵȏǱeƩtȽ ƌȄư 
ȲȵȏǒȵƌȂȽ ƩƌȄ ȽtȵeȄǒtǚeȄ tǚe ȲȏȽitiȏȄ  ȏf 
U¥k�Ƚ iȄ ȄeǒȏtiƌtiȄǒً ȽeƩɓȵiȄǒً ƌȄư 
ȂƌiȄtƌiȄiȄǒ ǹƌȄư ƌȄư ȵeȽȏɓȵƩe ȵiǒǚtȽِ 
ÞǚeȄ U¥k�Ƚ ǚƌve ȵeƩȏǒȄiɼeư ǹƌȄư ƌȄư 
fȏȵeȽt ȵiǒǚtȽً tǚey ƌȵe ƌƨǹe tȏ ƩȏɓȄteȵ 
eƩȏȽyȽteȂ ƩȏȄveȵȽiȏȄ ƌȄư ưeǒȵƌưƌtiȏȄً 
ɬǚiƩǚ ƨeȄefitȽ ƨȏtǚ ƩȏȂȂɓȄitieȽ ƌȄư 
ƩǹiȂƌte ƩǚƌȄǒe ȂitiǒƌtiȏȄ ǒȏƌǹȽِ

Fȏȵ ƌȄy ȲȵȏǱeƩt ȏȵ ȲȵȏǒȵƌȂ tǚƌt eȄǒƌǒeȽ 
ȏȵ iȂȲƌƩtȽ U¥k�Ƚً carbon standards 
ȵeȴɓiȵe tǚƌt ƩȏȂȂɓȄitieȽ ƨe ƩȏȄȽɓǹteư iȄ 
ƌǹǹ ȽtƌǒeȽ ȏf ƌƩtivity ưeveǹȏȲȂeȄtِ ¥ȵȏǱeƩt 
ƌȄư ȲȵȏǒȵƌȂ ưeveǹȏȲeȵȽ ȂɓȽt 
ưeȂȏȄȽtȵƌte ƩȏȂȲǹiƌȄƩe ɬitǚ UȄưiǒeȄȏɓȽ 
¥eȏȲǹeȽټ ȵiǒǚt tȏ Fȵeeً ¥ȵiȏȵ ƌȄư UȄfȏȵȂeư 
�ȏȄȽeȄt ٢F¥U�٣ ƌȽ ȵeȴɓiȵeư ƨy tǚe ÅȄiteư 
wƌtiȏȄȽ %eƩǹƌȵƌtiȏȄ ȏȄ tǚe ¨iǒǚtȽ ȏf 
UȄưiǒeȄȏɓȽ ¥eȏȲǹeȽِ F¥U� ǒiveȽ 
UȄưiǒeȄȏɓȽ ¥eȏȲǹeȽ tǚe ȵiǒǚt tȏ ǒȵƌȄt ȏȵ 
ɬitǚǚȏǹư ƩȏȄȽeȄt tȏ ȲȵȏǱeƩtȽ tǚƌt ɬiǹǹ 
iȂȲƌƩt tǚeȂ ȏȵ tƌǵe ȲǹƌƩe ȏȄ tǚeiȵ 
teȵȵitȏȵieȽِ 

U¥k�Ƚ ƩƌȄ ưiȵeƩtǹy eȄǒƌǒe iȄ tǚe 
ưeveǹȏȲȂeȄt ȏf ȲȵȏǱeƩtȽ ȏȄ tǚeiȵ 
teȵȵitȏȵieȽ ȏȵ eȄteȵ iȄtȏ bene˟t sǚaring 
agreeȂents ɬitǚ ǒȏveȵȄȂeȄtȽ ȏȵ 
ȲȵȏǱeƩt ưeveǹȏȲeȵȽِ U¥k�Ƚ٪ȏfteȄ iȄ 
ƩȏȏȲeȵƌtiȏȄ ɬitǚ eɱȲeȵt ƌưviȽȏȵȽ fȵȏȂ 
ȄȏȄٮǒȏveȵȄȂeȄtƌǹ ȏȵǒƌȄiɼƌtiȏȄȽ ȏȵ tǚe 
Ȳȵivƌte ȽeƩtȏȵ٪ƩƌȄ ưeteȵȂiȄe ȲȵȏǱeƩt 
ȏȵ ȲȵȏǒȵƌȂ ưeȽiǒȄً iȂȲǹeȂeȄtƌtiȏȄً 
ƌȄư teȵȂȽِ %eȲeȄưiȄǒ ȏȄ ƩƌȲƌƩityً 
U¥k�Ƚ Ȃƌy ȲƌȵtȄeȵ ɬitǚ ȏtǚeȵ 
ȏȵǒƌȄiɼƌtiȏȄȽ fȏȵ teƩǚȄiƩƌǹ ȽɓȲȲȏȵt ƌȄư 
tȏ fƌƩiǹitƌte Ʃȵeưit tȵƌưiȄǒِ U Ȅ tǚe ƩƌȽe 
ȏf �̈ TٖT¨--S ٢�ȵƩǚiteƩtɓȵe fȏȵ ¨-%%ڹ 
٠¨eưɓƩiȄǒ -ȂiȽȽiȏȄȽ fȵȏȂ 
%efȏȵeȽtƌtiȏȄ ƌȄư %eǒȵƌưƌtiȏȄ ¥ǹɓȽ١ 
¾ȵƌȄȽƌƩtiȏȄȽً ¾ǚe ¨-%%ڹ 
-ȄviȵȏȄȂeȄtƌǹ -ɱƩeǹǹeȄƩe °tƌȄưƌȵư٣ً     
veȵȽiȏȄ ِא ȏf tǚe ȽtƌȄưƌȵư ɬiǹǹ ƌǹǹȏɬ tǚe 
ȵeǒiȽtȵƌtiȏȄ ȏf ȽɓƨȄƌtiȏȄƌǹ ȽƩƌǹe 
ȲȵȏǒȵƌȂȽً iȄƩǹɓưiȄǒ ȏȄe ȏȵ ȂɓǹtiȲǹe 
UȄưiǒeȄȏɓȽ teȵȵitȏȵieȽً ɓȄtiǹ tǚe eȄư ȏf 
 UȄ tǚiȽ ƩƌȽeً UȄưiǒeȄȏɓȽ ِבא
ƩȏȂȂɓȄitieȽ Ʃȏɓǹư ƨe tǚe ȲȵȏȲȏȄeȄtȽ 
ȏf Ý�u ƌƩtivitieȽِ 

https://drawdown.org/solutions/indigenous-peoples-forest-tenure/technical-summary
https://www.artredd.org/trees/
https://www.dropbox.com/s/e5c6197uezjv5re/VCM-Explained-Chapter6.pdf?dl=0
https://www.dropbox.com/s/e5c6197uezjv5re/VCM-Explained-Chapter6.pdf?dl=0
https://www.dropbox.com/s/tpaz4a1e6nct7wh/VCM-Explained-Chapter14.pdf?dl=0
https://www.dropbox.com/s/tpaz4a1e6nct7wh/VCM-Explained-Chapter14.pdf?dl=0
https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0
https://www.dropbox.com/s/zb9dl02pl8s6ct7/VCM-Explained-Chapter12.pdf?dl=0
https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0


Further Reading 

.ת Fa٦ e.٦ Þatson٦ e.٦ keiper٦ U.٦ Potapov٦ P.٦ 
-vans٦ T.٦ �urgess٦ w.٦ uolnƍr٦ î.٦ Fernƍn 
deɼډklamaɼares٦.� ٦ %uncan٦ T.٦  Þang٦.° ٦ 
�ustin٦ �.٦ eonas٦ O.٦ ¨obinson٦ �.٦ ualmer٦ 
P.٦ îander٦ h.٦ eackson٦ u.٦ -llis٦.- ٦ �rondǢɼio٦ 
 Umportance oǑ .پששٽ .° Garnett٦ ܊ ٦.-
Undigenous Peoplesڗ lands Ǒor the 
conservation oǑ Untact Forest kandscapes. 
Frontiers in -cology and the -nvironment٦ 
ױת.Ǒeeٱששת.שתٱdoi.orgٱٱhttps٥ .ױת

.Þ Þalker٦ ܊ ٦.� Ginsburg٦ ٦.� Frechette٦.
� Global � .پױתשٽaseline oǑ �arbon °torage 
in �ollective kands. ¨ights and ¨esources 
Unitiative. httpsٱٱ٥rightsandre sources.orgٱ
wpډcontentٱup
loadsډ�ٱײשٱױתשٱGlobalډ �aselineٲ¨
¨Uٲ°eptױתשډ.pdǑ

 .پתשٽ .h humar٦ ܊ ٦.� Frechette٦ ٦.h koǑts٦.
°tatus oǑ kegal ¨ecognition oǑ Undigenous 
Peoples٦ڗ kocal �ommunitiesڗ and
�Ǒroډdescendant Peoplesڗ ¨ights to �arbon 
°tored in Tropical kands and For ests. 
¨ights and ¨esources Unitiative and ucGill 
Åniversity. httpsٱٱ٥
doi.orgٱײױ.שתٱhuuÞשױ

. °treck٦ �٬۔%%-¨ Þho �wns .پששٽ .
�arbon uarkets٦ �arbon ¨ights and 
-ntitlements to ¨-%%۔ Finance. Forests٦  
ײײשײשתתǑٱשײ.שתٱdoi.orgٱٱhttps٥ ٦پײٽתת

� ٦.° .e ɼe٦°.arrasco٦ k. ¨.٦ �hilds܊ ٦.% ٦ 
-dwards٦ %. P. پתשٽ. ¨educed deǑoresta 
tion and degradation in Undigenous kands 
panډtropically. wature °ustainabilityױچת ٦. 
httpsٱٱ٥
doi.orgٱױשת.שתٱsډתױששډתשډײױת
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�cknoɬleưgȂents
�ɓtǚȏȵȽي �ǚƌȵǹȏtte °tȵeƩǵً ueǹƌiȄƌ %yƩǵ ƌȄư 
%ƌȄiƩǵ ¾ȵȏɓɬǹȏȏȄ 
FiǒɓȵeȽ ƌȄư viȽɓƌǹȽي keȏ uȏȄǒeȄưȵe 
%eȽiǒȄي °ƌȵƌ �ȏttǹe

%ƌte ȏf ȲɓƨǹiƩƌtiȏȄي %eƩeȂƨeȵ אא

¾ǚe ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ uƌȵǵet -ɱȲǹƌiȄeư 
٢Ý�u ¥ȵiȂeȵ٣ iȽ ȽɓȲȲȏȵteư ƨy tǚe �ǹiȂƌte 
ƌȄư kƌȄư ÅȽe �ǹǹiƌȄƩe ٢�kÅ�٣ِ ¾ǚe ƌɓtǚȏȵȽ 
tǚƌȄǵ tǚe ȵevieɬeȵȽ ƌȄư ȲƌȵtȄeȵȽ tǚƌt 
ǒeȄeȵȏɓȽǹy ƩȏȄtȵiƨɓteư ǵȄȏɬǹeưǒe ƌȄư 
eɱȲeȵtiȽe tȏ tǚiȽ ¥ȵiȂeȵِ
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Local communities, Indigenous Peoples, 
landowners, and other stakeholders 
involved in carbon projects or programs 
may receive benefits directly from the 
sale of carbon credits or through benefit 
sharing arrangements. Benefit sharing 
arrangements identify how monetary 
and non-monetary benefits will be 
allocated to which stakeholders and 
how the distribution will take place. 

Þǚat is bene˟t sǚaringّ

�enefit sharing is the allocation of the 
Ȳroceeds from the commercialization of 
carbon creưits to local stakeholders 
involved in a carbon project or program. 
The goal of benefit sharing is to reward 
local actors for past contributions to 
greenhouse gas emission reductions 
and removals and to incentivize future 
contributions to climate change 
mitigation activities. It can also be used 
to avoid future emissions by, for 
example, rewarding conservation and 
good stewardship of ecosystems. In 
addition to incentivizing relevant actors 
to participate in and support the 
implementation of carbon projects and 
programs, benefit sharing aims to 
increase the legitimacy of carbon 
markets by providing tangible benefits 
from activities that involve or affect 
local stakeholders. 

Benefit sharing is primarily used in 
natureٮbaseư solutions ٢wbS٣ projects, 
such as avoided deforestation or 
community forest projects, but also 
applies to other community-based 
carbon activities.  

Benefit sharing arrangements are often 
designed to reward and incentivize the 
activities of Indigenous Peoples, 
dependent communities, smallholder 
farmers and other actors whose 
livelihoods intersect with forest 
conservation and sustainable land 
management activities. Benefit sharing 
arrangements outline who will bear the 
costs and benefits of carbon projects 
and programs, through which 
institutional arrangements, and under 
which conditions, as well as how 
decisions are made and implemented. 
When agreements are established in an 
inclusive, transparent, and equitable 
manner, actors are more likely to 
participate in carbon projects or 
programs. 

Benefit sharing is relevant to 
governments in two ways: 

1. Governments are required to develop
government-driven benefit sharing
mechanisms for jurisdictional
programs and project activities that
they sponsor.

2. Governments can regulate private
benefit sharing by creating guidelines
for benefit sharing best practices.

Þǚat are tǚe best Ȳractices for 
bene˟t sǚaringّ 

Benefit sharing agreements should 
be based on the right to Free, Prior 
and Informed Consent (FPIC) of 
Unưigenous ¥eoȲles anư local 
coȂȂunities ٢U¥k�Ƚ٣ِ Consequently, 
benefit sharing negotiations should 
start with a clear understanding of 
land and resource ȵiǒǚtȽً tǚe ȄeeưȽ 

CǚaȲter ي Ooɬ are VCM bene˟ts sǚareư ɬitǚ local
coȂȂunitiesّ  
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and priorities of affected peoples and 
communities, and potential barriers to 
participation. 

¾he %esigning �ene˟t Sǚaring 
�rrangeȂentsي � ësource for 
Countries ȲlatforȂ from the World
�ank Forest Carbon Partnership Facility 
(FC¥F) and  the �ioCarbon Fund
Unitiative for Sustainable Forest
kandscapes (�ioCF USFk) outlines the
following key elements and approaches
for benefit sharing arrangements:

¥roǱect or ȲrograȂ Ȃanagers neeư to 
iưentify all releɫant bene˟ciariesِ 
Beneficiaries include groups who are 
contributing directly to generating or 
sustaining emission reductions and 
removals, have historically managed 
land or contributed to avoided emissions 
in the project or program area, and those 
who require incentives to contribute to 
mitigation goals. Beneficiaries may 
include U¥k�Ƚ, ǒovernment entities, 
Ȳrivate landowners, and any actors who 
engage either in behavior that should be 
ȵewarded (e.g.ً conservation) or behavior 
that should be changed (e.g.ً 
ưeforestation). 

�ene˟t sǚaring arrangeȂents sǚoulư 
be transȲarentِ They should reveal risks, 
challenges, successes, and rewards of 
mitigation activities as well as how 
benefits are allocated between 
stakeholders. Where there are existing

or potential conflicting interests, these 
should be discussed openly with 
beneficiaries. Managing expectations is 
essential to maintain trust and 
legitimacy for stakeholders. Formal and 
informal, statuary and customary land 
and carbon rights inform benefit 
sharing arrangements and facilitate 
effective benefit distribution.  Cost-
benefit analyses can help stakeholders 
understand and make informed 
decisions about their role in the 
mitigation activity.

Successful bene˟t sǚaring ưeȲenưs on 
effectiɫeً eɱtensiɫeً anư freȴuent 
consultations ɬitǚ stakeǚolưersِ 
Consultations build and maintain trust 
and ensure that arrangements continue 
to meet beneficiaries’ needs. Through 
consultation, beneficiaries should set 
criteria for their participation in mitigation 
activities to ensure that benefits reflect 
stakeholders’ needs and priorities. 
Consultations should be initiated before 
the activity is implemented and occur 
regularly throughout all stages of a project 
or program so that benefit sharing 
arrangements can be revised based on 
changing conditions and project 
outcomes.

�ene˟t sǚaring sǚoulư be linkeư to tǚe 
contributions froȂ stakeǚolưers to 
Ȃitigation actiɫitiesِ Benefits can 
compensate transaction, implementation 
and opportunity costs iȄƩɓȵȵeư ƨy 
ȽtƌǵeǚȏǹưeȵȽِ

א
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�eȄefitȽ can be output-based, in which 
case local stakeholders are rewarded 
for achieving mitigation or conservation 
outcomes, or input-based, in which 
case local stakeholders receive benefits 
for carrying out activities that maintain 
ecosystems. 

Benefits can be monetary or non-
monetary. Non-monetary benefits may 
include training, capacity-building, 
provision of infrastructure or social 
services, agricultural inputs, technology, 
strengthened land tenure or 
governance, access to ecosystem 
services, and introduction of alternative 
livelihood or revenue-generating 
activities.

�ene˟t sǚaring arrangeȂents can also 
Ȃitigate eɱisting ineȴualities in 
bene˟ciary coȂȂunitiesِ This can be 
done by involving Indigenous Peoples, 
smallholders, forest communities and 
other historically marginalized groups 
even if they are not agents of 
deforestation. Benefit sharing can help 
to redress socioeconomic inequality, 
recognize land and carbon rights, and 
sustain climate change mitigation 
outcomes. When benefit sharing does 
not address inequalities, it can 
exacerbate existing socioeconomic 
divisions, land tenure insecurity, gender 
discrimination, and elite capture of 
resources. Benefits may include 
capacity-building needed for 
ȽtƌǵeǚȏǹưeȵȽ tȏ ƌƩǚieve ȏȵ ȵeƩeive 
ƨeȄefitȽِ

Suf˟cient ˟nancialً aưȂinistratiɫeً 
anư tecǚnical resources to iȂȲleȂent 
anư Ȃaintain bene˟t sǚaring 
arrangeȂents Ȃust be buưgeteưِ 
Benefit distribution is determined by 
differentiated beneficiary groups and 
the mechanisms required to share 
different types of benefits. Benefits may 
be distributed based on future or past 
contributions to reduced or avoided 
emissions, beneficiaries’ level of need for 
incentives, and/or indicators such as 
°ustainable %evelopment Goals. Project 
and program implementers should be 
prepared to provide upfront resources 
to design and fully implement 
consultations and benefit sharing 
arrangements. Engaging existing 
institutions and payment for ecosystem 
services programs can reduce start up 
and transaction costs.

Ut is iȂȲortant to reȂeȂber tǚat tǚere 
is no oneٮsiɼeٮ˟tsٮall for bene˟t 
sǚaringِ Arrangements should be 
developed based on the specific land 
tenure, governance, land use, historical 
and political conditions. They depend to 
a large extend on local circumstances 
and conditions. Therefore, benefit 
sharing arrangements should not be 
scaled up or applied from one project to 
another without careful prior 
assessment and consultation.

ב
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�cknoɬleưgȂents
�ɓtǚȏȵȽي �ǚƌȵǹȏtte °tȵeƩǵً ueǹƌiȄƌ %yƩǵ 
ƌȄư %ƌȄiƩǵ ¾ȵȏɓɬǹȏȏȄ 
FiǒɓȵeȽ ƌȄư viȽɓƌǹȽي keȏ uȏȄǒeȄưȵe 
%eȽiǒȄي °ƌȵƌ �ȏttǹe

%ƌte ȏf ȲɓƨǹiƩƌtiȏȄي %eƩeȂƨeȵ אא

¾ǚe ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ uƌȵǵet -ɱȲǹƌiȄeư 
٢Ý�u ¥ȵiȂeȵ٣ iȽ ȽɓȲȲȏȵteư ƨy tǚe �ǹiȂƌte 
ƌȄư kƌȄư ÅȽe �ǹǹiƌȄƩe ٢�kÅ�٣ِ ¾ǚe 
ƌɓtǚȏȵȽ tǚƌȄǵ tǚe ȵevieɬeȵȽ ƌȄư ȲƌȵtȄeȵȽ 
tǚƌt ǒeȄeȵȏɓȽǹy ƩȏȄtȵiƨɓteư ǵȄȏɬǹeưǒe 
ƌȄư eɱȲeȵtiȽe tȏ tǚiȽ ¥ȵiȂeȵِ
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wƌtɓȵeٮƨƌȽeư ȽȏǹɓtiȏȄȽ ٢wƨ°٣ ƌȵe ƌƩtiȏȄȽ 
tȏ ȲȵȏteƩtً ȽɓȽtƌiȄƌƨǹy ȂƌȄƌǒeً ƌȄư 
ȵeȽtȏȵe eƩȏȽyȽteȂȽ ɬitǚ tǚeiȵ ƨeȄefitȽ 
fȏȵ ǚɓȂƌȄȽ ƌȄư Ȅƌtɓȵeِ UưeȄtifieư ƌȽ 
ȏȄe ȏf tǚe ȂȏȽt iȂȲȏȵtƌȄt ƌȄư ƩȏȽtٮ
effeƩtive tȏȏǹȽ tȏ Ȃitiǒƌte ƩǹiȂƌte 
ƩǚƌȄǒe ɬǚiǹe ȲȵȏviưiȄǒ iȂȲȏȵtƌȄt 
ȽȏƩiƌǹً eƩȏȄȏȂiƩً ƌȄư eƩȏǹȏǒiƩƌǹ 
ƨeȄefitȽً wƨ° Ʃȏɓǹư ưeǹiveȵ ƌƨȏɓt 
ȏȄeٮtǚiȵư ȏf tǚe eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ 
ƌȄư ȵeȂȏvƌǹȽ Ȅeeưeư tȏ ǵeeȲ ɬƌȵȂiȄǒ 
ƨeǹȏɬ ۵דِ� ٢ƌȽ eȽtiȂƌteư ƨy ¨ȏe et ƌǹِ 
 Ƚee Ǒurther ًוא ƌȄư GȵiȽƩȏȂ et ƌǹِ חא
reading ƨeǹȏɬ٣ِ  

Which NbS activities are 
supported by the VCM? 

¾ǚe vȏǹɓȄtƌȵy ƩƌȵƨȏȄ Ȃƌȵǵet ٢Ý�u٣ 
ȽɓȲȲȏȵtȽ wƨ° tǚȵȏɓǒǚ tǚe 
ưeveǹȏȲȂeȄt ȏf ȲȵȏǱeƩtȽ ȏȵ ȲȵȏǒȵƌȂȽ 
tǚƌt ȽeȴɓeȽteȵ ƌȄư ƌvȏiư tǚe eȂiȽȽiȏȄ 
ȏf ǒȵeeȄǚȏɓȽe ǒƌȽeȽ ٢GOGȽ٣ ƌȄư tȵƌưe 
ȏf ƩƌȵƨȏȄ ƩȵeưitȽ ǒeȄeȵƌteư ƨy tǚȏȽe 
ƌƩtivitieȽِ ¾ǚe Ý�u wƨ° ȲȵȏǱeƩtȽ ȏȵ 
ȲȵȏǒȵƌȂȽ tǚƌt ƩƌȄ ƨe Ʃeȵtifieư ƨy Ý�u 
carbon stanưarưs fƌǹǹ iȄtȏ tǚȵee ȂƌiȄ 
ƩǹƌȽȽeȽي fȏȵeȽtȵyً ƌǒȵiƩɓǹtɓȵeً ƌȄư 
ɬetǹƌȄưȽِ 

Forestry ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽ 
Ȳȵȏviưe tǚe vƌȽt ȂƌǱȏȵity ȏf wƨ° ƩȵeưitȽ 
iȄ tǚe Ý�uِ  �vȏiưeư fȏȵeȽt ƩȏȄveȵȽiȏȄ 
ƌȄư ȵefȏȵeȽtƌtiȏȄ ƌȵe tǚe wƨ° ɬitǚ 
ǒȵeƌteȽt ȲȏteȄtiƌǹ tȏ ưeǹiveȵ ƩǹiȂƌte 
ƩǚƌȄǒe ȂitiǒƌtiȏȄ ƌȽ ɬeǹǹ ƌȽ ȂɓǹtiȲǹe 
ȏtǚeȵ eƩȏǹȏǒiƩƌǹ ƌȄư ȽȏƩiƌǹ ƨeȄe˟tȽِ 

Chapter 12: How does the VCM support nature-based
solutions?  
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¾ǚe ǹƌȵǒeȽt ȽɓȲȲǹy ȏf Ý�u ƩȵeưitȽ ƩȏȂe 
fȵȏȂ ٹ¨eưɓƩiȄǒ -ȂiȽȽiȏȄȽ fȵȏȂ 
%efȏȵeȽtƌtiȏȄ ƌȄư %eǒȵƌưƌtiȏȄ ȲǹɓȽ 
ƩȏȄȽeȵvƌtiȏȄً ȽɓȽtƌiȄƌƨǹe ȂƌȄƌǒeȂeȄtً 
ƌȄư eȄǚƌȄƩeȂeȄt ȏf fȏȵeȽt 
ȽtȏƩǵȽ٣ڹ%%-¨٢ ٺ ƌƩtivitieȽِ ¨-%%ڹ Ȃƌy 
ƨe ưeveǹȏȲeư tȏ ǒeȄeȵƌte ƩƌȵƨȏȄ 
ƩȵeưitȽ ƌt ƌȄ iȄưiviưɓƌǹ ȲȵȏǱeƩt ȽƩƌǹe 
٢eِǒًِ ƌvȏiưeư ưefȏȵeȽtƌtiȏȄ ȲȵȏǱeƩtȽ٣ ȏȵ 
ƌt tǚe ȽƩƌǹe ȏf jurisdictional REDD+ 
programsِ 

�tǚeȵ tyȲeȽ ȏf fȏȵeȽtȵy wƨ° tǚƌt ƩƌȄ 
ǒeȄeȵƌte ƩƌȵƨȏȄ ƩȵeưitȽ ƌȵe 
�ffȏȵeȽtƌtiȏȄً ¨efȏȵeȽtƌtiȏȄ ƌȄư 
¨eveǒetƌtiȏȄ ٣¨¨�٢ ƌȄư UȂȲȵȏveư 
FȏȵeȽt uƌȄƌǒeȂeȄt ٢UFu٣ِ �¨¨ ȲȵȏǱeƩtȽ 
ȵeȽtȏȵe ưeǒȵƌưeư fȏȵeȽt ǹƌȄưً ȵefȏȵeȽt 
ȲȵeviȏɓȽǹy fȏȵeȽteư ǹƌȄưً ƌȄư ƩȏȄveȵt 
ȄȏȄٮfȏȵeȽt ǹƌȄư tȏ fȏȵeȽtȽ tǚȵȏɓǒǚ 
ǚɓȂƌȄ iȄteȵveȄtiȏȄِ UFu ȲȵȏǱeƩtȽ 
iȄƩȵeƌȽe ƩƌȵƨȏȄ ȽtȏƩǵȽ ȏȵ ȵeưɓƩe GOG 
eȂiȽȽiȏȄȽ iȄ ƨȏtǚ Ȅƌtɓȵƌǹ fȏȵeȽtȽ ƌȄư 
ȲǹƌȄtƌtiȏȄȽً tǚȵȏɓǒǚ ƌƩtivitieȽ ȽɓƩǚ ƌȽ 
ȵeưɓƩeưٮiȂȲƌƩt ǹȏǒǒiȄǒ ƌȄư eɱteȄưeư 
ǚƌȵveȽt ƩyƩǹeȽِ 

Agricultural wƨ° ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽ 
iȄƩǹɓưe ȵeǒeȄeȵƌtive ƌǒȵiƩɓǹtɓȵe 
ȲȵƌƩtiƩeȽ tǚƌt ȽeȴɓeȽteȵ Ƚȏiǹ ƩƌȵƨȏȄً 
ȽɓƩǚ ƌȽ Ȅȏٮtiǹǹƌǒeً Ʃȏveȵ ƩȵȏȲ ȵȏtƌtiȏȄ 
ƌȄư ƨiȏƩǚƌȵِ �ǒȵiƩɓǹtɓȵƌǹ wƨ° ƌǹȽȏ 
iȄƩǹɓưeȽ ƌƩtivitieȽ tǚƌt ȵeưɓƩe eȂiȽȽiȏȄȽ 
ȏf ȂetǚƌȄe ƌȄư ȄitȵȏɓȽ ȏɱiưeً ȽɓƩǚ ƌȽ 
ǹiveȽtȏƩǵ ƌȄư feȵtiǹiɼeȵ ȂƌȄƌǒeȂeȄtِ 
�Ȅȏtǚeȵ tyȲe ȏf ƌǒȵiƩɓǹtɓȵƌǹ wƨ° tǚƌt 
ƩƌȄ ǒeȄeȵƌte ƩƌȵƨȏȄ ƩȵeưitȽ iȽ 
ƌǒȵȏfȏȵeȽtȵy٪ɬǚeȄ tȵeeȽ ƌȵe ȲǹƌȄteư iȄ 

https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0
https://www.dropbox.com/s/tpaz4a1e6nct7wh/VCM-Explained-Chapter14.pdf?dl=0
https://www.dropbox.com/s/tpaz4a1e6nct7wh/VCM-Explained-Chapter14.pdf?dl=0


tǚe ȽƌȂe ǹƌȄư ƌȵeƌȽ ɓȽeư fȏȵ ƩȵȏȲȽ ȏȵ 
ǹiveȽtȏƩǵِ ¥ȵȏǱeƩtȽ tȏ ȵeȽtȏȵe ƌȄư ƌvȏiư 
tǚe ƩȏȄveȵȽiȏȄ ȏf ǒȵƌȽȽǹƌȄưȽ Ȃƌy ƌǹȽȏ 
fƌǹǹ ɓȄưeȵ ƌǒȵiƩɓǹtɓȵƌǹ wƨ°ِ °ɓȽtƌiȄƌƨǹe 
ǒȵƌȽȽǹƌȄư ȂƌȄƌǒeȂeȄt ȲȵȏǱeƩtȽ Ȃƌy 
iȄƩǹɓưe ȵeưɓƩiȄǒ ǹƌȄư ɓȽeư fȏȵ ǹiveȽtȏƩǵ 
ǒȵƌɼiȄǒً ƌvȏiưeư ƩȏȄveȵȽiȏȄ tȏ ƩȵȏȲ 
ȲȵȏưɓƩtiȏȄً ȂƌȄƌǒiȄǒ fȏȵ fiȵe ƌȄư 
ưȵȏɓǒǚtً ƨɓiǹưiȄǒ ȏȵ ȵeȽtȏȵiȄǒ Ƚȏiǹ 
ƩƌȵƨȏȄً ƌȄư ȲǹƌȄtiȄǒ ȏf veǒetƌtiȏȄِ

Þetlands٪iȄƩǹɓưiȄǒ ƩȏƌȽtƌǹ ɬetǹƌȄưȽ 
٢ȂƌȄǒȵȏveȽً ȂƌȵȽǚeȽ ƌȄư ȽeƌǒȵƌȽȽ٣ ƌȄư 
ȲeƌtǹƌȄưȽ٪ǚȏǹư tǚe ǒȵeƌteȽt ƌȂȏɓȄt ȏf 
ƩƌȵƨȏȄ ȽtȏƩǵȽ Ȳeȵ ɓȄit ƌȵeƌ ȏf ƌȄy 
eƩȏȽyȽteȂِ ÞetǹƌȄưȽ ƌȵe iȂȲȏȵtƌȄt 
ƩƌȵƨȏȄ ȽiȄǵȽ ƌȄư ƩƌȄ ƨeƩȏȂe ȂƌǱȏȵ 
ȽȏɓȵƩeȽ ȏf eȂiȽȽiȏȄȽ ɬǚeȄ ưƌȂƌǒeư ȏȵ 
ƩȏȄveȵteưِ ¾ǚɓȽً ƌvȏiưeư iȂȲƌƩtȽ ȏȄ 
ƌȄư ȵeȽtȏȵƌtiȏȄ ȏf ɬetǹƌȄưȽ ƌȵe 
iȂȲȏȵtƌȄt ƩǹiȂƌte ƩǚƌȄǒe ȂitiǒƌtiȏȄ 
ȽtȵƌteǒieȽِ �ȏƌȽtƌǹ ɬetǹƌȄư wƨ° ȲȵȏǱeƩtȽ 
ȏȵ ȲȵȏǒȵƌȂ ƌƩtivitieȽ ƌȵe ȏfteȄ ȵefeȵȵeư 
tȏ ƌȽ ٻƨǹɓe ƩƌȵƨȏȄًټ ƌȄư iȄƩǹɓưe ƌvȏiưeư 
ƩȏȄveȵȽiȏȄ ȏȵ ưeǒȵƌưƌtiȏȄ ȏf ƩȏƌȽtƌǹ 
eƩȏȽyȽteȂȽٕ ȵeȽtȏȵƌtiȏȄ ȏf ȂƌȄǒȵȏveȽً 
ȂƌȵȽǚeȽً ƌȄư ȽeƌǒȵƌȽȽeȽٕ ƌȄư 
eȄǚƌȄƩiȄǒ tǚe ǒȵȏɬtǚ ȏf ǵeǹȲ ȏȵ 
ȽǚeǹǹfiȽǚِ ¥eƌtǹƌȄư wƨ° ƌƩtivitieȽ iȄƩǹɓưe 
ƌvȏiưeư ƩȏȄveȵȽiȏȄ ȏȵ ưeǒȵƌưƌtiȏȄ ȏf 
ȲeƌtǹƌȄưȽً ȵeɬettiȄǒ ȏf ưȵƌiȄeư 
ȲeƌtǹƌȄưȽً ƌȄư ȵeȽtȏȵƌtiȏȄ ȏf ȲeƌtǹƌȄư 
veǒetƌtiȏȄِ

Which standards certify NbS 
credits?

¾ȏ ǒeȄeȵƌte ƩȵeưitȽ tǚƌt ƌȵe tȵƌưƌƨǹe 
iȄ tǚe Ý�uً wƨ° ȲȵȏǱeƩtȽ ƌȄư 
ȲȵȏǒȵƌȂȽ Ȅeeư tȏ ƨe Ʃȏveȵeư ƨy 
ȂetǚȏưȏǹȏǒieȽ tǚƌt ǒɓiưe tǚe 
ȴɓƌȄti˟ƩƌtiȏȄ ȏf GOG eȂiȽȽiȏȄ 
ȵeưɓƩtiȏȄȽ ƌȄư ȵeȂȏvƌǹȽِ 

¾ǚe Ýeȵifieư �ƌȵƨȏȄ °tƌȄưƌȵư ٢VCS٣ً tǚe 
Gȏǹư °tƌȄưƌȵư ٢GS٣ً tǚe �ǹiȂƌte �ƩtiȏȄ 
¨eȽeȵve ٢C�¨٣ً ƌȄư tǚe �ȂeȵiƩƌȄ �ƌȵƨȏȄ 
¨eǒiȽtȵy ٢�C¨٣ Ʃeȵtify ƩȵeưitȽ fȵȏȂ wƨ° 
ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽِ ¾ǚeȵe ƌȵe ƌǹȽȏ 
ȽtƌȄưƌȵưȽ tǚƌt eɱƩǹɓȽiveǹy Ʃeȵtify ƩȵeưitȽ 
fȵȏȂ ¨-%%ڹ ȲrograȂsِ ¾ǚe wƨ° ȲȵȏǱeƩt 
tyȲeȽ ƌȄư ȂetǚȏưȏǹȏǒieȽ fȏȵ ɬǚiƩǚ Ý�°ً 
G°ً ��¨ً ƌȄư ��¨ iȽȽɓe ƩȵeưitȽ ٢ƌȽ ȏf 
�Ʃtȏƨeȵ ٣אא ƌȄư tǚe ȽtƌȄưƌȵưȽ tǚƌt 
Ʃeȵtify ¨-%%ڹ ƌȵe ưetƌiǹeư iȄ ¾ƌƨǹe ِِא

wƨ° ȲȵȏǱeƩtȽ ȏfteȄ Ȳȵȏviưe ȽȏƩiƌǹً 
eƩȏǹȏǒiƩƌǹ ƌȄư ȽɓȽtƌiȄƌƨǹe ưeveǹȏȲȂeȄt 
ƨeȄefitȽ iȄ ƌưưitiȏȄ tȏ ƩǹiȂƌte ƨeȄefitȽ 
ƌȄư ƩƌȄ ȽɓȲȲȏȵt tǚe ƌƩǚieveȂeȄt ȏf 
°ɓȽtƌiȄƌƨǹe %eveǹȏȲȂeȄt GȏƌǹȽ ٢°%GȽ٣ِ 
Stanưarưs tǚƌt Ʃȵeưit °%G ƨeȄe˟tȽ ȏf 
ȲȵȏǱeƩtȽ tǚȵȏɓǒǚ ǹƌƨeǹȽ ȏȵ tǚe iȽȽɓƌȄƩe ȏf 
tȵƌưƌƨǹe ƌȽȽetȽ ƌȵe Ƚtiǹǹ ȵeǹƌtiveǹy Ȅeɬً 
ƌȄư ȵȏƨɓȽt ȂetǚȏưȏǹȏǒieȽ ƌȵe ɓȄưeȵ 
ưeveǹȏȲȂeȄtِ  ¾ǚe �ǹiȂƌteً �ȏȂȂɓȄity 
ƌȄư �iȏưiveȵȽity  °tƌȄưƌȵư ٢CC�٣ ƌȄư 
tǚe °ɓȽtƌiȄƌƨǹe %eveǹȏȲȂeȄt Ýeȵifieư 
UȂȲƌƩt °tƌȄưƌȵư ٢S% VUSta٣ ƌȄư tǚe Gȏǹư 
°tƌȄưƌȵư fȏȵ tǚe Gǹȏƨƌǹ GȏƌǹȽ ٢GSגGG٣ 
ƌǹǹȏɬ tǚe ƩeȵtifiƩƌtiȏȄ ȏf ȽȏƩiȏٮeƩȏȄȏȂiƩ 
ƨeȄefitȽِ 

What is the demand for NbS 
credits in the VCM?

�ǹtǚȏɓǒǚ wƨ° ƌȵe eȽȽeȄtiƌǹ tȏ ƌƩǚieve 
ǒǹȏƨƌǹ ƩǹiȂƌte ƩǚƌȄǒe ȂitiǒƌtiȏȄ ǒȏƌǹȽً 
ƩȏȂȲǹiƌȄƩe ƩƌȵƨȏȄ ȂƌȵǵetȽ ǚƌve 
ǚiȽtȏȵiƩƌǹǹy eɱƩǹɓưeư wƨ° ƩȵeưitȽ ưɓe tȏ 
concerns about permanenceً 
conserɫatiɫe baselinesً anư 
aưưitionalityِ Oȏɬeveȵً iȄ tǚe ǹƌȽt feɬ 
yeƌȵȽً ưeȂƌȄư fȏȵ wƨ° ƩȵeưitȽ iȄ tǚe Ý�u 
ǚƌȽ eɱȲƌȄưeư ȵƌȲiưǹy ٢Ƚee Fiǒɓȵe ٣ِא ƌȽ 
vȏǹɓȄtƌȵy ƨɓyeȵȽ ƌȵe ƌttȵƌƩteư tȏ tǚe 
ȂɓǹtiȲǹe ȽȏƩiƌǹٮeȄviȵȏȄȂeȄtƌǹ ƨeȄefitȽ 
ƌȄư tǚe ǹƌȵǒe iȄveȄtȏȵieȽ ȏf wƨ° ȲȵȏǱeƩtȽ 
ƌȄư ȲȵȏǒȵƌȂȽِ wƨ° ƩȵeưitȽ ƌȵe Ȅȏɬ 
Ȳȵefeȵȵeư ƨy vȏǹɓȄtƌȵy ƨɓyeȵȽ ƌȄư tǚe 
suȲȲly of creưits froȂ wbS ȲroǱects anư 
ȲrograȂs is increasingِ 
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https://verra.org/project/vcs-program/
https://www.goldstandard.org/
https://www.climateactionreserve.org/
https://americancarbonregistry.org/
https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0
https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://verra.org/project/ccb-program/
https://www.dropbox.com/s/e5c6197uezjv5re/VCM-Explained-Chapter6.pdf?dl=0
https://www.dropbox.com/s/e5c6197uezjv5re/VCM-Explained-Chapter6.pdf?dl=0
https://www.dropbox.com/s/4do965dq2q0g1p2/VCM-Explained-Chapter1.pdf?dl=0
https://verra.org/project/sd-vista/
https://www.goldstandard.org/articles/gold-standard-global-goals
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Standard

Ýeȵifieư
�ƌȵƨȏȄ
°tƌȄưƌȵư
٢Ý�°٣

Gȏǹư
°tƌȄưƌȵư
٢G°٣

�ȂeȵiƩƌȄ
�ƌȵƨȏȄ
¨eǒiȽtȵy
٢��¨٣

�ǹiȂƌte
�ƩtiȏȄ
¨eȽeȵve
٢��¨٣

Forestry

 fȏȵ ƌvȏiưiȄǒ ڹ%%-¨
ȲǹƌȄȄeư ƌȄư ɓȄȲǹƌȄȄeư 
ưefȏȵeȽtƌtiȏȄ ƌȄư 
ưeǒȵƌưƌtiȏȄ iȄ fȏȵeȽtȽ ƌȄư 
ɬetǹƌȄưȽٕ ȂȏȽƌiƩ ƌȄư 
ǹƌȄưȽƩƌȲeٮȽƩƌǹe ¨-%%ٕڹ 
iȂȲȵȏveư fȏȵeȽt 
ȂƌȄƌǒeȂeȄt ٢UFu٣ 
tǚȵȏɓǒǚ eɱteȄȽiȏȄ ȏf 
ȵȏtƌtiȏȄ ƌǒeٕ ƌvȏiưeư 
eƩȏȽyȽteȂ ƩȏȄveȵȽiȏȄٕ 
ȲȵeveȄtiȄǒ ȲǹƌȄȄeư 
ưeǒȵƌưƌtiȏȄٕ UFu iȄ 
teȂȲeȵƌte ƌȄư ƨȏȵeƌǹ 
fȏȵeȽtȽٕ UFu tǚȵȏɓǒǚ 
ȵeưɓƩeư iȂȲƌƩteư 
ǹȏǒǒiȄǒٕ ƌvȏiưeư 
ưeǒȵƌưƌtiȏȄ tǚȵȏɓǒǚ fiȵe 
ȂƌȄƌǒeȂeȄtٕ �ƌȄƌưiƌȄ 
fȏȵeȽt ƩƌȵƨȏȄ ȏffȽetȽ 
٢Verra Ȃetǚoưologies٣

�ffȏȵeȽtƌtiȏȄٖ ¨efȏȵeȽtƌtiȏȄ 
٢GS iȂȲact ȴuantification٣ 
G° ưȏeȽ Ȅȏt iȽȽɓe ƩȵeưitȽ fȏȵ 
 ȲȵȏǱeƩtȽ ưɓe tȏ ڹ%%-¨
ƩȏȄƩeȵȄȽ ƌƨȏɓt ǹeƌǵƌǒe 
ƌȄư ƨƌȽeǹiȄe ɓȄƩeȵtƌiȄty
٢GS wbS٣

�ffȏȵeȽtƌtiȏȄٖ ¨efȏȵeȽtƌtiȏȄ 
ȏf ưeǒȵƌưeư ǹƌȄưȽٕ UFu ȏȄ 
�ƌȄƌưiƌȄ ƌȄư ȄȏȄٮfeưeȵƌǹ 
Åِ°ِ ǹƌȄưȽٕ UFu ȏȄ ȄȏȄٮ
iȄưɓȽtȵiƌǹ Ȳȵivƌte ǹƌȄưȽ ٢�C¨ 
Metǚoưologies٣  

FȏȵeȽtȽٕ ueɱiƩƌȄ fȏȵeȽtȽٕ ɓȵƨƌȄ 
fȏȵeȽt ȂƌȄƌǒeȂeȄt ƌȄư tȵee 
ȲǹƌȄtiȄǒ ٢C�¨ ¥rotocols٣

Agriculture

°ɓȽtƌiȄƌƨǹe 
ƌǒȵiƩɓǹtɓȵƌǹ
ǹƌȄư ȂƌȄƌǒeȂeȄtٕ 
Ƚȏiǹ ƩƌȵƨȏȄٕ
wא� eȂiȽȽiȏȄ 
ȵeưɓƩtiȏȄȽ iȄ ƩȵȏȲȽٕ 
ȽɓȽtƌiȄƌƨǹe ǒȵƌȽȽǹƌȄư 
ȂƌȄƌǒeȂeȄtٕ 
ƌưǱɓȽtȂeȄt ȏf fiȵe 
ƌȄư ǒȵƌɼiȄǒ fȏȵ 
ǒȵƌȽȽǹƌȄưȽ 
ȂƌȄƌǒeȂeȄtٕ 
iȂȲȵȏveư 
ƌǒȵiƩɓǹtɓȵƌǹ ǹƌȄư 
ȂƌȄƌǒeȂeȄtٕ 
ǒȵƌȽȽǹƌȄư ƌvȏiưeư 
eƩȏȽyȽteȂ 
ƩȏȄveȵȽiȏȄٕ ȵeưɓƩtiȏȄ 
ȏf ȂetǚƌȄe 
eȂiȽȽiȏȄȽ fȵȏȂ 
ȵɓȂiȄƌȄtȽٕ ɓȽe ȏf 
ȏȵǒƌȄiƩ ƨeưưiȄǒ 
Ȃƌteȵiƌǹ ٢Verra 
Ȃetǚoưologies٣

°ȏiǹ ƩƌȵƨȏȄٕ ǹȏɬ 
tiǹǹƌǒeٕ ȂetǚƌȄe 
ȵeưɓƩtiȏȄٕ 
ǹiveȽtȏƩǵٕ ɬƌteȵ 
iȂȲƌƩtȽ ٢GS iȂȲact 
ȴuanti˟cation٣

�vȏiưeư ƩȏȄveȵȽiȏȄ 
ȏf ǒȵƌȽȽٮ ƌȄư 
ȽǚȵɓƨǹƌȄưȽ tȏ ƩȵȏȲ 
ȲȵȏưɓƩtiȏȄ
٢�C¨ 
Metǚoưologies٣  

�iȏƩǚƌȵٕ ǒȵƌȽȽǹƌȄưȽٕ 
�ƌȄƌưiƌȄ ǒȵƌȽȽǹƌȄưȽٕ 
ǹiveȽtȏƩǵ iȄ ueɱiƩȏ ƌȄư 
iȄ tǚe Åِ°ِٕ ȄitȵȏǒeȄ 
ȂƌȄƌǒeȂeȄtٕ ȵiƩe 
ƩɓǹtivƌtiȏȄ
٢C�¨ ¥rotocols٣

Wetlands

�vȏiưeư ȲǹƌȄȄeư 
ƩȏȄveȵȽiȏȄ ȏf Ȳeƌt 
ȽɬƌȂȲ fȏȵeȽtȽٕ 
ƩȏƌȽtƌǹ ɬetǹƌȄư 
ƩȵeƌtiȏȄٕ ȵeɬettiȄǒ 
ưȵƌiȄeư tȵȏȲiƩƌǹ ƌȄư 
teȂȲeȵƌte ȲeƌtǹƌȄưȽٕ 
tiưƌǹ ɬetǹƌȄư ƌȄư 
ȽeƌǒȵƌȽȽ ȵeȽtȏȵƌtiȏȄ 
٢Verra 
Ȃetǚoưologies٣ 

�ǹɓe ƩƌȵƨȏȄ 
٢GS wbS٣

¨eȽtȏȵƌtiȏȄ ȏf 
�ƌǹifȏȵȄiƌ ưeǹtƌiƩ 
ƌȄư ƩȏƌȽtƌǹ ɬetǹƌȄưȽٕ 
¨eȽtȏȵƌtiȏȄ ȏf ¥ȏƩȏȽiȄ 
ɬetǹƌȄưȽ ٢�C¨ 
Metǚoưologies٣ 

wȏ ȲȵȏtȏƩȏǹȽ fȏȵ 
ɬetǹƌȄưȽ 
٢C�¨ ¥rotocols٣

Table 12.1: NbS project types for which standards issue credits

https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0
https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0
https://www.climateactionreserve.org/how/protocols/
https://www.climateactionreserve.org/how/protocols/
https://www.climateactionreserve.org/how/protocols/
https://americancarbonregistry.org/carbon-accounting/standards-methodologies
https://americancarbonregistry.org/carbon-accounting/standards-methodologies
https://americancarbonregistry.org/carbon-accounting/standards-methodologies
https://globalgoals.goldstandard.org/400-sdg-impact-quantification/
https://globalgoals.goldstandard.org/400-sdg-impact-quantification/
https://www.goldstandard.org/our-story/sector-land-use-activities-nature-based-solutions
https://www.goldstandard.org/our-story/sector-land-use-activities-nature-based-solutions
https://verra.org/methodologies/
https://verra.org/methodologies/
https://verra.org/methodologies/
https://americancarbonregistry.org/carbon-accounting/standards-methodologies
https://americancarbonregistry.org/carbon-accounting/standards-methodologies


¾ǚe Taskforce on Scaling tǚe 
Voluntary Carbon Market eȽtiȂƌteȽ 
tǚƌt tǚe Ý�u ȄeeưȽ tȏ ǒȵȏɬ tȏ ד tiȂeȽ 
itȽ ƩɓȵȵeȄt Ƚiɼe ƨy בא tȏ ǵeeȲ ǒǹȏƨƌǹ 
ɬƌȵȂiȄǒ ƨeǹȏɬ ۵דِ�ً ƌȄư tǚƌt ƌt ǹeƌȽt 
tɬȏٮtǚiȵưȽ ȏf ƩƌȵƨȏȄ ƩȵeưitȽ ǒeȄeȵƌteư 
Ȳeȵ yeƌȵ Ƚǚȏɓǹư ƩȏȂe fȵȏȂ wƨ°ِ 
UȄveȽtȂeȄt ƌȄư ưeȂƌȄư fȏȵ ƩȵeưitȽ 
fȵȏȂ tǚe Ý�u ƌt tǚiȽ ȽƩƌǹe ɬȏɓǹư 
ƌƩƩeǹeȵƌte wƨ° ƌȄư ȽeƩɓȵe Ȅeeưeư 
ƩǹiȂƌteً eƩȏȽyȽteȂ ȽeȵviƩeȽً ƨiȏưiveȵȽityً 
ƌȄư ȽȏƩiȏٮeƩȏȄȏȂiƩ ƨeȄefitȽِ 

¾ǚeȵe ƌȵe ƌǹȽȏ ȴɓeȽtiȏȄȽ ƌƨȏɓt tǚe tyȲeȽ 
ȏf wƨ° ƩȵeưitȽ tǚƌt ƨɓyeȵȽ ưeȂƌȄư ƌȄư 
tǚƌt tǚe Ý�u ƩƌȄ ȽɓȲȲȏȵtِ ¥riɫate 
sector buyers Ȃƌy Ȳȵefeȵ ȲȵȏǱeƩtٮǹeveǹ 
ƩȵeưitȽ ȏveȵ ǱɓȵiȽưiƩtiȏȄƌǹٮǹeveǹ ƩȵeưitȽ 
ƨeƩƌɓȽe tǚe ƩǹiȂƌte ƌȄư ȽȏƩiȏٮ
eƩȏȄȏȂiƩ iȂȲƌƩtȽ ƌt tǚe ȲȵȏǱeƩt ǹeveǹ 
ƌȵe eƌȽieȵ tȏ ɓȄưeȵȽtƌȄưً ƌɓưitً ƌȄư 
ƩȏȂȂɓȄiƩƌteِ �ǹeƌȵ ȄƌȵȵƌtiveȽ ƌƨȏɓt 
ǚɓǒe ȲȏteȄtiƌǹ ƨeȄefitȽ ȏf ǹƌȵǒeٮȽƩƌǹe 
wƨ° ƩƌȄ ǒɓiưe ƨɓyeȵȽ tȏ iȄveȽt iȄ tǚeȽe 
eȽȽeȄtiƌǹ ƌƩtivitieȽِ 

GȏveȵȄȂeȄtȽ ƩƌȄ eȄǒƌǒe iȄ 
ǱɓȵiȽưiƩtiȏȄƌǹ ȲȵȏǒȵƌȂȽ tȏ ƌƩƩeȽȽ 
ȲƌyȂeȄtȽ tǚƌt ȽɓȲȲȏȵt fȏȵeȽt 
ǒȏveȵȄƌȄƩe ƌȄư ȲɓƨǹiƩ ȲȵȏǒȵƌȂȽِ �Ƚ 
ƌưȏȲtiȄǒ ƌȄư iȂȲǹeȂeȄtiȄǒ ȲɓƨǹiƩ 
ȲȏǹiƩieȽ tƌǵeȽ tiȂeً ǒȏveȵȄȂeȄtȽ ƩƌȄ 
ȽɓȲȲȏȵt iȄveȽtȂeȄt iȄ ƩƌȵƨȏȄ ȲȵȏǱeƩtȽ 
ƌȄư ȲȵȏǒȵƌȂȽ iȄ ƌȵeƌȽ ɬǚeȵe 
eƩȏȽyȽteȂȽ ƌȵe ǹȏȽt ȵƌȲiưǹy ƌȄư ɬǚeȵe 
tǚe ȵeƌƩǚ ȏf ȲɓƨǹiƩ iȄȽtitɓtiȏȄȽ iȽ ɬeƌǵِ

�ƌȵƨȏȄ ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽ iȄ tǚe 
Ý�u Ƚǚȏɓǹư Ȅeveȵ ȵeȲǹƌƩe ȲɓƨǹiƩ ƌƩtiȏȄِ 
Oȏɬeveȵً tǚe ƌƨiǹity ȏf Ý�u ȲȵȏǱeƩtȽ ƌȄư 
ȲȵȏǒȵƌȂȽ tȏ ƨe ưeȽiǒȄeư ƌȄư 
iȂȲǹeȂeȄteư ȵeǹƌtiveǹy ȴɓiƩǵǹy ƌȄư iȄ 
ƌȵeƌȽ ȏɓt ȏf ȵeƌƩǚ ȏf ȲɓƨǹiƩ ȲȏǹiƩy 
ȂƌǵeȽ tǚeȂ ƌȄ iȂȲȏȵtƌȄt ȽȏɓȵƩe ȏf 
fiȄƌȄƩe fȏȵ ƌȄư ưȵiveȵ ȏf ƩǹiȂƌte ƩǚƌȄǒe 
ȂitiǒƌtiȏȄِ Ý�u ƌƩtivitieȽ ƌǹȽȏ ƌttȵƌƩt 
fȏȵeiǒȄ ưiȵeƩt iȄveȽtȂeȄtȽ iȄ ǚƌȵư 
ƩɓȵȵeȄƩieȽ iȄtȏ ȽeƩtȏȵȽ tǚƌt ƌȵe ȏfteȄ 
Ʃɓt ȏff fȵȏȂ fiȄƌȄƩiƌǹ ȽeȵviƩeȽ ƌȄư Ʃȵeưit 
ƌƩƩeȽȽِ ¾ǚȵȏɓǒǚ ¨-%%ڹ ȄeȽtiȄǒً 
ưefiȄeư ȽƌfeǒɓƌȵưȽً ƌȄư ǒɓiưƌȄƩe ȏȄ 
ƨeȄefit ȽǚƌȵiȄǒً ǒȏveȵȄȂeȄtȽ ƩƌȄ 
eȄȽɓȵe tǚƌt ƩƌȵƨȏȄ ȲȵȏǱeƩtȽ ƌȵe ȏf 
eȄviȵȏȄȂeȄtƌǹ ƌȄư ȽȏƩiƌǹ iȄteǒȵityِ 

ג
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Stanưarư

eɓȵiȽưiƩtiȏȄƌǹ
ƌȄư weȽteư
ڹ%%-¨
FȵƌȂeɬȏȵǵ
٢ew¨٣

�ȵƩǚiteƩtɓȵe
fȏȵ ¨-%%ڹ
¾ȵƌȄȽƌƩtiȏȄȽټ
¾ǚe ¨-%%ڹ
-ȄviȵȏȄȂeȄtƌǹ
-ɱƩeǹǹeȄƩe
°tƌȄưƌȵư
٣°--¨¾ٖ¾¨�٢

Forestry

ew¨ ƌȄư �¨TٖT¨--S 
ȽȲeƩifiƩƌǹǹy Ȳȵȏviưe 
ȂetǚȏưȏǹȏǒieȽ tȏ Ʃeȵtify 
ǱɓȵiȽưiƩtiȏȄƌǹٮȽƩƌǹe ¨-%%ڹ 
creưitsِ °ȏ fƌȵً Ȅȏ ƩȵeưitȽ 
ǚƌve ƨeeȄ iȽȽɓeư ɓȄưeȵ 
ew¨ ȏȵ �¨¾ٖ¾¨--°ِ

�griculture

ew¨ ƌȄư �¨¾ٖ¾¨--° ưȏ Ȅȏt Ȳȵȏviưe ȂetǚȏưȏǹȏǒieȽ 
fȏȵ �ǒȵiƩɓǹtɓȵe ȏȵ ÞetǹƌȄưȽِ Oȏɬeveȵً ¨-%%ڹ 
ƌƩtivitieȽ Ȃƌy iȄƩǹɓưe ȲeƌtǹƌȄưȽً ȂƌȄǒȵȏveȽ ȏȵ ȏtǚeȵ 
ɬetǹƌȄư eƩȏȽyȽteȂȽِ

Þetlanưs

Table يِא wbS ȲroǱect tyȲes for ɬǚicǚ stanưarưs issue creưits continueư

https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0
https://verra.org/project/jurisdictional-and-nested-redd-framework/
https://www.artredd.org/trees/
https://www.iif.com/Portals/1/Files/TSVCM_Report.pdf
https://www.dropbox.com/s/6gc22d51bs42gle/VCM-Explained-Chapter5.pdf?dl=0
https://www.dropbox.com/s/6gc22d51bs42gle/VCM-Explained-Chapter5.pdf?dl=0
https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0


5

VCM Primer | vcmprimer.org

Box 12.1: High Forest Low Deforestation (HFLD) Countries 

Under VCM rules, GHG emission r eductions and consequent results-based 
payments for avoided deforestation or degradation can only be generated where 
there are measured, evident threats to forests. Credits traded in the VCM represent 
reductions in GHG emissions calculated against a counterfactual baseline scenario. 
This means that VCM credits are not designed to incentivize or fund forest 
conservation in areas with low rates of deforestation, such as HFLD countries. The 
underlying logic of carbon markets therefore leaves limited scope for conservation 
projects and programs to access carbon finance.

However, there is interest in finding incentives for HFLD countries that could enable 
access to market finance. The ART/TREES standard (version 2.0) provides for carbon 
market payments for HFLD countries, but it remains to be seen how the proposed 
rules are applied by countries. Additionally, mechanisms outside of the VCM should 
be developed to support HFLD areas for the service of providing vital carbon sinks 
and safeguarding natural ecosystems and biodiversity. Such mechanisms could be 
implemented in the context of the Warsaw Framework for REDD+, which explicitly 
recognizes the importance of conservation. Conservation could be rewarded 
through alternative finance or results-based payments. 

https://www.artredd.org/trees/
https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0
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The voluntary carbon market (VCM) 
incorporates Reducing Emissions from 
Deforestation and Degradation plus 
(REDD+) through the certification and 
trade of carbon credits that are generated 
by projects and programs that seek to 
reduce deforestation. Carbon standards 
have developed methodologies to certify 
certain types of REDD+ activities, including 
standards focused specifically on the 
certification of jurisdictional-scale REDD+.  

What is REDD+?

REDD+ stands for the international 
framework of “Reducing Emissions from 
Deforestation and Degradation plus 
conservation, sustainable management, 
and enhancement of forest stocks.” REDD
+ describes an incentive framework under 
the United Nations Framework 
Convention on Climate Change (UNFCCC) 
for developing countries to reduce forest 
emissions and increase the sequestration 
of carbon in forests. In 2013, the 
Conference of the Parties (COP) to the 
UNFCCC adopted tǚe “ Warsaw 
Framework f or REDD+ (WFR),” a set of 
seven UNFCCC decisions, as the rules 
governing REDD+. The WFR provides 
criteria for developing countries to 
implement REDD+, measure r esults, 
implement safeguards, and access 
finance. Countries are encouraged t o 
develop national or jurisdictional 
programs to guide implementation of
REDD+. National ¨-%%ڹ ȲȵȏǒȵƌȂȽ define 
measures to address deforestation, 
conserve and enhance forest carbon 
stocks, establish a forest ȵefeȵeȄƩe 
eȂiȽȽiȏȄȽ ǹeveǹً eȽtƌƨǹiȽǚ fȏȵeȽt 
ȂȏȄitȏȵiȄǒ ȽyȽteȂȽً ƌȄư ưe˟Ȅe 
bene˟t sǚaring ƌȄư ȽƌfeǒɓƌȵưȽِ 

The WFR requires that countries develop 
national accounting frameworks for 
REDD+. Subnational accounting and 
implementation can serve as interim 
steps towards national implementation. 
Participating countries can decide on 
the REDD+ measures they will take to 
reduce deforestation and degradation, 
enhance forest carbon stocks, or 
sustainably manage forests. 
Participation in market-based 
approaches, including the VCM, is one 
way that countries can achieve REDD+ 
results. Figure 13.1 provides an overview 
of the development of REDD+.

Governments can support jurisdictional 
 programs under carbon Ȃarket ڹ%%-¨
stanưarưs such as Verra’s Jurisdictional 
and Nested REDD+ Framework (JNR) 
ƌȄư tǚe Architecture for REDD+ 
Transactions’ The REDD+ 
Environmental Excellence Standard 
(ART/TREES). Governments can also 
support project-level REDD+ activities on 
their territory as part of public measures 
to reduce deforestation and forest 
degradation or to encourage private 
project developers to develop and 
finance projects and programs that 
contribute to REDD+ outcomes.

Governments can facilitate REDD+ 
investments in the context of 
jurisdictional programs or projects by 
clarifying and securing land, resource, 
and carbon rights. To encourage VCM 
iȄveȽtȂeȄtً ƩȏɓȄtȵieȽ ƩƌȄ ưeveǹȏȲ 
ȵeǒɓǹƌtȏȵy eȄviȵȏȄȂeȄtȽ tǚƌt fƌƩiǹitƌte 
ưiȵeƩt iȄveȽtȂeȄt iȄ ¨-%%ڹ tǚȵȏɓǒǚ tǚe 
Ý�uِ GȏveȵȄȂeȄt ƌǒeȄƩieȽ Ȃƌy ƌǹȽȏ ƨe 
ȲȵȏǱeƩt ưeveǹȏȲeȵȽ ȏȵ ȲƌȵtȄeȵȽِ

Chapter 13: How does the ɫoluntary carbon Ȃarket 
incorporate REDD+?  
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https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
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Government agencies can partner with 
local landowners, civil society 
organizationsً or communities to 
develop REDD+ projects and sell credits.

The WFR creates the necessary 
architecture to reward developing 
countries through results-based 
payments for REDD+ benefits. The WFR 
also recognizes that market-based 
finance such as the VCM may require 
additional criteria to receive payments, 
such as independent verification of 
results. The Paris Agreement opens the 
ȲȏȽȽiƨiǹity fȏȵ fȏȵeȽt ƩƌȵƨȏȄ ƌȄư ¨-%%ڹ 
ƩȵeưitȽ tȏ ƨe tȵƌȄȽƌƩteư ɓȄưeȵ tǚe 
ȂȏưƌǹitieȽ tǚƌt ǒȏveȵȄ cooȲeratiɫe 
aȲȲroacǚes unưer �rticle ה ȏf tǚe 
�ǒȵeeȂeȄtِ  

Countries can develop cooperative 
REDD+ programs under Article 6.2 of 
the Paris Agreement, and REDD+ 
projects may be accredited under 
Article 6.4 of the Paris Agreement, 
provided they meet the mechanism’s 
requirements and are approved by 
governments. Private actors can seek 
authorization to participate in such 
programs and projects under both 
Article 6.2 and 6.4. While REDD+ 
programs can also continue under the 
VCM, autǚoriɼation under Article 6 is 
necessary if participants want to ensure 
that greenhouse gas (GHG) reductions 
ƌȵe ƨƌƩǵeư ƨy ٓcorresȲonưing 
aưǱustȂentsٓ ƌȄư ưȏ Ȅȏt ƩȏɓȄt ƌǒƌiȄȽt 
tǚe ǚȏȽt ƩȏɓȄtȵyٔȽ ȄƌtiȏȄƌǹǹy 
ưeteȵȂiȄeư ƩȏȄtȵiƨɓtiȏȄȽِ 
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First project initiated
Reserva de la Biosfera del 
Bosque Mbaracayu (Paraguay)

First project validated
Scopel 'Te project (Mexico)

First project verified
Noel Kempff Climate Action 
(Bolivia)

First project to achieve validation
and verification under the VCS
Kasigau corridor REDD+ Project (Kenya)

50m+
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100m+
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Figure 13.1 | Development of REDD+
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https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0
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How is REDD+ integrated in the 
VCM?

REDD+ is one category of nature-based 
solution (NbS) carbon projects or 
programs. REDD+ can include avoided 
deforestation (AD), integrated forest 
management (IFM), and afforestation, 
reforestation and regeneration (ARR) 
project types. REDD+ can be developed 
at a project level or a jurisdictional or 
program level. As of September 2021, 
there were 356 VCM REDD+ projects 
(AD, IFM and ARR) in 51 countries. 
Verra’s Verified Carbon Standard (VCS) 
has eight methodologies that support 
REDD+.  REDD+ has become more 
popular among voluntary buyers in 
recent years, with a huge jump in credit 
issues in the last five years (2017-2021) 
compared to all the preceding years. 
The annual credit issuance for REDD+ 
grew by 40 times between 2016, when 
5.4 million credits were issued, and the 
first 10 months of 2021, which saw the 
iȽȽɓƌȄƩe ȏf דِבז ȂiǹǹiȏȄ ¨-%%ڹ ƩȵeưitȽً 
eɱƩeeưiȄǒ ƌǹǹ ȲȵeviȏɓȽ yeƌȵȽِ 

Jurisdictional and weȽteư ¨-%%ڹ 
FȵƌȂeɬȏȵǵ ٢ew¨٣ ƌȄư �ȵƩǚiteƩtɓȵe fȏȵ 
 ڹ%%-¨ ǚe¾ ټȵƌȄȽƌƩtiȏȄȽ¾ ڹ%%-¨
-ȄviȵȏȄȂeȄtƌǹ -ɱƩeǹǹeȄƩe °tƌȄưƌȵư 
٢�¨TٖT¨--S٣ Ȳȵȏviưe ȂetǚȏưȏǹȏǒieȽ to 
certify jurisdictional-scale REDD+ credits 
that can be traded in the VCM.  JNR is 
offered and managed by Verra. 
ART/TREES is a new independent 
standard. The first Letters of Intent for 
transactions involving jurisdictional 
credits certified under ART/TREES were 
signed in November 2021 at the 
UNFCCC 26th Conference of the Parties 
(COP26)ِ °ȏ fƌȵً Ȅȏ ƩȵeưitȽ ǚƌve ƨeeȄ 
iȽȽɓeư ɓȄưeȵ ew¨ ȏȵ �¨¾ٖ¾¨--°ِ

¥ɓȵƩǚƌȽe ȲȵȏǒȵƌȂȽ fȏȵ ȄƌtiȏȄƌǹ ¨-%%ڹ 
ƩȵeưitȽ ȏfteȄ ưe˟Ȅe tǚeiȵ ȏɬȄ ȲȵȏǒȵƌȂ 
ȵɓǹeȽِ ¾ǚe Þȏȵǹư �ƌȄǵټȽ FȏȵeȽtȵy �ƌȵƨȏȄ

Partnership Facility (FC¥F)  has two trust 
funds—the Readiness Fund and the 
Carbon Fund—that provide finance for 
national REDD+ strategies and large-
scale REDD+ programs, respectively. Like 
private standards, the FCPF has defined 
rules, in the form of a methodological 
framework, to certify emission 
reductions from REDD+ programs. As of 
December 2021, the FCPF Carbon Fund 
had signed Emission Reduction 
Payment Agreements (ERPAs) with 
15 countries. Similarly, the Green Climate 
Fund allocates funds with respect to the 
three REDD+ phases of readiness, 
implementation, and results-based 
payments (RBP), with its own 
“Performance measurement framework 
for REDD+.” As of December 2021, the 
Green Climate Fund haư supported the 
REDD+ efforts of ז countries. 

Is government implementation of 
the WFR and REDD+ compatible 
with engagement in the VCM? 

REDD+, as defined by the WFR, is a 
results-based payment mechanism, like 
the VCM. However, reporting 
requirements under the WFR are 
insufficient to generate high-quality 
tradable GHG emission reduction and 
removal credits. For credits from REDD+ 
to be traded on the VCM, results must 
meet the monitoring, validation and 
verification requirements from VCM 
standard-setting bodies.

UȄ tǚe ȲƌȽtً tǚeȵe ǚƌȽ ƨeeȄ Ȃȏȵe 
ưeȂƌȄư fȏȵ ȲȵȏǱeƩtٮǹeveǹ ƩȵeưitȽ tǚƌȄ fȏȵ 
ǱɓȵiȽưiƩtiȏȄƌǹ ƩȵeưitȽِ eɓȵiȽưiƩtiȏȄƌǹٮǹeveǹ 
�¨ ȵeƩeiveư ڹ%%-¨¥ fȵȏȂ ƨiǹƌteȵƌǹ ȏȵ 
Ȃɓǹtiǹƌteȵƌǹ ƌǒeȄƩieȽً ƌȄư eǹiǒiƨǹe 
iȄưiviưɓƌǹ ¨-%%ڹ ȲȵȏǱeƩtȽ ȵeƩeiveư 
ȲƌyȂeȄt tǚȵȏɓǒǚ tǚe Ý�u ȏȵ 
ƩȏȂȲǹiƌȄƩe ȂƌȵǵetȽِ ¨eƩeȄtǹyً ƩȵeưitȽ 
fȵȏȂ ǱɓȵiȽưiƩtiȏȄƌǹ ¨-%%ڹ ƌȵe ƨeƩȏȂiȄǒ 
Ȃȏȵe ȲȏȲɓǹƌȵ iȄ tǚe Ý�uِ 
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Some private programs, such as the 
International Civil Aviation Organization’s 
“Carbon Offsetting and Reduction 
°cheme for International Aviation” (ICAO 
CORSIA), have exclusively authorized 
Ǳurisdictional-scale REDD+ credits. In 2021, 
the kȏɬeȵiȄǒ -ȂiȽȽiȏȄȽ ƨy �ƩƩeǹeȵƌtiȄǒ 
FȏȵeȽt fiȄƌȄƩe ٢L-�F٣ �ȏƌǹitiȏȄ, a coalition 
ȏf public and private buyers, mobilized 
ÅSD1 billion for jurisdictional REDD+ 
Ʃredits. Other buyers continue to prefer 
Ȳroject-based REDD+ projects, which are 
faster to implement and for which risks 
ƌre easier to control.

REDD+ programs and projects come with 
significant environmental and social 
benefits. However, they are not without 
risks. REDD+ projects have had inflated 
baselines and credit expectations, and 
jurisdictional programs face the risk of 
policy reversal that undermines forest 
activities. Projects and programs have 
been criticized for failure to involve local 
populations in the project or program 
design and benefit sharing or where 
emissions have been displaced rather 
than reduced. Despite  risks, well-
designed REDD+ programs have an 
important role to play in countries’ efforts 
to meet their Nationally Determined 
Contributions (NDCs) under the Paris 
Agreement. Jurisdictional-level REDD+ 
builds on governments’ ability to 
influence land use and land use change 
through policies. VCM projects can 
complement these efforts by attracting 
finance quickly to areas where forest is 
ǹȏȽtً ƌȄư ɬǚeȵe tǚe ȵeƌƩǚ ȏf ȲɓƨǹiƩ 
ȲȏǹiƩieȽ ǹiȂiteưِ

Further Reading 

.ת Chagas, T., Galt, H., Lee, D., Neeff, T., & 
Streck, C. (2020). A close look at the quality 
of REDD+ carbon credits. https://www.cli 
matefocus.com/sites/default/files/A%20 
close%20look%20at%20the%20quali
ty%20of%20REDD%2B%20carbon%20cred 
its%20%282020%29%20V2.0.pdf

 .Hamrick, K., Webb, C., & Ellis, R. (2021).
Nesting REDD+: Pathways to Bridge Proj 
ect and Jurisdictional Programs. The 
Nature Conservancy. https://www.na
ture.org/content/dam/tnc/nature/en/docu 
ments/REDDPlus_PathwaystoBridgeProj 
ectandJurisdictionalPrograms.pdf

,Schwartzman, S., Lubowski, R. N., Pacala.
°. W., Keohane, N. O., Kerr, S., Oppen 

heimer, M., & Hamburg, S. P. (2021). Envi 
ronmental integrity of emissions reductions 
depends on scale and systemic changes, 
not sector of origin. Environmental 
Research Letters, 16(9), 091001. https://
doi.org/10.1088/1748-9326/ac18e8

. Seymour, F. (2020). INSIDER: 4 Reasons 
Why a Jurisdictional Approach for REDD+ 
Crediting Is Superior to a Project-Based 
Approach. https://www.wri.org/insights/in 
sider-4-reasons-why-jurisdictional-ap 
proach-redd-crediting-superior-proj
ect-based

 ,Wunder, S., Duchelle, A. E., Sassi, C. de, Sills.
E. O., Simonet, G., & Sunderlin, W. D.
(2020). REDD+ in Theory and Practice: How 
Lessons From Local Projects Can Inform 
Jurisdictional Approaches. Frontiers in 
Forests and Global Change, 3, 11. https://
doi.org/10.3389/ffgc.2020.00011
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�cknoɬleưgȂents
�ɓtǚȏȵȽي �ǚƌȵǹȏtte °tȵeƩǵً ueǹƌiȄƌ %yƩǵ ƌȄư 
%ƌȄiƩǵ ¾ȵȏɓɬǹȏȏȄ 
FiǒɓȵeȽ ƌȄư viȽɓƌǹȽي keȏ uȏȄǒeȄưȵe 
%eȽiǒȄي °ƌȵƌ �ȏttǹe

%ƌte ȏf ȲɓƨǹiƩƌtiȏȄي %eƩeȂƨeȵ אא

¾ǚe ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ uƌȵǵet -ɱȲǹƌiȄeư 
٢Ý�u ¥ȵiȂeȵ٣ iȽ ȽɓȲȲȏȵteư ƨy tǚe �ǹiȂƌte 
ƌȄư kƌȄư ÅȽe �ǹǹiƌȄƩe ٢�kÅ�٣ِ ¾ǚe ƌɓtǚȏȵȽ 
tǚƌȄǵ tǚe ȵevieɬeȵȽ ƌȄư ȲƌȵtȄeȵȽ tǚƌt 
ǒeȄeȵȏɓȽǹy ƩȏȄtȵiƨɓteư ǵȄȏɬǹeưǒe ƌȄư 
eɱȲeȵtiȽe tȏ tǚiȽ ¥ȵiȂeȵِ

https://www.icao.int/environmental-protection/CORSIA/Pages/CORSIA-Emissions-Units.aspx
https://leafcoalition.org/
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�ȏɓȄtȵieȽ Ȃƌy ɬƌȄt tȏ iȄteǒȵƌte 
¨eưɓƩiȄǒ -ȂiȽȽiȏȄȽ fȵȏȂ %efȏȵeȽtƌtiȏȄ 
ƌȄư %eǒȵƌưƌtiȏȄ ٣ڹ%%-¨٢ ƌƩtivitieȽ 
ƌƩȵȏȽȽ ưiffeȵeȄt ȽƩƌǹeȽ iȄ ȏȵưeȵ tȏ 
ȽɓȲȲȏȵt ǱɓȵiȽưiƩtiȏȄƌǹ ȲȵȏǒȵƌȂȽ ƌȄư 
vȏǹɓȄtƌȵy ƩƌȵƨȏȄ Ȃƌȵǵet ٢Ý�u٣ ȲȵȏǱeƩtȽِ 
 ȲȵȏviưeȽ ƩȏɓȄtȵieȽ ɬitǚ ƌ ټweȽtiȄǒٻ
tȏȏǹƨȏɱ fȏȵ ǚƌȵȂȏȄiɼiȄǒ ƌȄư ȽɓȲȲȏȵtiȄǒ 
 ƌt ưiffeȵeȄt iȄveȽtȂeȄt ƌȄư ڹ%%-¨
ǒȏveȵȄƌȄƩe ǹeveǹȽِ 

What is nesting?

weȽtiȄǒ ǚƌȵȂȏȄiɼeȽ ǹƌȄưٮɓȽe ƌƩtivitieȽ 
iȂȲǹeȂeȄteư ƌt ưiffeȵeȄt ȽƩƌǹeȽً 
iȄteǒȵƌteȽ tǚe ƌƩƩȏɓȄtiȄǒ fȵƌȂeɬȏȵǵȽ 
fȏȵ ưiffeȵeȄt REDD+ ƌƩtivitieȽً ǚeǹȲȽ tȏ 
ȂƌȄƌǒe ǹeƌǵƌǒeً ƌȄư eȄfȏȵƩeȽ 
eȄviȵȏȄȂeȄtƌǹ ȽƌfeǒɓƌȵưȽ ƌƩȵȏȽȽ 
ȲȵȏǒȵƌȂȽ ƌȄư ȲȵȏǱeƩtȽِ weȽteư ¨-%%ڹ 
ȽyȽteȂȽ ƌǹiǒȄ accounting ƌȄư 
ȵeȲȏȵtiȄǒ ȏf ǒȵeeȄǚȏɓȽe ǒƌȽ ٢GOG٣ 
eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ ƌȄư ȵeȂȏvƌǹȽ fȵȏȂ 
�ɫoiưeư %eforestation ٣%�٢ ȲroǱects 
anư Ǳurisưictional ¨-%%ڹ ȲrograȂsِ  
UȄ ưȏiȄǒ Ƚȏً ȄeȽtiȄǒ eȄƌƨǹeȽ ¨-%%ڹ 
iȂȲǹeȂeȄtƌtiȏȄ ƌt ưiffeȵeȄt ȽƩƌǹeȽ ƨy 
ƩȵeƌtiȄǒ iȄƩeȄtiveȽ fȏȵ ƨȏtǚ ȲɓƨǹiƩ ƌȄư 
Ȳȵivƌte ƌƩtȏȵȽِ GȏveȵȄȂeȄtȽ ƌȵe ƨeȽt 
eȴɓiȲȲeư tȏ eȽtƌƨǹiȽǚ ǹȏȄǒٮteȵȂ 
ȽɓȽtƌiȄƌƨǹe ǹƌȄư ɓȽe ȽyȽteȂȽً ˟ǒǚt 
iǹǹeǒƌǹ ƌƩtivitieȽ ƌȄư ƩȏȵȵɓȲtiȏȄً ƌȄư 
ǒȵƌȄt ȽeƩɓȵe lanư rigǚts for Unưigenous 
ȲeoȲles anư local coȂȂunities 
٢U¥kCs٣ِ  ¥ȵȏǱeƩt ưeveǹȏȲeȵȽ ƌȄư ǹȏƩƌǹ 
ȲƌȵtȄeȵȽ ȏȄ tǚe ǒȵȏɓȄư ƩƌȄ ưeȽiǒȄ ƌȄư 
iȂȲǹeȂeȄt ǹȏƩƌǹ ȽȏǹɓtiȏȄȽ ƌȄư eȽtƌƨǹiȽǚ 
benefit sharing arrangements fȏȵ 
ȽȲeƩi˟Ʃ ȽȏƩiȏٮeƩȏǹȏǒiƩƌǹ ƩȏȄteɱtȽِ 
�ȏȂȲƌȄieȽ ƩƌȄ Ȳȵȏviưe tǚe 
iȄveȽtȂeȄtȽ ƌȄư ȴɓiƩǵǹy ưiȽƨɓȵȽe 
ȲƌyȂeȄtȽ tȏ ƌƩƩeǹeȵƌte ƩǹiȂƌte ƩǚƌȄǒe 
ȂitiǒƌtiȏȄً ɬǚiǹe ƩȏȂȲǹyiȄǒ ɬitǚ 
ȵeǒɓǹƌtiȏȄȽ tǚƌt ȲɓȽǚ tǚeȂ tȏ

ȵeưɓƩe eȂiȽȽiȏȄȽ ƌȄư ưefȏȵeȽtƌtiȏȄ iȄ 
tǚeiȵ ȽɓȲȲǹy ƩǚƌiȄȽِ 

weȽteư ȽyȽteȂȽ ƌȵe ǹiǵeǹy tȏ Ȳǹƌy ƌ ȂƌǱȏȵ 
ȵȏǹe iȄ tǚe ưeȽiǒȄ ƌȄư iȂȲǹeȂeȄtƌtiȏȄ 
ȏf ¨-%%ڹ ǒȏiȄǒ fȏȵɬƌȵưِ -ffeƩtive 
ȄeȽtiȄǒ ȽyȽteȂȽ tǚƌt ǒeȄeȵƌte 
ǚiǒǚٮȴɓƌǹity ƩƌȵƨȏȄ ƩȵeưitȽ ɬiǹǹ ǚeǹȲ tȏ 
ƌttȵƌƩt Ȳȵivƌte ˟ȄƌȄƩe fȏȵ fȏȵeȽt 
ƩȏȄȽeȵvƌtiȏȄ ƌȄư ƩǹiȂƌte ƩǚƌȄǒe 
ȂitiǒƌtiȏȄ iȄteȵveȄtiȏȄȽِ ¾ǚe iưeƌǹ 
ȄeȽtiȄǒ ƌȵȵƌȄǒeȂeȄt ƌǹiǒȄȽ Ȳȵivƌteǹy 
fɓȄưeư ȲȵȏǱeƩtȽ ɬitǚ ǱɓȵiȽưiƩtiȏȄƌǹ 
 ȲȵȏǒȵƌȂȽ tȏ ȲȵȏteƩt fȏȵeȽtȽ ƌt ڹ%%-¨
ȽƩƌǹe ɬǚiǹe ȂƌɱiȂiɼiȄǒ ƩȏȏȲeȵƌtiȏȄ 
ƨetɬeeȄ Ȳȵivƌte ƌȄư ȲɓƨǹiƩ ƌƩtȏȵȽِ 

Why would governments engage 
in nesting?

GȏveȵȄȂeȄtȽ ƩǚȏȏȽe tȏ eȄǒƌǒe iȄ 
ȄeȽtiȄǒ ƨeƩƌɓȽe tǚey ɬƌȄt tȏ ƌǹiǒȄ 
ȲroǱect leɫel accounting ɬitǚ 
ǱɓȵiȽưiƩtiȏȄƌǹ ¨-%%ڹ ȲrograȂsِ 
weȽtiȄǒ iȽ iȂȲǹeȂeȄteư tȏ iȄƩeȄtiviɼe 
ưiȵeƩt Ȳȵivƌte iȄveȽtȂeȄt iȄtȏ ¨-%%ڹ 
ɬǚiǹe iȄƩȵeƌȽiȄǒ tǚe iȄteǒȵity ȏf ¨-%%ڹ 
ȲȵȏǱeƩtȽ tǚȵȏɓǒǚ ƩȏȄȽeȵvƌtive ƨƌȽeǹiȄeȽ 
ƌȄư ƌƩƩȏɓȄtiȄǒ ȏf ǹeƌǵƌǒe ƌƩȵȏȽȽ ƌȄ 
eȄtiȵe ǱɓȵiȽưiƩtiȏȄِ weȽtiȄǒ ƩƌȄ ǚeǹȲ 
ƩȏɓȄtȵieȽ tȏ Ȃeet ȵeȽɓǹtȽٮƨƌȽeư 
ȲƌyȂeȄt ǒȏƌǹȽ ɓȄưeȵ iȄteȵȄƌtiȏȄƌǹ ȏȵ 
Ȃɓǹtiǹƌteȵƌǹ ƌǒȵeeȂeȄtȽً ƌƩƩeȽȽ ˟ȄƌȄƩe 
fȏȵ ƩǹiȂƌte ƌȄư fȏȵeȽtȽ ǒȏƌǹȽً 
ȽtȵeȄǒtǚeȄ ȄƌtiȏȄƌǹ -̈%%ڹ Ƚtȵƌteǒyً 
ƌȄư ǒeȄeȵƌte ǱɓȵiȽưiƩtiȏȄƌǹٮǹeveǹ ƩƌȵƨȏȄ 
ƩȵeưitȽ tȏ Ƚeǹǹ iȄ tǚe Ý�uِ weȽteư 
 Ȃƌy ƨe Ȃȏȵe ƌttȵƌƩtive tȏ ڹ%%-¨
vȏǹɓȄtƌȵy ƨɓyeȵȽ ƨeƩƌɓȽe ȴuality 
concerns ƌȽȽȏƩiƌteư ɬitǚ iȄˠƌteư 
ȲȵȏǱeƩt ƨƌȽeǹiȄeȽً ǹeƌǵƌǒeً ȲeȵȂƌȄeȄƩeً 
ƌȄư ȽƌfeǒɓƌȵưȽ ƌȵe tǚȏɓǒǚt tȏ ƨe 
ƨetteȵ ƌưưȵeȽȽeư tǚȵȏɓǒǚ ǹƌȵǒeȵٮȽƩƌǹe

Chapter 14: How does REDD+ nesting work?  
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ȲȵȏǒȵƌȂȽً ɬǚiǹe iȄveȽtȂeȄtȽ ƌȵe 
ƌǹǹȏɬeư tȏ ˠȏɬ tȏ ưiȽtiȄƩt ȲȵȏǱeƩt 
ƌƩtivitieȽِ Oȏɬeveȵً tǚe ȴuality of 
creưits fȵȏȂ ȄeȽteư ¨-%%ڹ ȲȵȏǒȵƌȂȽ 
ưeȲeȄưȽ ȏȄ tǚe iȄteǒȵity ȏf ȄƌtiȏȄƌǹ 
ƌƩƩȏɓȄtiȄǒ ȂetǚȏưȽ ƌȄư tǚe ƌƨiǹity tȏ 
eȄfȏȵƩe ȵeǒɓǹƌtiȏȄِ ¾ǚe Ʃȵeưiƨiǹity ȏf 
 ȲȵȏǒȵƌȂȽ ưeȲeȄưȽ ȏȄ ڹ%%-¨
ƩȏȄȽeȵvƌtive fȏȵeȽt eȂiȽȽiȏȄȽ ȵefeȵeȄƩe 
ǹeveǹȽ ٢F¨-kȽ٣ً ȵȏƨɓȽt ȂeƌȽɓȵeȂeȄtً 
ȵeȲȏȵtiȄǒ ƌȄư veȵi˟ƩƌtiȏȄً ƌȄư 
eȄfȏȵƩeƌƨǹe ȽƌfeǒɓƌȵưȽ ƌƩȵȏȽȽ ƌǹǹ 
iȂȲǹeȂeȄtƌtiȏȄ ǹeveǹȽِ 

How should nesting be 
designed? 

GȏveȵȄȂeȄtȽ Ƚǚȏɓǹư iưeȄtify Ʃǹeƌȵ ȲȏǹiƩy 
ȏƨǱeƩtiveȽ ƨefȏȵe ưeȽiǒȄiȄǒ ƌ ȄeȽteư 
ȽyȽteȂِ kȏƩƌǹ ƩiȵƩɓȂȽtƌȄƩeȽ ƌȄư ȲȏǹiƩy 
ȲȵefeȵeȄƩeȽ ɬiǹǹ ưeteȵȂiȄe ǚȏɬ ƌ 
ƩȏɓȄtȵy ƩǚȏȏȽeȽ tȏ ȄeȽt ȲȵȏǱeƩtȽي tǚe 
ǒȏveȵȄȂeȄt Ȃƌy Ƚeeǵ tȏ ƩȏȄtȵȏǹ 
ƩȵeưitiȄǒ ƌȄư ˟ȄƌȄƩe ȏȵ Ȳȵefeȵ tȏ 
eȄƩȏɓȵƌǒe ƩȵeưitiȄǒ ƌȄư iȄveȽtȂeȄt ƌt 
tǚe ȲȵȏǱeƩt ȽƩƌǹeِ 

weȽteư ¨-%%ڹ ƩƌȄ ǚƌve vƌȵyiȄǒ 
ưeǒȵeeȽ ȏf ǒȏveȵȄȂeȄt ƩȏȄtȵȏǹِ UȄ 
ƩeȄtȵƌǹiɼeư ȄeȽtiȄǒ ȽyȽteȂȽً ƩƌȵƨȏȄ 
ƩȵeưitȽ ƌȵe ȏȄǹy iȽȽɓeư ƌt tǚe ȄƌtiȏȄƌǹ 
ȽƩƌǹe ƌȄư ȲȵȏǱeƩtȽ ȲƌȵtiƩiȲƌte iȄ ¨-%%ڹ 

tǚȵȏɓǒǚ ǒȏveȵȄȂeȄtٮƩȏȄtȵȏǹǹeư 
benefit sharingِ UȄ ưeƩeȄtȵƌǹiɼeư 
ȄeȽtiȄǒ ȽyȽteȂȽً ƩȵeưitȽ ƌȵe ƌǹȽȏ 
ǒeȄeȵƌteư ƌt tǚe ȲȵȏǱeƩt ȽƩƌǹeً ƌȄư 
ȲȵȏǱeƩtȽ ǒeȄeȵƌte ƌȄư Ȃƌȵǵet ƩȵeưitȽ 
iȄưeȲeȄưeȄtǹy fȵȏȂ tǚe ǒȏveȵȄȂeȄtِ UȄ 
ƩȏɓȄtȵieȽ ɬǚeȵe Ý�u ȲȵȏǱeƩt ǹeveǹ 
ƌƩtivitieȽ ƌȵe ɓȄưeȵ iȂȲǹeȂeȄtƌtiȏȄً ȏȵ 
ǒeȄeȵƌǹǹy ɬeǹƩȏȂeً ưeƩeȄtȵƌǹiɼeư 
ȄeȽtiȄǒ iȽ ȏfteȄ tǚe fƌvȏȵeư 
iȂȲǹeȂeȄtƌtiȏȄ Ȃȏưƌǹity ȽiȄƩe it 
ƌƩƩeȲtȽ eɱiȽtiȄǒ ƌǒȵeeȂeȄtȽ ƌȄư ƌvȏiưȽ 
ǹeǒƌǹ ƩȏȄtȵȏveȵȽy ɬitǚ ȲƌȵtiƩiȲƌȄtȽ iȄ 
eɱiȽtiȄǒ ȲȵȏǱeƩtȽِ Fiǒɓȵe ِג ȽǚȏɬȽ ǚȏɬ 
 ƩƌȄ ƨe ȽtȵɓƩtɓȵeư ƌȽ ڹ%%-¨
ǱɓȵiȽưiƩtiȏȄƌǹ ȲȵȏǒȵƌȂȽ ȏȵ ȽtƌȄưٮƌǹȏȄe 
ȲȵȏǱeƩtȽ iȄ ƌ ƩȏɓȄtȵy ɬitǚ Ȅȏ ȄeȽtiȄǒ 
ȽyȽteȂȽً ȏȵ ɓȄưeȵ ƩeȄtȵƌǹiɼeư ȏȵ 
ưeƩeȄtȵƌǹiɼeư ȄeȽtiȄǒ ȽyȽteȂȽِ 

¾ǚe tɬȏ ǱɓȵiȽưiƩtiȏȄƌǹ REDD+ standards
٪ÝeȵȵƌټȽ eɓȵiȽưiƩtiȏȄƌǹ ƌȄư weȽteư 
¨-%% ٢ew¨٣  ƌȄư tǚe �ȵƩǚiteƩtɓȵe fȏȵ 
TٖT¨--S٣¨�٢ tȵƌȄȽƌƩtiȏȄȽ ڹ%%-¨  ٪
ưe˟Ȅe Ʃȵiteȵiƌ fȏȵ ȄeȽteư ¨-%%ِڹ UȄ 
ƨȏtǚ ƩƌȽeȽً ǒȏveȵȄȂeȄtȽ ǚƌve tǚe 
ƩǚȏiƩe ƨetɬeeȄ ƩeȄtȵƌǹiɼeư ȏȵ 
ưeƩeȄtȵƌǹiɼeư ȄeȽteư ȽyȽteȂȽِ Þǚiǹe 
ew¨ ȏffeȵȽ ưetƌiǹeư ǒɓiưeǹiȄeȽ ȵɓǹeȽ fȏȵ 
ȄeȽteư ¨-%%ًڹ �¨¾ٖ¾¨--° ưe˟ȄeȽ ƌ 
ȄɓȂƨeȵ ȏf ȽƩeȄƌȵiȏȽ ƨɓt ǹeƌveȽ tǚe 
ưetƌiǹȽ fȏȵ tǚe ȲƌȵtiƩiȲƌtiȄǒ 
ǒȏveȵȄȂeȄtȽ tȏ ưeƩiưeِ
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Box 14.1: Is nesting required for REDD+ to generate credits that are traded in the 
VCM? 

wȏِ ¨-%%ڹ ȲȵȏǱeƩtȽ Ȃƌy ƨe ưeveǹȏȲeư ƌȄư ǒeȄeȵƌte tȵƌưƌƨǹe ɓȄitȽ ɬitǚȏɓt ƨeiȄǒ 
ȄeȽteư if ƌ ƩȏɓȄtȵy ưȏeȽ Ȅȏt ǚƌve ƌ ȄeȽtiȄǒ ƌȲȲȵȏƌƩǚِ ¨-%%ڹ ƩƌȄ fɓȄƩtiȏȄ ƌȽ ƌ 
ǱɓȵiȽưiƩtiȏȄƌǹ ȲȵȏǒȵƌȂ iȄ ɬǚiƩǚ ƌǹǹ ƌƩtivitieȽ ƌȵe ȂƌȄƌǒeư ƨy tǚe ǒȏveȵȄȂeȄtً ɬitǚ Ȅȏ 
ȽeȲƌȵƌte ƌƩƩȏɓȄtiȄǒ ȏȵ ƩȵeưitiȄǒً ƌȄư ȲƌyȂeȄtȽ ƌȵe Ȃƌưe tǚȵȏɓǒǚ benefit sharing 
arrangementsِ Oȏɬeveȵً ȄeȽtiȄǒ iȽ ƌ ǒȏȏư Ƚtȵƌteǒy tȏ eȄȽɓȵe ƌǹiǒȄȂeȄt ƨetɬeeȄ 
ȄƌtiȏȄƌǹ fȏȵeȽt ȲȏǹiƩieȽ ƌȄư ȲȵȏǱeƩtٮǹeveǹ ƌƩtivitieȽ tȏ ȵeưɓƩe ưefȏȵeȽtƌtiȏȄِ weȽtiȄǒ ƩƌȄ 
ƨe iȂȲǹeȂeȄteư iȄ ƌ ȽteȲɬiȽe ƌȲȲȵȏƌƩǚً ȽtƌȵtiȄǒ ɬitǚ tǚe ƩȏȏȵưiȄƌtiȏȄ ȏf ǱɓȵiȽưiƩtiȏȄƌǹ 
ȵefeȵeȄƩe ǹeveǹ ƌȄư ȲȵȏǱeƩt ƨƌȽeǹiȄeȽً ƌȄư ȂȏviȄǒ tȏ ƌ Ȃȏȵe ƩȏȂȲȵeǚeȄȽive ȄeȽtiȄǒ 
ȽyȽteȂ ȏveȵ tiȂeِ 

https://www.dropbox.com/s/e5c6197uezjv5re/VCM-Explained-Chapter6.pdf?dl=0
https://www.dropbox.com/s/e5c6197uezjv5re/VCM-Explained-Chapter6.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0
https://www.dropbox.com/s/b22bnfhzmurfxxj/VCM-Explained-Chapter13.pdf?dl=0
https://verra.org/project/jurisdictional-and-nested-redd-framework/
https://www.artredd.org/trees/
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0


What are the key features of 
nested REDD+ systems?

weȽteư ȽyȽteȂȽ ȵeȴɓiȵe ȵȏƨɓȽt 
accounting systeȂsً Ʃǹƌȵity ȏȄ lanư titles 
anư carbon rigǚtsً ƌȄư iȄȽtitɓtiȏȄƌǹ 
fȵƌȂeɬȏȵǵȽ tǚƌt ȽɓȲȲȏȵt ȄeȽteư ¨-%%ِڹ

Governments must have credible 
REDD+ carbon accounting in placeِ ¾ȏ 
ȲȵȏȂȏte ƌǹiǒȄȂeȄt iȄ ƨƌȽeǹiȄe ȽettiȄǒ 
ƌƩȵȏȽȽ ¨-%%ڹ ȲȵȏǱeƩtȽ ƌȄư ȲȵȏǒȵƌȂȽً

ǒȏveȵȄȂeȄtȽ ƩƌȄ ȂƌȄưƌte ƩȏȄfȏȵȂity 
iȄ ƨƌȽeǹiȄe ƌȄư ȂȏȄitȏȵiȄǒ 
ȂetǚȏưȏǹȏǒieȽً ƌǹǹȏƩƌte tǚe F¨-k tȏ 
eȄȽɓȵe tǚƌt ȲȵȏǱeƩt ƨƌȽeǹiȄeȽ ưȏ Ȅȏt 
eɱƩeeư tǚe ǱɓȵiȽưiƩtiȏȄƌǹ ƨƌȽeǹiȄeً ȏȵ Ƚet 
ȂƌɱiȂɓȂ ƩȵeưitiȄǒ ǹeveǹȽ fȏȵ ȲȵȏǱeƩtȽِ 
GȏveȵȄȂeȄtȽ ȂɓȽt ƌǹȽȏ ưeƩiưe ȏȄ tǚe 
 ƌƩtivitieȽ tǚƌt ɬiǹǹ ƨe iȄƩǹɓưeư iȄ ڹ%%-¨
ȄeȽtiȄǒً ƌȄư eȽtƌƨǹiȽǚ ưe˟ȄitiȏȄȽً ưƌtƌً 
ƌȄư ȂetǚȏưȽ fȏȵ eȽtiȂƌtiȄǒ GOG 
eȂiȽȽiȏȄȽِ Fȏȵ effeƩtive ȄeȽteư ¨-%%ًڹ 
ǒȏveȵȄȂeȄtȽ ȂɓȽt ǚƌve tǚe ƌƨiǹity tȏ 
tȵƌƩǵ ƌȄư ȵeǒiȽteȵ ȲȵȏǱeƩtȽ ƌȄư ƩȵeưitȽً 
eȄȽɓȵe ƩȏȄȽiȽteȄƩy ȏf ưƌtƌً ƌȄư Ƚǚƌȵe 
tǚiȽ iȄfȏȵȂƌtiȏȄ tȵƌȄȽȲƌȵeȄtǹyِ 
GȏveȵȄȂeȄtȽ Ƚǚȏɓǹư ƌǹȽȏ ƩȏȄȽiưeȵ 
ɬǚetǚeȵ ƌȄư ɬǚeȄ tǚey ɬiǹǹ ƨƌƩǵ 
 tȵƌȄȽƌƩtiȏȄȽ ɬitǚ ƩȏȵȵeȽȲȏȄưiȄǒ ڹ%%-¨
ƌưǱɓȽtȂeȄtȽ ɓȄưeȵ Paris Agreement 
�rticle ِה 

3

VCM Primer | vcmprimer.org

Figure 14.1 | Structures for REDD+
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https://www.dropbox.com/s/heuv40liykx7qhb/VCM-Explained-Chapter4.pdf?dl=0
https://www.dropbox.com/s/va0q4yhx72ahina/VCM-Explained-Chapter10.pdf?dl=0
https://www.dropbox.com/s/va0q4yhx72ahina/VCM-Explained-Chapter10.pdf?dl=0
https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0
https://www.dropbox.com/s/7aifmnyd88orkt2/VCM-Explained-Chapter3.pdf?dl=0


The rights to land and carbon benefits 
inform the design of nested REDD+ 
systemsِ �ǹƌȵifyiȄǒ ǹƌȄư teȄɓȵe ƌȄư 
ƌȽȽȏƩiƌteư carbon rights tǚȵȏɓǒǚ ǹƌɬȽ 
ȏȵ ƩȏȄtȵƌƩtȽ fƌƩiǹitƌteȽ tǚe 
iȂȲǹeȂeȄtƌtiȏȄ ȏf ¨-%%ڹ ȄeȽtiȄǒِ 
GȏveȵȄȂeȄtȽ Ƚǚȏɓǹư ƩȏȄȽiưeȵ ǹeǒƌǹ 
ȵiǒǚtȽ ȏf eɱiȽtiȄǒ �% ȲȵȏǱeƩtȽ ƌȄư ǚȏɬ 
tǚeȽe ȵiǒǚtȽ Ȅeeư tȏ ƨe iȄteǒȵƌteư iȄ 
ȄeȽteư ¨-%%ڹ ȽyȽteȂȽِ %eȲeȄưiȄǒ ȏȄ 
tǚe ǹƌȄư ȽyȽteȂȽ ƌȄư ȵiǒǚtȽ ȏf 
ƩȏȂȂɓȄitieȽ ƌȄư iȄưiviưɓƌǹȽً 
ǒȏveȵȄȂeȄtȽ Ȃƌy ǚƌve tȏ tƌǵe iȄtȏ 
ƌƩƩȏɓȄt fɓtɓȵe ¨-%%ڹ ȲȵȏǱeƩtȽ ƌȄư 
Ʃȵeƌte ȂeƌȽɓȵeȽ fȏȵ tǚȏȽe ȲȵȏǱeƩtȽ tȏ ƨe 
ǹeǒƌǹǹy ȄeȽteư iȄ ǱɓȵiȽưiƩtiȏȄƌǹ ȽyȽteȂȽِ 
GȏveȵȄȂeȄtȽ Ƚǚȏɓǹư ƌǹȽȏ eȽtƌƨǹiȽǚ 
bene˟t sǚaring ȲǹƌȄȽ tǚƌt ưetƌiǹ ǚȏɬ 
ƩƌȵƨȏȄ ˟ȄƌȄƩe fȵȏȂ ¨-%%ڹ ȲȵȏǱeƩtȽ 
ƌȄư ȲȵȏǒȵƌȂȽ ƌȵe ưiȽtȵiƨɓteưً ƌȄư tǚe 
ȂȏȄetƌȵy ȏȵ ȄȏȄٮȂȏȄetƌȵy iȄƩeȄtiveȽ 
tǚƌt ɬiǹǹ ƨe Ƚǚƌȵeưِ 

Governments can implement 
safeguards for nested REDD+ 
activitiesِ ¥ƌȵtiƩiȲƌtȏȵy ƩȏȄȽɓǹtƌtiȏȄȽ 
ɬitǚ ǹȏƩƌǹ ƌƩtȏȵȽ ƌȵe eȽȽeȄtiƌǹ tȏ 
ȽɓƩƩeȽȽfɓǹ iȄteǒȵƌtiȏȄ ȏf eɱiȽtiȄǒ ¨-%%
 ȲȵȏǱeƩtȽ ɬitǚ ȄeȽteư ȽyȽteȂȽِ weȽteư ڹ
 ƌǹiǒȄ ɬitǚ tǚe ȏƨǱeƩtiveȽ يȽǚȏɓǹư ڹ%%-¨
ȏf ȄƌtiȏȄƌǹ fȏȵeȽt ȲȵȏǒȵƌȂȽ ƌȄư 
iȄteȵȄƌtiȏȄƌǹ ƌǒȵeeȂeȄtȽٕ ƨe 
tȵƌȄȽȲƌȵeȄt ƌȄư ƌƩƩȏɓȄt fȏȵ ȄƌtiȏȄƌǹ 
ǹeǒiȽǹƌtiȏȄ ƌȄư ȽȏveȵeiǒȄtyٕ ȵeȽȲeƩt tǚe 
ǵȄȏɬǹeưǒe ƌȄư rigǚts of Unưigenous 

¥eoȲles anư local coȂȂunitiesٕ 
eȄȽɓȵe tǚe fɓǹǹ ƌȄư effeƩtive 
ȲƌȵtiƩiȲƌtiȏȄ ȏf ȵeǹevƌȄt ȽtƌǵeǚȏǹưeȵȽٕ 
ȲȵȏȂȏte ƩȏȄȽeȵvƌtiȏȄ ȏf fȏȵeȽtȽ ƌȄư 
ƨiȏưiveȵȽityٕ ƌưưȵeȽȽ tǚe ȵiȽǵȽ ȏf 
ȵeveȵȽƌǹȽٕ ƌȄư ƌvȏiư ưiȽȲǹƌƩeȂeȄt ȏf 
eȂiȽȽiȏȄȽِ UȄ ƌưưitiȏȄ tȏ ȽƌfeǒɓƌȵưȽ 
iȂȲȏȽeư ƨy ǒȏveȵȄȂeȄtȽً Ȳȵivƌte 
ȽeƩtȏȵ ȲȵȏǱeƩt ưeveǹȏȲeȵȽ ȏȵ carbon 
stanưarưs Ȃƌy iȂȲȏȽe ƌưưitiȏȄƌǹ 
Ƚƌfeǒɓƌȵư ȵeȴɓiȵeȂeȄtȽِ

Government institutions should have 
clearly assigned responsibilities for 
the implementation of nestingِ 
UȄȽtitɓtiȏȄƌǹ iȄfȵƌȽtȵɓƩtɓȵe iȽ Ȅeeưeư tȏ 
ȂƌȄƌǒe tǚe teƩǚȄiƩƌǹً ˟ȄƌȄƩiƌǹً 
ƌưȂiȄiȽtȵƌtiveً ƌȄư ȽɓȲeȵviȽȏȵy ƌȽȲeƩtȽ 
ȏf ȄeȽtiȄǒً ƌȄư fȏȵ tǚe ƌǹǹȏƩƌtiȏȄ ȏf 
GOG eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽً 
ȂƌȄƌǒeȂeȄt ȏf fɓȄưȽ ƌȄư ȽǚƌȵiȄǒ ȏf 
ƌȽȽȏƩiƌteư ƨeȄe˟tȽِ GȏveȵȄȂeȄt 
iȄȽtitɓtiȏȄȽ ƌȵe ȵeȽȲȏȄȽiƨiǹity fȏȵ 
ȂȏȄitȏȵiȄǒً veȵifyiȄǒً ƌȄư ƌƩƩȏɓȄtiȄǒ 
fȏȵ ǱɓȵiȽưiƩtiȏȄƌǹ eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽِ 
GȏveȵȄȂeȄtȽ Ƚǚȏɓǹư ƩȏȄȽiưeȵ ƩȵeƌtiȄǒ 
ȵeǒiȽtȵieȽً ȄƌtiȏȄƌǹ ȂȏȄitȏȵiȄǒ ȽyȽteȂȽً 
ƌȄư ȏtǚeȵ ưƌtƌ ȂƌȄƌǒeȂeȄt 
ȂeƩǚƌȄiȽȂȽ tȏ fƌƩiǹitƌte effeƩtive 
ȄeȽtiȄǒ iȂȲǹeȂeȄtƌtiȏȄ ƌȄư 
iȄȽtitɓtiȏȄƌǹ ƩȏȏȵưiȄƌtiȏȄِ 

GȏveȵȄȂeȄtȽ Ƚǚȏɓǹư ƌǹȽȏ ƩȏȄȽiưeȵ tǚe 
ȵiȽǵȽ iȄǚeȵeȄt tȏ ȄeȽteư ȽyȽteȂȽً 
ȲƌȵtiƩɓǹƌȵǹy tǚe ɓȄưeȵȲeȵfȏȵȂƌȄƩe ȏf 
ǱɓȵiȽưiƩtiȏȄƌǹ ȲȵȏǒȵƌȂȽ ȏȵ ȲȵȏǱeƩtȽ iȄ 
ǒeȄeȵƌtiȄǒ GOG eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ 
ƌȄư ȵeȂȏvƌǹȽِ �ȏȵȲȏȵƌte ƨɓyeȵȽ Ȃƌy 
Ȳȵefeȵ tȏ tȵƌưe ƩȵeưitȽ ưiȵeƩtǹy ɬitǚ 
ȲȵȏǱeƩt ưeveǹȏȲeȵȽ ȏȵ ưiȵeƩtǹy iȄveȽt iȄ 
ȲȵȏǱeƩtȽ ƨeƩƌɓȽe tǚey ƌȵe Ȅȏt ƌƨǹe ȏȵ 
ɬiǹǹiȄǒ tȏ ƌȽȽɓȂe tǚe ȵiȽǵ ȏf 
ǒȏveȵȄȂeȄt iȂȲǹeȂeȄtƌtiȏȄ fƌiǹɓȵeِ 
Oȏɬeveȵً ǒȏveȵȄȂeȄtȽ ƩƌȄ iȄƩȵeƌȽe
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https://www.dropbox.com/s/va0q4yhx72ahina/VCM-Explained-Chapter10.pdf?dl=0
https://www.dropbox.com/s/va0q4yhx72ahina/VCM-Explained-Chapter10.pdf?dl=0
https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/c8kgp3klbw7t158/VCM-Explained-Chapter7.pdf?dl=0
https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0


ƩȏȵȲȏȵƌte ȽɓȲȲȏȵt fȏȵ ǱɓȵiȽưiƩtiȏȄƌǹ 
ȲȵȏǒȵƌȂȽ ƨy eȽtƌƨǹiȽǚiȄǒ Ʃǹeƌȵ ȄeȽtiȄǒ 
ȵɓǹeȽ ƌȄư ƨy ưe˟ȄiȄǒ ȵɓǹeȽ tǚƌt ƌǹǹȏƩƌte 
tǚe ȵiȽǵ ȏf ȄȏȄٮȲeȵfȏȵȂƌȄƩe ƌt tǚe 
ȲȵȏǱeƩt ȏȵ ǱɓȵiȽưiƩtiȏȄƌǹ ǹeveǹȽِ uetǚȏưȽ 
tȏ ȵeưɓƩe ȵiȽǵȽ ưeȲeȄư ȏȄ tǚe tyȲe ȏf 
ȄeȽteư ¨-%%ڹ ȽyȽteȂً ƌȄư Ȃƌy iȄƩǹɓưe 
ȽtȵeȄǒtǚeȄiȄǒ iȄȽtitɓtiȏȄȽ ƌȄư 
ǒȏveȵȄƌȄƩe tȏ Ȳȵȏviưe effeƩtive 
iȂȲǹeȂeȄtƌtiȏȄً ȽǚƌȵiȄǒ ȏf 
ȲeȵfȏȵȂƌȄƩe ȵiȽǵ ƌȄư eȽtƌƨǹiȽǚiȄǒ 
ƌƩƩȏɓȄtƌƨiǹity ȂeƩǚƌȄiȽȂȽً ȽeƩɓȵiȄǒ 
ȂɓǹtiȲǹe ȽtȵeƌȂȽ ȏf ˟ȄƌȄƩeً 
coȂȲensating actors Ȅeǒƌtiveǹy 
iȂȲƌƩteư ƨy ȄeȽtiȄǒ ٢eِǒِ ɬǚeȵe rigǚts 
to carbon ƌȵe ƩeȄtȵƌǹiɼeư ƌȄư Ȅeeư tȏ 
ƨe ƩȏȂȲeȄȽƌteư٣ً iȄƩǹɓưiȄǒ ȵeǹevƌȄt 
ȽtƌǵeǚȏǹưeȵȽ iȄ ¨-%%ڹ ƌȄư ƨeȄe˟t 
ȽǚƌȵiȄǒ ưeȽiǒȄȽً ƌȄư ɓȽiȄǒ tǚe ȂȏȽt 
ɓȲưƌteư ȂetǚȏưȏǹȏǒieȽ fȏȵ ƩƌǹƩɓǹƌtiȄǒ 
GOG eȂiȽȽiȏȄ ȵeưɓƩtiȏȄȽ ƌȄư ȵeȂȏvƌǹȽِ 

Further Reading 

.ת Oamrick٦ h.٦ Þebb٦ � .پתשٽ .¨ llis٦- ܊ ٦.
westing ¨-%%٥۔ Pathways to �ridge 
ProǱect and eurisdictional Programs.  The 
wature �onservancy. httpsٱٱ٥www.na 
ture.orgٱcontentٱdamٱtncٱnatureٱenٱdocu 
mentsٱ¨-%%PlusٲPathwaysto�ridgePro 
Ǳecta ndeurisdictionalPrograms.pdǑ

� treck٦°..٦ kee٦.% ٦ �ano٦ e.٦ Fernandeɼ٦ u.٦ 
klopis٦ P.٦ kandholm٦.% ٦ ¨eddy٦ ¨. � ܊ ٦.
-speǱoپתשٽ .� ٦. westing oǑ ¨-%%۔ 
Unitiatives٥ uanual Ǒor Policymakers ٽwo.

  �Å°پװששש. Þorld �ank.  httpsٱٱ٥doc
  umentsת.worldbank.orgٱcurat
  edٱenٱשׯײשײׯװתׯתװתתٱpdǑٱwest
  ingډoǑډ%%-¨ډUnitiativesډ uanualډǑorډPoli
  cymakers.pdǑ
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�cknoɬleưgȂents
�ɓtǚȏȵȽي �ǚƌȵǹȏtte °tȵeƩǵً ueǹƌiȄƌ %yƩǵ 
ƌȄư %ƌȄiƩǵ ¾ȵȏɓɬǹȏȏȄ 
FiǒɓȵeȽ ƌȄư viȽɓƌǹȽي keȏ uȏȄǒeȄưȵe 
%eȽiǒȄي °ƌȵƌ �ȏttǹe

%ƌte ȏf ȲɓƨǹiƩƌtiȏȄي %eƩeȂƨeȵ אא

¾ǚe ÝȏǹɓȄtƌȵy �ƌȵƨȏȄ uƌȵǵet -ɱȲǹƌiȄeư 
٢Ý�u ¥ȵiȂeȵ٣ iȽ ȽɓȲȲȏȵteư ƨy tǚe 
�ǹiȂƌte ƌȄư kƌȄư ÅȽe �ǹǹiƌȄƩe ٢�kÅ�٣ِ 
¾ǚe ƌɓtǚȏȵȽ tǚƌȄǵ tǚe ȵevieɬeȵȽ ƌȄư 
ȲƌȵtȄeȵȽ tǚƌt ǒeȄeȵȏɓȽǹy ƩȏȄtȵiƨɓteư 
ǵȄȏɬǹeưǒe ƌȄư eɱȲeȵtiȽe tȏ tǚiȽ ¥ȵiȂeȵِ
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https://www.dropbox.com/s/4dgw5vhh2ujlhzd/VCM-Explained-Chapter11.pdf?dl=0
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